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THE MONEY MARKET. 





Fripay’s Treasury bill tender rate reflected both the 4 
stringency of the previous few days and the fact that ~ 4 
£45,000,000 of bills were on offer, as against £40,000,000 i 
the week before, for although applications amounted to i a 
just over £60 millions, the rate rose from £5 10s. 0.35d. a | 
to £5 1s. 11.03d. per cent. The same day money became sf 
more plentiful, and the usual easy conditions prevailed 
A2 







































































990 THE ECONOMIST. 








over the week-end with 34 to 44 per cent. charged for 
new money and 4}-$ per cent. for renewals. On Monday 
money became a little tighter owing to the absence of 
Treasury bill maturities and calling by two of the clearing 
banks, but conditions were not excessively uncomfortable 
and new money was obtainable at 5-54 per cent., with 
5 per cent. charged for renewals. On Tuesday and Wed- 
nesday, however, much greater stringency prevailed, espe- 
cially upon the latter day, when the small amount 
borrowed from the Bank had to be repaid, and it was only 
by means of special assistance that resort to the Bank was 
avoided. New money ran up to 5} per cent., and renewals 
outside the clearing banks cost 5} per cent. 
¥* * * * 


The discount market has again been quiet and inactive. 
Hot Treasury bills were dealt in this week at 54% per cent., 
or a fraction above the tender rate. The market rate on 
three months’ bank bills has also hardened, and on Wed- 
nesday German renewals could only be disposed of at fully 
Bank rate of 6 per cent. Other three months’ bank bills 
changed hands at 5} percent. These high rates mark, not 
only the prevailing monetary stringency, but also the 
market's lack of confidence in the general outlook and the 
reaction of the further depreciation of sterling. An early 
reduction of Bank rate is now quite out of the question, 
and even a further increase cannot be entirely ruled out 
of account. 

e * * x 

It is clear that it is not desired to drive the market into 
the Bank, for on Wednesday the position was eased by 
special buying of February Treasury bills at 544 per cent., 
and this week’s Bank return records an increase of £6.1 
millions in the Bank’s holding of Government Securities, 
with market resources in the form of Bankers’ Deposits 
practically unchanged at £59.8 millions. It is easy to 
understand why market borrowing at the Bank is not de- 
sired, for were the market to borrow for a week at a time 
(the minimum period for which the Bank lends) it is quite 
likely that a day of stringency would be succeeded by six 
days of artificial ease, thereby giving the market and the 
world at large a false feeling of relaxation and security. 
On these grounds there is ample justification for the 
Bank's policy of rendering just enough assistance and no 
more than is required to keep the market in funds. 














| 
Nov. 5, |Nov. 12,|Nov. 19,'Nov. 26,| Previous Rate 

1931. | 1931. 1931. | 1931. | and Date Changed. 

o °o Oo, o- Oo; 

/0 /0 /o 70 | /0 
Bank Rate ............ 6 | 6 | 6 | 6 (4k(Sept.2i,’31) 
Banks’ Deposit Rate.. | 4 4 4 4 '24(Sept.21,’31) 
Discount f Call ........ 4 4 4 4 |24(Sept.21,’31) 


Houses \ Notice ... 4t 4} 4} 4} |2}(Sept.21,'31) 
Market rate (3 months’ 


BED cursnnesesensenes 5$-% | 53-% | 53-4 | 53-6 

The technical key to the stringency is to be found in 
Public Deposits, which this week have risen by £5.8 mil- 
lions to the high figure of £27.0 millions. Clearly, the 
Bank and the Treasury between them have decided to 
accumulate in advance a substantial proportion of the 
funds required next week for the payment of the War Loan 
dividend. By so doing they will obviate last-minute bor- 
rowing by the Government on Ways and Means Advances, 
and will reduce to a minimum the extent of the extreme 
ease that has succeeded War Loan dividend payments so 
often in the past. Here again the authorities are acting 
upon the right lines, for it would be most undesirable for 
easy conditions to prevail at a time when the Christmas 
expansion in the note circulation and contraction in the 
Bank's reserve will probably be beginning, when the ex- 
changes were moving against London and when interna- 
tional economic affairs were rapidly approaching one of 
the most critical turning points since the war. 

* * + * 


Apart from the above factors, money seems likely to 
be stringent during December, for, in addition to Christ- 
mas currency requirements, it is understood that income- 
tax demand notes will be issued early in December. In 
addition to the far heavier taxes that are this year to be 
demanded, there will be an incentive to taxpayers to be 
prompt in their payments, for only by paying up as much 
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as they can at once will they qualif —_ 
terms of grace which are ein a y for the ¢ eUdej 
approved cases in respect of the Baty a Year 5 
Thus the turnover of funds to th : T nae tue fro 
to begin this year i : ny 

g year in December, whereas ; 

few people have paid before January "T 
steps being taken to obviate the War Lo: - om ty 
with a paucity of December maturitie need a 
markets, and with the ili S in the han 

prevailing unCertaint 
upon the exchanges, December does not 
prove an easy month. 

* * * 

Apart from the general causes of the d 
sterling, including the normal Seasonal cameo : 
ments for imports made in anticipation of the - Pas 
a technical explanation of the rapidity of the fall, duties, 
in the fact that the foreign exchange market s wy 
very narrow one. The Treasury restrictions ct 
obstacle in the way of bank and other dealers ome ‘ 
their books by purchases in the market on hair a 
account, but the fact that exchange oe 
lative or investment purposes are prohibited means shes 
business is limited to normal commercial demands ‘ 
the long run this may be desirable, but in the i‘ sé 
it increases the likelihood of sudden and wide 4 rctustinn 
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In New York call rate is unchanged at 24 per cent., by: 
open market discount rates on 90-day bank bills hare 
been increased from 3-23 per cent. to $1-3 per cent. T! 


amount of gold earmarked on foreign account was stest) 


reduced during the week, while small quantities of ool} 
have been imported from Argentina, Mexico and Canady 
Apart from the heavy depreciation of sterling, and a é! 
in Swiss franes from 19.44 to 19.39} cents, the leading 
foreign exchange rates are practically unaltered. 
* * * ¥ 

The foreign exchange market was erratic, and move. 
ments were irregular, the general tendency being agains 
sterling. As we write, this appears more pronounced as 
a result of the general weakness which developed in New 
York about Wednesday, followed by the selling of sterling 
by the Continent. The New York rate, after touching 
3.58 on Thursday, is 3.60, against 3.77 last week. Mon 
real moved from 4.21 to 4.13 and Paris from 6} to “i 
Brussels, Milan and Madrid were all at appreciably lower 
quotations than last week at 25], 70 and 42§ respective) 
Amsterdam went from 9.39 to 9.00, Berlin from 15 t 
154, and Switzerland from 198 to 184. The Scandinavian 
currencies were the exception to the general trend, Stocs- 
holm being unchanged and weak at 15}, Oslo losing j # 
184, and Copenhagen } at 18%. The South Amercan 
currencies were again rather nominal owing to the restne- 
tions, Rio and Monte Video being unchanged at 3}}4. ant 
28d. respectively, whilst Buenos Aires gained 1}d. at 
384d. In the Far East, the rupee was ad. lower at 
ls. 63,d., but the yen advanced to 2s. 9d., agus 
2s. 73d. last week. In the forward market, dotas 
remained at last week's quotations of $ and 1} premiums 
On the Continent, Paris was stronger at , franc and 
}i franc premium. Brussels, one month, remained at 7 
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franc premium, but three months hardened by | i 
franc premium. Milan was little changed at } er 
1} lire discount. One month's Madrid _— he 
peseta discount, but three months were Mk ‘inne 
count of 1} pesetas, against { peseta last wee : a a 
dam was at 1} cents and 23 cents premium aan oi 
periods respectively. Berlin again was not yeaa 
Switzerland was par for one month and 1 frane P . 

for three. Silver prices were steadier and patie! 2 
to 18,,.d. for cash and by +d. to 18$d. » ta silver 
a result of India and China buying. The o/s ie 
exchanges rose in sympathy; Hong Kong )¥ *" 

1s. 44d. and Shanghai by 4d. to Is. 94d. 


MONTHLY TRADE SUPPLEMENT 
We publish this week our Monthly Supplement. 

















in which will 
at home 
be found an appreciation of the trade eens foreign trade, 


with statistical information on ¢ ing. com 
a a currency, and production é a index of 
mercial countries of the world. Its contents _ British 
electricity production, and a series of indices 
activity. 

















































past week the centre of interest in the Indian 
blem bas lain for the most part, not in St. James S 
-. but in Downing Street. The debates in the 
jeral Structure Committee of the Round Table Confer- 
«e—conducted, as they have been, without the partici- 
rion of the Moslem Delegation—have elicited generali- 
. not detailed definitions for the guidance of constitu- 
yal draftsmen. The tenour of the speeches on both 
ies could be foreseen pretty well before they were de- 
ered. On the question of Financial Safeguards, as on 
at of Commercial Discrimination, arguments were duly 
yshalled anew in defence of familiar positions taken in 
ivance; but the points of difference and agreement dis- 
sed did not carry matters much further, or give a 
énite lead in the task of constitution-building. Such a 
sult could hardly be achieved by set eloquence of debate ; 
n] though Lord Sankey’s draft reports have summarised 
yadly the various views expressed, no serious effort was 
mde to negotiate, on realistic lines of compromise, con- 
sssion and bargaining, any agreed, workable terms of 
ttlement. 

Thus, even before Wednesday's demand by the Hindu 
delegation for a ‘* show-down,’’ eyes were naturally 
med to the attitude of the British Government, which 
as bound to have become increasingly conscious, as it 
stened in, that when the final stage—the Conference's 
neluding Plenary Sessions—was reached next week, 
here would devolve upon the Prime Minister the duty of 
nunciating future policy without much constructive help 
rom the Conference itself. And, though the voice of 
slam at St. James’s had suffered a self-imposed silence, 
ie voice of reaction at Westminster has muttered 
uinously, while a torrent of irresponsible newspaper 
ropaganda had demanded, in effect, of the Cabinet that 
»y should summarily terminate the Conference and 
° ‘leave it at that.”’ 

but if there is one thing crystal-clear, it is that matters 
annot be ** left at that.’ Last January, with the full 
ssent of the leaders of all the parties in the State, the 
head of the British Government made a declaration mark- 
ng out a line of policy from which—save in circumstances 
Dt necessity established beyond dispute—there can be no 
ieparture if we hope to be acquitted either by Indian or 
orld opinion of the charge of breaking faith. Let us 
recall the terms of Mr MacDonald’s announcement. The 
sovernment, he declared, accepted the principle that re- 
sponsibility for the administration of India should rest 
with Legislatures, central and provincial. Provincial Min- 
istries should be drawn from and responsible to the Legis- 
lature (with a minimum of essential emergency powers 
reserved to the Governor), subject always to the over- 
nding authority of the Centre in matters defined as of 
All-India concern. In the Central Government, given an 
All-India federal basis, the Executive should likewise be 
responsible to the Legislature, there being reserved to the 
‘overnor-General the subjects of Defence and External 
Affairs. The new Constitution, in its application to Pro- 
“nees and Centre alike, should contain ‘* such provisions 
\s may be necessary to guarantee during a period of tran- 
‘ition the observance of certain obligations "’ (e.g., 
financial ** safeguards,’’ rights of minorities, ete.), but it 
would be ** the primary concern of His Majesty's Govern- 
‘ment to see that the reserved powers are so framed and 
exercised as not to prejudice the advance of India through 
‘et new Constitution to full responsibility for her own 
sovernment.’’ 

— It is necessary to recall the terms of that declaration, 
“ecause—dismissing the puerility of noble Lords who 
would have us solve the Indian problem by forthwith 
‘Neircerating the whole of the Congress in the Andamans 
amar appears to be a tendency more wither aqees 
eae e ranks of the Conservative Party, and of muc 

7, er practical significance, to hold the view that 
things have now changed,’’ and that the maximum 
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forward step which could now be taken would be to offer 
India provincial autonomy, without prejudice to the grant, 
at some indefinite future date, of responsibility at the 
Centre. 

To what extent individual members of the Cabinet have 
been inclined to endorse this suggestion we do not pretend 
to know. Mr Gandhi himself, it would appear, toyed with 
the idea on the assumption that he might thus be able to 
capture Provincial Legislatures and so ‘* pack *’ a Con- 
stituent Assembly, which would be charged with the task 
of framing an All-India constitution. But this royal road 
to full self-government, as the Mahatma has now recog- 
nised, could scarcely be opened by the sort of provincial 
awutonomy, or constitution-building procedure. likely to 
secure the blessing of the Conservative Party’s Indian 
Committee; and the belief that the British Government 
might yield to pressure from its Conservative supporters, 
and retreat from its pledge of responsibility at the Centre, 
provoked, on Tuesday, a manifesto from the Hindu 
Liberals (followed, on Wednesday, by demands for ex- 
plicit assurances at the Federal Structure Committee 
meeting) protesting that the half loaf of provincial 
self-government would be as unsatisfying as the main- 
tenance of the status quo. Sir Samuel Hoare disclaimed 
the idea that the Cabinet was as yet committed to any 
particular line of policy, and, until the Prime Minister 
has finally disclosed the Government's intentions, we may 
advisedly defer judgment on the Cabinet's statesmanship. 

Yet, for all the confusion of the Round Table alignment 
—with the Princes, the Hindus, the Depressed Classes and 
the Moslems at sixes and sevens—one simple question 
confronts the British Government. Have conditions so 
altered that the pledge given ten months ago is no longer 
binding? That the answer is ‘‘ No,’’ there can be no 
reasonable doubt. Mr Gandhi has been intransigeant? 
Doubtless, but last January there was little enough ground 
to hope that he would even attend the Conference; and 
since his coming to London scant pains have been taken 
to induce that inconvenient ‘* cross’ of saint and 
politician to talk in terms of sincerely-meant, working 
realities. If the Round Table’s adjourned meeting has 
been mainly a beating of the air, the blame rests largely 
with the distractions of the British Government, immersed 
in electoral tactics and negligent of the issues of our 
major Imperial crisis. The minorities deadlock is a 
formidable obstruction in the path of progress? True, 
but this obstacle existed last January, when the declara- 
tion in favour of Indian self-government was made; and 
if the absence of Hindu-Moslem agreement on electorates 
is adduced as a reason why responsibility at the Centre 
cannot be workable, it is logically a reason a fortiori why 
there cannot be elected, responsible Legislatures in the 
Provinces. 

In truth, if communal differences are to be uitlised as a 
plea for withdrawal of the promise made last January, that 
India should acquire the status of a Dominion (subject 
only to certain transitional ‘‘ safeguards *’), logic demands 
that on this score we pronounce against any further ex- 
tension of self-government at all. This, indeed, is pre- 
cisely what our reactionaries at Westminster—whose 
voices in this, as in many another issue, are a pitiable 
travesty of the opinion of the country—whole-heartedly 
desire. But what would be the fruits of such a decision on 
the British Government’s part? Discount as we may the 
theatricalities of Mr Gandhi’s public pose, or the 
rhetoric of India’s disillusioned Liberal believers in the 
continuity of British policy, the hard facts remain that no 
governmental system in a sub-continent embracing one. 
fifth of the human race is workable without the goodwill 
of the governed; that if boycotts, civil disobedience and 
terrorism are to be renewed and intensified, the lives and 
property of British subjects in India will be in almost 
universal jeopardy; and that the forces of the Crown avail- 
able are inadequate in the last resort to deal with a 
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guerilla campaign conducted by a_ hostile population 
reckoned in hundred millions. 

These are not words inspired by the spirit of melo- 
drama which Sir Samuel Hoare deprecated at Wednes- 
day’s meeting of the Federal Structure Committee. Mr 
Churchill and his irresponsible adherents, these ‘‘ no 
surrender '’ advocates of the strong hand in India, have 
yet to explain what troops they intend to mobilise, what 
calls they propose to make on the resources of an England 
which is utterly out of sympathy with their standpoint, 
for the maintenance of order in an India driven back on 
destructive opposition. They have yet to demonstrate 
how the security of Britain’s £400 millions of investments 
in India is to be guaranteed by bayonets. And all of us 
must ask ourselves how any constitution in India is to 
work which fails to evoke the loyal co-operation of at 
least one dominant section of Indian public opinion. 

By the time these lines are read, the Government's de- 
cision as to their future intentions for India may have been 
announced. We need not anticipate its terms; but of 
this we are convinced: the British Government must face 
up to the responsibility which the barren harvest of the 
Round Table Conference has placed upon it. Unless we 
are to witness a renewal in India of a disastrous struggle 
between fanatical nationalism and an Imperialism driven 
by events to greater and greater repression, the Govern- 
ment must stake its fortunes on a far-sighted, courageous 
policy. While abating nothing of its very proper deter- 
mination to put down terrorism and maintain law and 
order, it should announce that it will itself decide the 
minorities question (utilising, it may be, the services of 
an impartial arbitrator, such as General Smuts), and that 
it will proceed with a minimum of delay to introduce legis- 
lation enacting provincial and federal (All-India) Consti- 
tutions whose entry into operation shall be conditional on 
acceptance of the minorities’ award by the leaders of the 
two major communities concerned. The reservation of 
the subjects of Defence and External Affairs, and the 
incorporation of adequate financial ‘* safeguards,’’ both 
of which provisos would be demanded by the great 
majority of British opinion, might forfeit the support of 
Congress extremists; but by holding out to India an im- 
mediate, concrete Constitution, embodying, as it could do, 
all that Indian moderates aspire to in this generation, we 
should rally to British policy the overwhelming bulk of 
Indian opinion. Every consideration of good faith, duty 
and self-interest combines to urge that we cannot honour- 
ably or safely take any other course. 








GERMANY AND HER CREDITORS. 


A NEW chapter will shortly open in the chequered history 
of reparations. The first phase was the period of the 
Reparations Commission—with its astronomical figures of 
Germany's indebtedness—which came to an end with the 
final collapse of Germany's currency and the occupation 
of the Ruhr. Chapter two covered the calmer atmosphere 
of the Dawes Plan. That scheme was designed to make 
possible the re-establishment of Germany’s credit; and, 
without attempting to fix Germany's final liability, it laid 
down specific payments for a series of years. By covering 
the first annuity with a foreign loan, by throwing upon the 
Transfer Committee, representing the Creditor Powers, 
the responsibility for transfer, and by introducing flexible 
provisions, such as the index of prosperity and the clause 
that the annuities should be varied if there was a large 
change in the value of gold, it created conditions in which 
confidence was, in fact, restored without the reparation 
creditors definitely abandoning any of their claims. 

But, as all the world now knows, the task of meeting 
her obligations under this Plan was made easier for Ger- 
many by the inflow of foreign capital. As the annuity 
rose to its maximum and the rate of lending to Germany 
began to slow down, the full burden of the annuities for 
the first time made itself felt. This, coupled with the 
desire in Germany that control should cease and with 
the wish of creditors all over the world that there should 
be some finality, led to chapter three, which took the form 
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of the Dawes Plan had been invented. Fro "18g 
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prevent the financial collapse of fone in 
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Creditor Governments and to the Bank for Internations) 
Settlements ‘‘ that they have come to the conclusion 2 
good faith that Germany's exchange and econ mic li 
may be seriously endangered by the transfer in part or 
in full of the postponable portion of the annuities,” thy 
Committee shall be convened. The Committee shall fort. 

with consider the circumstances and conditions, sutiss 

themselves that the German authorities have maj 

“every effort in their power to fulfil their obligations’ 

and *‘ make a full investigation of her position with regarl 
to her obligations under the Plan.’ The Committee ist 

act in a purely consultative capacity, and its findings have 

no effective force “‘ unless confirmed and accepted by th 
Banks as trustee for the Creditors and, if necessary, hy th 

Governments concerned.’ It is, however, added tha 
‘* the Committee shall play no part in connection wth 
the unconditional annuity accepted by Germany.” 

It must be remembered that this procedure forms pit 
of a plan the authors of which believed that “in te 
scale of annuities and the conditions recommended we 
have given proper regard to the potentialities of all the 
economic conditions and financial forces normally at 
naturally involved,’’ and that *‘ we have provided for the 
possibility of meeting any abnormal or special difficulty 
arising which might seriously affect Germany s cape” 
foratime.”’ It is evident from the German memoranit 
that Germany does not share these views, and as tht 
statement, drawn up after prolonged conversations : 
Paris, is a document of great diplomatic interest we 
reproduce it in full :— a 

The German Government herewith apply for the convocatir yi 
the Bank for International Settlements in Basel of ed 
visory Committee provided for in the New Plan = — ae the 
January 20, 1930. As to the cause and object of this app " 
Yerman Government wish to make the following statement. 


} . yerman 
As early as the beginning of June of this year o* tbe 
Government had arrived at the conclusion = ie 
most rigorous reductions of State expenditure anc _ er nee 
in the burden of taxation, they weal “—_— oder 
the payment of the annuities of the New Plan. amie. endange® 
financial situation of Germany was most S¢ so a therefore 
already at that date. The German ee Se 
decided to draw the necessary consequences from St 


s Jaration of the 

That decision was followed on June 21st by ee oa 
President of the United States of America, W - rrr Gover 
year’s postponement of all payments on a a object of this far 
mental debts, reparations and relief ome ‘aration, ¢0 contribute 
seeing initiative was, as explained in the « eclaratiows the political 
to the return of confidence, and thereby at me debtor nations 
peace and the economic stabilisation of the world: ional pr 


: : -ering their nat * 
were thereby to be given time for recovering bout a decisivé 


i sould bring 4 ister 
i hope that this proposal wou veult of 1a 
_—. ae crisis has me eae es a ‘ nsuff ce ; 
’ ver year by itself pro ‘tish Gove!” 
ee ee collapse. For this reasen the Brits 








oe 
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“= July took the initiative of calling the London Conference. 
ity ine oy ndations of the Conference resulted in the prolongation 
min recomme int credit granted to the Reichsbank, in the so-called 
wD igp he rediscul sreement, and in the report of the Basel Com- 


| Stands fominated by the Bank for International Settle- 
s t though all these measures were for creating an imme- 
portant n. they were by their very nature bound to be of a 
oe character. The London Conference stated in its 
se! ie that the measures recommended by the Conference 
declaré frst step, and that they should form the basis for more 
= : t on to follow. Accordingly, the experts who collabor- 
cha earrving out of the London recommendations always had 
i onal character of all these measures before their eyes. The 
— therefore, states that the contracting parties 


» all 
lv pre pal 


tal 








dstill Agreement, 





Onens »eluded the settlement provided only ‘* for the period until a 
t 7 a ema solution of the problem of German short-term in- 
4 — had been found.’’ Similarly, the report of the Basel 


ss 


ed! 
nerts Committe 





.e concludes by urging all Governments concerned 






UDder _rnestly “that they should lose no time in taking the neces- 

ed fy as wes for bringing about such conditions as will allow finan- 
Nt eas : : 

| ema Fs verations which will bring to Germany, and thereby to the 

or th 14, sorely-needed assistance. 


ne the months which have since elapsed the economic and 
~ Stnation of Germany has reached a state of extreme 
The tacts which characterise this situation are generally 
a - in other countries, too, the pressure of the crisis has pro- 
j the most serious symptoms. The world has increasingly 
ised the innet interdependence of the different financial problems 
od by the situation, and the necessity to tackle them as a whole 
4 In the course of the considerations as to the best 


purl 
ncia: 














On. ut delay. 
Ween h rd i approaching this task, lately the idea has come into the 
. ground to start by convening the Special Advisory Committee. 
Ue under the system of the New Plan, the initiative for calling the 
-end ia) Advisory Committee depends on an application by the 
ts to man Government, the German Government have decided to take 
Dre step in order to do everything in their own power which may 
; » the road to comprehensive combined measures of the Govern- 
the 4 
Ona! Under the New Plan this application is conditional on a declara- 
nly » of the German Government to the effect ‘‘ that they have come 
Ie the conclusion in good faith that Germany's exchange and 
7" pnomie life might be seriously endangered by the transfer in part 
or in full of the postponable portion of the annuities.’” In making 
the s declaration the German Government feel bound to state that a 


th, Jaration in these terms does not in effect do justice to the actual 


as ition. Since the New Plan was conceived the economic and 
= ancial situation of the world, particularly in Germany, has been 
ade damentally altered by an unparalleled crisis. As the New Plan 
§ fers upon the Special Advisory Committee the task of considering 
and p position from all points of view, the Committee must examine 
; e problem as a whole, and with regard to all its contributory 
7 uses, and, in doing so, must particularly consider the fact that the 
ive yestion of Germany's private indebtedness has to be settled in due 
he me. before the end of February next, by an agreement to be con- 
b, uded between the foreign creditors and the German debtors. 


As the present circumstances require the necessary measures to 
taken with the greatest urgency, the German Government propose 
th wit the Special Advisory Committee should meet without delay, and 
fiat it should carry out its task as quickly as possible, so that a 
mnference of those Governments who are concerned with the deci- 
fons to be reached may take place in the nearest future. 
The most significant point in this official letter, which 
lasely conforms to the prescribed procedure, is that in 
hich the German Government states that the actual 
position is far worse than that which is suggested by the 
ormula to which its signature is appended. Neither the 
raters of the Young Plan nor the signatories of the Hague 
Agreement could possibly have foreseen the course of 
ternational economie events during the past two years— 
‘we catastrophic fall in commodity prices, the world-wide 
“np in trade, production and employment, the struggle 
‘he butions to maintain the equilibrium of their Budgets 
“1 Dalances of payments, the failure of co-operation in 
fnmercial policy and the consequent resort, especially 


i recent days, to policies of high tariffs and ever-narrow- 
“2 economic nationalism. Nor could they have fore- 
‘en two years ago that Germany would be forced into a 
position in which a postponement of the settlement of all 
‘commercial borrowings would be inevitable. Yet these 
the circumstances under which the Advisory Com- 
tittee will meet. 
lhe members of the Advisory Committee have been 
“Ppointed according to procedure by the heads of the 
‘entral Banks of the creditor countries. They are M. 
Franequi, Vice-Governor of the Société Générale de 
Belgique (Belgium); Professor Rist, Deputy-Governor of 
oe pak of France (France); Dr. Melchior, a Vice- 
itmhan of the B.I.S. (Germany); Sir Walter Layton, 
“litor of the Economist (Great Britain); Signor Beneduce, 
«Director of the B.I.S. (Italy); Dr. Walter Stewart, 
‘urtman of Case, Pomeroy and Company (America); and 
ae Nogara (Japan). This Committee of seven is em- 
ered to co-opt four additional members. 
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Simultaneously with the session at the B.I.S. head- 

quarters at Basle of the Advisory Committee, a body of 
international bankers will assemble in Berlin at the invi- 
tation of the German Debtors’ Committee to discuss 
arrangements with regard to the question of German pri- 
vate debts and the measures which require to be taken in 
view of the prospective expiration of the existing ‘' Stand- 
still “" Agreement in February next. Obviously the work 
of the two Committees must be to some extent inter-con- 
nected, for whatever views may be held regarding the 
priority of commercial and Government debts, the whole 
question of Germany's future solveney is the issue which 
really must occupy the attention of both Committees. 
7 But neither one nor the other ean settle the problem. 
The Advisory Committee is purely consultative — in 
character. It can only recommend. It is for the Govern- 
ments and the statesmen to adopt, to implement or to 
Improve upon the conclusions at which the Committee 
arives. ‘Time is the essenee of the problem, for finaneial 
and economic paralysis is stalking across Europe, and the 
first steps towards the reconditioning of the machinery of 
international trade cannot be taken until some reasoned 
decision has been taken upon the German problem by the 
statesmen of the respective countries. It is expected, 
therefore, that the meeting of the Advisory Committee will 
be followed early in the New Year by a conference of 
plenipotentiary statesmen meeting with the determination 
not to arrive at yet another patched-up compromise (for 
which, as Mr MacDonald has rightly said, the time has 
now long passed), but at a durable and agreed settlement 
which may form the basis upon which certainty and con- 
fidence—the first essentials of business revival—may be 
securely rebuilt. 





FIFTY PER CENT. 


Tue hustle with which, as we described last week, the 
Abnormal Importations Act was passed through Parlia- 
ment, was paralleled by the promptitude with which the 
Board of Trade availed itself of the new powers conferred 
upon it. The Act, permitting a duty of 100 per cent. to be 
placed upon any imported articles included in Class III. 
of the Trade and Navigation Returns, received the Royal 
Assent on Friday of last week. On Saturday morning Mr 
Runciman issued a first and extensive schedule of articles 
which he proposed to subject to an unport duty of 50 per 
cent.; and on Wednesday that duty actually came into 
force. In the large tables appended to this article we 
have made an attempt to give as close an impression as 
possible of the scope and range of import trades affected 
by the first Order under the Act. For the figures given in 
them we cannot claim infallibility, because the classifica- 
tions used in the Order do not in all cases correspond with 
the classifications given in the Annual Statement of Trade. 

Nevertheless, our tables may be useful as presenting a 
rough picture of the extent to which the Government has 
this week laid an interfering hand upon the country’s im- 
port trade. Total imports from all sources of all commodi- 
ties now subjected to duty were some £30 millions in 1929 
and nearly £28 millions in 1930; and it has been stated by 
certain organs of the Press, with a unanimity which sug- 
gests inspiration, that at the recent ‘‘ forestalling ”’ rate 
of import the volume would have amounted to some £44 
millions per annum. The last-named figure would repre- 
sent about one-seventh of the amount of Class IIT. imports 
entering this country in the year 1930. Another large list 
is daily expected to be issued from Whitehall, and 
although by one first stroke of the pen Mr Runciman has 
decreed the most abrupt disturbance in British trade ever 
created, except by the war, his activities in this direction 
are apparently not ended. The concern with which we 
awnit his second step is by no means lessened by con- 
templation of the first. 

In our view Mr Runciman has made at the outset 
a tactical mistake. Both he himself and his Par- 
liamentary Secretary were at pains to emphasise in 
the House of Commons that the Abnormal Importations 
Act was designed merely to check ‘‘forestalling’’ imports— 
not to ‘‘ tax ’’ imports, but to *‘ keep them out.’” The 
only course of action appropriate to that declaration of 
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MR RUNCIMAN’S SELECTION. 
Toran Imports DuRING 1929 anp 1930 or Anticres LiaBLE TO Duty UNDER THE 


“* ABNOR: 
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1929. 1930. 


From From From From 
Foreign British — — Foreign British Total — nt 
Countries. | Countries. pases. Countries. | Countries, | _1™porte. 













































































in 199 
£ £ £ £ £ 
A.—Pottery for Domestic Use : ‘ 
General Earthenware ............ 432,239 2,489 434,728 453,023 2,237 mm) 
IIE siaacecesscicesieseenens . 7,922 83 8,005 7,803 81 de 
B.—Sanitary Ware : a 
a 58,429 17 58,446 54,646 25 54,671 26 ye 
Of Fireclay, enamelled ......... 23,368 12 235,380 14,540 61 14,601 = 
Other Sanitary Ware............. 14,401 58 14,459 9,896 68 ; ov. 
| Yow] 399 
C.—Glazed Wall and Hearth Tiles : 167,736 8 167,744 185,750 91 f aa 
ee incident a 41,7 
D.— Domestic Glassware ...........00.+. 2,006,451 2.639 | 2,009,090 | 2,060,660 1,448 = 2m 
Belgium... | 5576 
E.—Furniture of Metal .........0.000000 143,249 | 17,012 | 160,261 | 125,615 | 13,785 400 | 
F.—Cutlery : 
i sinlcsiiddisaleiavcliess 71,833 281} 72,114] 61,592 46 Siac 5 ae 
i eae 92,431 oe 92.431 72,735 34 coe. a 
Razors, Safety (complete) ...... 6.257 42 6.299 15,545 2 USA... 63g) 
Riese ialiaiie Minted enccansinns 497,870 5,980 | 503,850] 282,750| 15,842 { USA nn 188 
reTMNANY...... ¥S 
Other Razors ..........ssseeseseeees 19,505 27| 19,532] 13,708 | on 
Knife Sharpeners ............++++: 797 797 923 r , 
G.—Tools : _ 
Files and Rasps................++++ 73,428 148 73,576 61,893 70 U.S.A. wsccecee | 45412 
SS a eee 87,844 638 | 88,482 | 75,603 355 terres = 
Axes, Hatchote...............c..006 8,432 911 9,343 8,476 1,168 Germany...... 4.100 
Carpenters’ and Joiners’ Tools 154,915 1,180 | 156.095 | 145,046 1,676 f -— Sl 
ee hs 757,546 6,151 | 763.697 | 586,616 2,504 Germany...... a 
H.—Electrical Vacuum Cleaners ...... 353,533 225.280 578,813 468.760 294,817 “S.A. wi a 
I.— Wireless Sets and Parts : Germany... 2 a! 
Wireless sets, &C.  ..........000: 1,424,525 3,786 | 1,428,311 | 1,022,675 3,438 | 1,026.113 oo ssi a 
Belgium ......| 61% 
lea le 199,952 368 | 200.320! 169,837 702 | 170,539 _— | 58 4] 
J.—Typewriters and Parts : ae a 
Typewriters (complete) ......... 741,344 511 | 741,855 | 595,242 1,319 | 596,561 | U.S.A... om 
Typewriters (parts) ............ 115,567 307 115,874 90,940 801 91,741 | USA. eis - am 
etme Py wholly or partly of (cemeipe ui 
Woollen Tissues, all wool ...... 3,902,822 188,001 | 4,090,823 | 3,155,383 | 151,991 | 3,307,374 ame wee re 
Woollen Tissues, mixed ......... 1,268,455 4,068 | 1,272,523 | 1,837,665 9,345 | 1,847,010 | Germany...--- 1,069 
Worsted Tissues, all wool, 
Linings, Lastings............... 462 405 867 113 68 181 
Worsted Tissues, all wool, ae 83 
other tissues...........ssssee0e, 1,125,518 1,740 | 1,127,258 | 845,131 3.132 | 848,263 | France..... 
Worsted Tissues, mixed, Lin- 
ings and Lastings ............ 277 7 284 772 ll 783 | 
Worsted Tissues, mixed, other st ici aneni 103.114 
RR 113,602 952 | 114,554] 174,267 223 | 174.490 | France. : 
Mohair, Alpaca, and Cashmere 1,597 ais : 715 ai 715 Z 
Wool and Mohair Plushes and Cenenantt sos 91.61! 
other Pile Fabrics ............ 117,024 49 117,073 115,785 16 Holl ee 13,12 
Flannels and Delaines ......... 16,943 298} 17,241| 21,949 231 aaa 13,98 
I i ateneniikenneeteaeins 56,990 1,476 58.466 27,806 1,672 eet ee 13,436 
Shawls, other than knitted ... 42,274 222 42,496 29,842 210 ail 
Travelling Rugs, Coverlets and Cease (209 
TT cen assiéubatsuheiiebiesibe 11,304 1,293 12,597 19,436 2,979 689 +c se. 7 
ED encecenensceccecvecsesss Nlot availablle. 122,185 15,504 aT gl6 Seeentth ence ape 
Carpets, Printed Tapestry 8,678 24 8,702 | 17,335 281 Belgium «---- sO) 
Carpets, Brussels and Wilton 533,623 611 534,234 589,731 302 590,033 a. veneers a. 
]g71UM «-+er* 355.3 
Carpets, Axminster ............ 1,026,242 2,621 | 1,028,863 | 925,846 1,754 | 927,600 France." | 936 572 
Turkey ---- | 202 
Carpets, Woollen, incl. Oriental | 1,886,169 | 572,299 | 2,458,468 | 1,400,735 ao jig | 39408? 
“ a 
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@ eye 
el ne meer ewer SME dh | 
1929. | 1930. Principal Sources. 4 b ; 
° | | a: fa at 
From From From From | i + ss 
Foreign | British bees Foreign | British | I Total Count Value ‘og 
ay Countries. | Countries. pores. | Countries. | Countries. | “POF: ee in 1930. ? “2 4 
ea, } | | 
a 
Ze vockings and Hose, wholly or 
Val oa rtly of Silk or Rayon : Germany...... 
194 Sel caeceencesmnreetever 412,764} 1,002 413,766 | 288,908 943 | 289,851 |4 France......... 
™ Mainly Rayon .....0--scsseseeers 975,820 269 | 976,089 | 1,462,587 474 | 1,463,061 | Germany... 
' ] eectiniaeiaieneaeaiiaiiaaimeiaiaciensnsmaramn: os Ssiniaatianine tiieaniinnabceninenseea idence 
efs, wholly or partly of 
73.1 —Benteliel®, ok ta soe 22,880} 55,850} 78,730] 21,332] 26.811 48,143 | Irish F. State 
1x ee ae enn nena tiene 
< _Tissues, wholly or partly of Linen : 
, ; Belgium ...... 182,426 
aaa Piece-goods, plain, unbleached 258,085 165,414 423,499 266,705 139,130 405,835 Irish F. State | 139,045 
26, 34a Piece goods, plain, bleached ... 49,945 16,941 66,886 15,410 37,206 Belgium 17,210 
19.79) Piece-goods, Damask or Diaper 389 3,685 4,074 4,062 4,867 Irish F. State 4,062 
73% Piece-goods, Checked, printed ; i 
5.2m SaRUEEEIE  scadanenidapenvtamsinonen 28,852 7,187 36,039 5,769 29,941 | Belgium ...... 17,527 ; 
53.92 Piece-goods, Sailcloth or Canvas | 159,557 13,159 | 172,716 7,386 | 111,770] Belgium ...... 88,341 
7 ened catia enienentee Biehicnnnit boveranenensie menensnenneddononenioninasisnni aati i 
Dae _Overcoats and Maniles ...........++ 7,970 814 8,784 4,241 : 
<8 a . 4 
— I ci daitiinenen 54,529 5,281 | 59,810 ) rai 
aa caer descriptions seeeeeseceosese 19,970 687 20,657 U.S.A. ......0. , a ; 
4157 p.—Gloves : Germany...... 64,574 , is ; 4 
i France......... oe ; Aeae 3 
So] Leather and Fur ....:..:ssseseees 992,716 8,547 | 1,001,263 | 829,449 839,134 |< Italy............ 532,36 ean, e 
438 Leather and Fur Czechoslovakia} 32,905 ide Sie. § 
KS Canada ...... bg : ha Ri { i 
718 France......... 9,33 A iia ney 
; Fabric Gloves, mainly cotton .. 576,928 2,284 | 579,212 | 380,318 382,491 Germany... 345,021 Fe . | 
oa abric Gloves, other materials 28,923 141 29,064 | 58,953) 48] 59,001] Germany...... 57, bee 
= mt mainly wool ............ 20,530 4,988 25,518 | 23,854) 5,830] 29,684 | Germany...... 15,575 Paine 
7 Others, other materials ......... 86,589 841 87,450 |, | ers | | Saas Pia | 
5 Pope (i) hid 
115 : , . Sweden ...... 18,440 ae eee F 
2} Packing and Wrapping, un- aes , Pie ee lag phe 
56 Norway ...... 14,587 eee 8 i 
4 SE scisessccavvsieianieaeanienee 106,140 53 | 106,193 { nie ero eR id 
1 Packing and Wrapping, glazed | = {| =  j} J = Jf ~~ f | f{ Sweden ....... iene . iF Be aa 
6 and machine glazed ........... 1,594,478 1,346 | 1,595,824 | 1,494,846 1,496,326 |< Norway ...... 138,440 a f ti 
. 7 ing, 0 Seu 
a — 24,036 9| 24,045] 52,337 52,344 | Holland ...... 38,839 100 A baie 
c NRE Pe os eae 
3 Finland ...... 278,111 oe ERT th 
ti Packingand Wrapping, Kraft, | = = | j | J J. || Sweden ....... ee cae Bile 4 
p ’ ’ ’ 1,609,437 |< Norway........ | 384,272 ate Bt | +f 
" unglazed and glazed ......... 1,822,196 45,050 | 1,867,246 | 1,566,407 Se 57 088 Pad f ' 
Canada ...... 42,770 . oe BL , 
Sweden ...... 34,147 P ée hy | 
. 457,466 |4 Norway........ | 165,594 i] 
f Tissue Paper eorccccccecccccccccccce 472,407 50 472,457 Germany ee. 120,857 ; ' t 
: ah 
iienn 298,886 Lt 
. Vegetable Parchment and {| | {| ft cee cen | | Norway... 231,323 : 
: Geennapenel Paper ...---...... 1,723,137 754 | 1,723,891 1006579 1 Coe 400540 | 
eee el UC RO 249,262 PH 
3 $$$] J J J | 1] 
S.—Tyres and Tubes for Cycles, other 
than Motor Cycles: fl El td geen. . 8,462 baie 
,838 |< Holland ...... 24,326 rik 
Outer Covers ...........ceceeeeeees 100,780 694 101,474 3 33,686 eo 
inicsne Se ti 
47,059 |< Germany...... ,938 | 
Inner Tubes .....c..ccssccesseeees 52,822 829 | 53,651 jum ...... 13,384 i 
outa 15,162 Heit 
567,997 ee ace 
| T.—Rubber Heels and Soles ............ | 58,856 | 394,236 | 453,092 | ee ee 511°739 at 
| El Sc eeiehiies 
) 3 
) U.—Linoleum . , ' 
; 41,463 41,476 25,099 
a ekdinicnienintiieiinnannnnien 163,914 165,115 94,435 ah 
WB ccveccccccoccescceccesescosecccece 


V, W.—Perfumery, dc. : 
Containing dutiable Alcohol... 


Peete eereseseseeseseeeeee 


Pee eeeeseseseseseeesese 





































































France......... 12,766 *: 
14,005 | 103,951 |2 U.S.A. ......... | 76.563 a 
93,077 20,349 Maas Canada ....... 13,982 . 8 
Germany...... 84,351 ti i 
11,261 862,030 France......... 389,939 ca 8 
701,210 | 26,054 | 727,264 U.S.A... | 343-134 if 


26,195,007 | 1,763,913 [27,958,920 





28,262,019 | 1,821,049 |30,083,068 
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policy was to impose, in cases where *‘ forestalling '’ might 
prove to be actual or threatened, the full prohibitive duty 
of 100 per cent. Such action would have told the whole 
world that the present measure was a temporary improvi- 
sation to meet an emergency, and, to quote Mr Runci- 
man’s own words, would ** keep the field clear ’’ for any 
future action in the fiscal sphere that might be adopted as 
part of a permanent policy. By adopting the figure of 
50 per cent. he had added unnecessarily to the uncer- 
tainty as to the Government’s real aims, and has given to 
polemic Protectionists the opportunity for claiming that 
the ‘‘ anti-forestalling "’ powers have been used to lay the 
foundations of a permanent high tariff for this country. 
The present steps cannot be regarded as in any way a clue 
to future tariff policy. 

When we examine the schedule itself, it appears that 
Mr Runciman has studiously tried to avoid the inclusion 
of articles which are to any large extent used as raw 
materials of other industries. He has thereby limited the 
mischief which an entirely indiscriminate use of his 
powers might have wrought. But in one sense or another 
there are comparatively few commodities that are not a 
raw or semi-raw material in the eyes of some consumer. 
The high protection now imposed in the case of articles 
entering into clothing manufacture, building, administra- 
tion (typewriters) and distribution (wrapping paper), will 
lead to some increase of costs to British producers. That 
aspect will become the more serious, no doubt, with the 
forthcoming extension of the scheduled lists. But other 
grave disadvantages are more immediately apparent. If 
any of our readers chances momentarily to have forgotten 
the truth that you cannot refuse to buy from your neigh- 
bour without reducing his power to buy from you, he will 
find a trenchant reminder in the despatches from overseas 
correspondents which appear on later pages. In France, 
and even in Holland and Belgium, alarm at the loss of 
markets is leading to action to curtail purchases from 
Britain. France has, indeed, led the way in retaliation, 
for, in addition to the imposition of an extra duty of 15 per 
cent. on British imports, her Government has revised its 
coal import quota in a way which means that France will 
reduce her purchases of British coal to the tune of no less 
than a million tons per annum. With such facts before us, 
can we be so sure that the new import restrictions may not 
aggravate, rather than improve, the position of this 
country’s balance of payments? 

Woollen goods are by far the most important category 
in the list, accounting, on the 1930 basis, for over one- 
third of the imports affected by the Order. Bradford has, 
indeed, received the lion’s share of Mr Runciman’s 
favour. If we steel our hearts to regard with complacence 
the difficulties which, as our Paris correspondent points 
out, are being created for the district of Roubaix, we may 
at least pause to question the wisdom of placing at this 
juncture so many obstacles in the way of those exports by 
which alone Germany can hope to meet the most pressing 
claims of her creditors, Britain included. A feature of the 
appended tables is, indeed, the frequency with which 
Germany appears as the principal source of a newly-taxed 
import. It is impossible to read the figures without 
realising that British action has added to the already 
formidable impediments in the way of Continental trade 
recovery, and we can, in consequence, only feel that we 
are ourselves responsible if British exports to the great 
European market show further declines. 

Of the aggregate imports under Class III, about one- 
tenth is computed to come from countries within the 
Empire. Of the goods now proscribed by the Board of 
Trade the Empire share is even less—in 1930 only £1.8 
millions out of a total of £28 millions. Nevertheless, 
there are important lines of trade in which Canada, India 
and the Irish Free State receive the benefit of a full 50 per 
cent. preference. On the basis of 1930Canada will get this 
advantage on a trade of nearly £300,000 of vacuum 
cleaners and over £500,000 of rubber soles and heels (in 
which line she already almost monopolises our import 
trade), the Irish Free State in perhaps half a million 
pounds’ worth of woollen and linen goods, and India on an 
export to us of carpets which exceeded £500,000 in 1929 
but fell to below £400,000 in 1930. Strange figures are 
cut in the list by a few articles such as knife-sharpeners, 
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MANCHURIA: THE BACKGROUND. 


To many people in this country whose attention has been 
drawn to Manchuria by the international crisis of the yg 
few weeks, the name ** Manchuria ’’ suggests some gp 
of Ultima Thule, a remote and exotic region somewhen 
beyond the pale of the ordinary workaday world, a place 
in which the writ of the League of Nations could bir 
be expected to run. Such a conception of Manehurs s 
very far from the truth. In reality, Manchuria lies yer 
near the heart of the modern world, for good or ex 
Though it is a long way from Mukden to either Geneve 
Washington in physical distance, Manchuria is, neverte 
less, the point on which the political pressures of many ¢ 
the Greatest Powers in the world converge. To putt 
bluntly, Manchuria might become the theatre of a wor 
war in which not only China and Japan, but the USSh 
and the U.S. and the British Empire would all be impl- 
cated. To pass from the political to the economic plate 
it is also a long way from the banks of the Nonni hve 
to the urban areas of England; yet the economic nem 
between North Manchuria and London or Lancashire « 
the West Riding turns out to be remarkably close whe 
we take account of the middle term. This middle tems 
Denmark. The Danish animal products are one (i te 
main sources of British food-supplies, besides being te 
staple export of Denmark herself. The Danes raise - 
stock on imported feed. The staple imported feed for Ine 
stock in Denmark is oil-cake; and this oil-cake that § 
imported into Denmark is largely made from Maneburaa 
sova beans. These two illustrations, chosen at randou - 
of many, may suffice to show that Manchuria on 
plays an indispensable réle in the general life of me = 

The next point to notice is that Manchuria 's . 
country in both the economic and the political _ a 
first shipment of Manchurian soya beans—from 2 “i 
Liverpool, by the enterprise of the Japanese firm . mn 
—was made no longer ago than 1908. The moe 7 
Northern Chinese agricultural settlers into ee 
not begin until the ban maintained by the ee oie 
of China (in order to save their homeland, — vs ‘he 
men at home, from being engulfed) — The export 1 
fall of the Manchu Dynasty itself in 19 + ae 
Japan of Manchurian coal from the I ———— a 
amounted to 1,849,000 tons in 1929, had - vee it 
than 110,000 tons in 1912. In the gee , 0M the 
present situation in Manchuria 1s hardly : foothold it 
economic. The Russians only gained On itl 
Manchuria in 1896-98; the Japanese only "* fancburis 2 
reversal in the political relations between = mie 
China did not take place till 1911. F “1 t 7 
century of our era, down be 9068 = ved 4 to Normandy 
churia, politically, in the relation © 1911 Manchuria bss 
after the Norman Conquest. Since - 
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ECONOMIC DATA OF MANCHURIA. 


etch map at the foot of this page shows the | 
ee of the railways developed in Manchuria. 
» mileage in operation in [930 was 37,000. The (Million Haikwan taels.) 
- -. Eastern Railway (1,069 miles), connecting Vladi- . ; = 
pese oe" ; ia Chita, has Si Russi: : Exports. Imports. 
tok with Russia, via - a, Mas Sino- unee manage- Soya beans . Cotton piece-goods 
st with Russian and French capital. ; The Southern Beancake .3 | Tea, spirits and tobacco 
sehurian Railway (690 miles), connecting the Korean Coal and coke . Wheat flour 
er and Dairen with Mukden and Changchun, is a | Bean oil Iron and steel 


: » ite Chace . . , : Wool, silk and miscellane- 
ese undertaking. Of the Chinese Government lines | Millet : ous piece-goods 


Gunny bags 


The following were the principal export and import 


sipal lines commodities in 1929 :— 


nt 
ie Peking to ae was aie partly with 
ae aetiel r ingk: aone 
a a ae the contre of _ eee ” _ be _— that beans and beancake omanein® te 55 
Ov yun to Kirin were built with Japanese capital, the | Pet cent. of the exports and cotton piece-goods to 21 per 
— being under Japanese management. cent. of the imports. The distribution of Manchuria’s 
S the developed coal resources, the most important are | ‘de 'n 1929 was as follows :— 
» mines at Fushun and Yentai, south-east of Mukden. ” é 
-Fushun deposit is estimated at about 1,000 million (Million Haikwan taels.) 
»; Production has risen from 2.4 million tons in Imports from —_ Exports to 
=.18 to 7.0 million tons in 1929-30. Exports in 1929-30 Japan and Korea 138-7 
nounted to 3.8 million tons, including 2.3 million tons to China 
prea and Japan and 1.3 million tons to China. There is ea 
a coal field at Penhsihu on the Mukden-Antung line. seeia- Seago 
The main iron works are at Anshan on the S.M.R., be- sana 
een Dairen and Mukden. Production has risen from ame 
00 tons in 1921-22 to 210,000 tons in 1929-30. There 
considerable mineral resources across the Chinese 
ontier in the Province of Jehol. The following figures, also from the S.M.R. 1931 
The following particulars relating to Manchurian foreign | report, Show Japan's investments in Manchuria as at 
ade, including trade with China proper, are taken from | March 31, 1930:— 
e 1931 report of the S8.M.R.:— Million Yen. 
ny ; South Manchuria Railway :— 
(Million Haikwan taels.) Direct undertakings 
— Loans to affiliates and Chinese railways 
925-9 Japanese Government loans to China 
408-0 Other investments 
434-0 
425-7 
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come to stand to China in the relation of the Channel 
Islands to England at the present day. The country which 
bred the last nomadic barbarian emperors of China has 


Eastern 


now been transformed into ‘‘ the Three 
Provinces '’ of the Chinese Republic. 


The social and economic development of Manchuria 
to-day can perhaps be conveyed most shortly and clearly 
to English readers by analogy with the development of 
In fact, in 
Manchuria at this moment the social historian can study 
in the life ’’ a phase of social history which has already 
In Manchuria he will 
run across a number of familiar nineteenth-century 
American phenomena: a huge country (the area of Man- 
churia almost equals the combined areas of France and 
Germany); a vast influx of immigrants; a rapidly growing 
network of railways to carry the immigrants into the in- 
terior and to bring down their produce to the coast; a 
young mining and manufacturing industry near the sea- 
board; a still younger agriculture and lumber business 
(both on the grand scale) in the interior; and a ‘* Wild- 
the neighbourhood of the expanding 


North America in the nineteenth century. 


become obsolete in the New World. 


West ”’ 
frontier. 

Immigration is 
because it is the 
economic future. 


regime in 


the most 


Manchuria, the Northern Chinese 
America by the Northern Europeans. The old Imperial 
policy of ‘* Manchuria for the Manchus ’”’ is quite dead. 
The Manchus have gone the way of the Red Indians; and 
it is not the Russians and not the Japanese but the 
Chinese that have taken their place. The total popula- 


tion of Manchuria to-day is estimated to be 27,000,000— 


about the same as the population of Poland; but whereas 
one-third of the population of Poland are non-Poles, 


perhaps not more than one-twentieth of the population of 


Manchuria are non-Chinese (counting Russians and 
Japanese and Koreans and Manchus together). Latterly, 
the Chinese have been coming into the country at the 
rate of something like a million immigrants a year; a 
larger number than the net annual increase of the popula- 
tion of Japan. On the other hand, in 1928 the total 
number of Japanese in Manchuria was only 203,000 and 
the total number of Koreans (who were or had been 
Japanese subjects) 893,000. 

These Koreans are mostly domiciled outside ‘‘ the 
Japanese Zone,’’ in territory under Chinese administra- 
tion, and they are engaged in rice cultivation. Indeed, 
the Manchurian rice crop is mostly raised by these Korean 
settlers, and it is said to be capable of great expansion. 
On the other hand, soil and climate seem to condemn 
rice cultivation in Manchuria to yield precedence, per- 
manently, to wheat, kaoliang, and above all to the soya 
bean; while, socially and politically, the Koreans in 
Manchuria are likely to be kept down by the higher 
economic competitive power of the local Chinese peasantry 
and by the unfriendly discrimination of the local Chinese 
authorities. As for the 200,000 Japanese residents in 
Manchuria, these are domiciled almost exclusively inside 
“the Japanese Zone ’’ (i.e., the leased territory of 
Kwantung, containing Dairen and Port Arthur; the rail- 
way zone of the Japanese-owned South Manchuria Rail- 
way; and the Japanese settlements at Mukden, Antung 
and Tinkow). It is also significant that only 2,326 (1.22 
per cent.) of these 200,000 Japanese in Manchuria are 
engaged in agriculture and only 8,838 (4.63 per cent.) in 
mining; whereas 40,746 (21.30 per cent.) are engaged in 
manufacture, 44,838 (23.51 per cent.) in commerce, 
38,177 (19.9 per cent.) in transport, and 38,192 (20.00 per 
cent.) in the public service and the professions. In fact, 
the civilian Japanese population in Manchuria play the 
role of the Germans and the Jews in the pre-war Polish 
provinces of the German Empire. They are there as 
administrators and managers and technicians; but they 
are not on the land. 

The inability of the Japanese to colonise the Man- 
churian countryside has been recognised by the J apanese 


THE ECONOMIST. 


important factor of all, 
key to the political as well as the 
A nation which populates an empty 
country can hardly fail to become complete master of 
that country in the long run; and, in twentieth-century 
are playing the 
dominant part that was played in nineteenth-century 
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themselves very frankly; and th a. 
S.M.R., a semi-governmental rail 7 Japanese, 
overshadows all other economic “Way company wha 

; : © concerns ; | 
Manchuria, has pursued the enlightened in the Whole g 
ing Chinese immigration on the ce Policy Of aasig 
that a growing population of the race — Caleulas 
Manchuria, to settle effectively on the a 8 able 
Japanese interests in two ways. It will Will bene 
with an expanding source of supply of py: Janay 
an expanding market for Japanese semden an 
1929, the total foreign trade of Manchu co h 
value of 755,225,360 Haikwan taels, of wae Of the 
with Japan (including Korea) accounted ae es 
If some stroke of magic could eliminat ' SRG 
the Manchurian situation, the interplay ae fom 
and Japanese activities in the development tou 
and rich new country would be ideal, since it ; 7 
both people’s urgent economic needs. The hn 
virgin soil for a congested peasantry; and . 
supplies this to them thanks t oan inka te 


© Japanese industry 
t hem Strial ; 
commercial organisation. The Japanese need - 


supply and markets, and Manchuria supplie 
thanks to Chinese immigration. Why should not this 
interplay of Chinese and Japanese economic activit +a 
Manchuria to-day be as fruitful and as friendly a8 then 
terplay between English capital and American pioneting 
was in the building up of the United States last centun 
But, alas, it is here that politics play havoc. In Souther 
Manchuria, as in Upper Silesia or the Polish Corridg 
there is an ominous contrast between the economic activit 
in the material environment and the political tension D 
the psychological atmosphere. Such situation are explo. 
sive, as the Ostmark demonstrated yesterday anj 
Manchuria is demonstrating to-day. 


. 


sources cf 
8 this to then 





CANADA’S RAILWAY PROBLEM.—1. 


(BY OUR OTTAWA CORRESPONDENT.) 
Tue problem of unemployment is still a major source o 
anxiety to the Governments and people of Canada, but 
in the last few months it has receded in importance # 
compared with the problem of the railway situation. lt 
has been recognised for some years that one of tl 
fundamental economic disabilities of Canada lies in the 
fact that the exuberant optimism of pre-war days pt 
vided her with a physical equipment of transportatia 
facilities far beyond the needs of her existing populatian. 
Comfort was derived from the hope that her sup 
abundance of railways would in time prove merey ‘ 
have been an intelligent anticipation of her future expt 
sion, but this pleasant theory has been demolished by 
the world-wide depression, of which Canada has been 
uffering the full impact. ; 
C According to the Canada Year Book "’ for 1931, 
Canada has a railway mileage of 42,378 miles, divided 
between her two systems, the Canadian tation 
wavs and the Canadian Pacific Railway. The CP. . 
has found itself for the last dozen years in competitie 
contrast with the State-owned Canadian National eee 
which is the fruit of a merger of a series of — 
private railways with the old inter-colonial a 
after confederation as a link with the Maritime “~ we 
As long as times were prosperous, and — aa 
seemed satisfactory, it was a favourite thesis ven i 
had arrived at a peculiarly happy solution - aod 
problem, inasmuch as there existed a very oe 
stimulating competition between her = ae the 
way corporation and the State-owned —— the Cot 
Liberal Ministry of Mr Mackenzie King an cmnsuittel 
servative Administration of Mr Bennett were . Me 
to the continuance of this state of affairs, yw al 
Bennett, during the last election —— if that bis 
with unfriendliness to the C.N.R., he re wre aad 
own and his party’s policy was Competitic 
malg ion never. : 
—— ae the advent of the economic en 
railway situation has come to be viewed mS 
and decidedly pessimistic light ; and the more 
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Ota annual railway transportation bill has reached 
Whig pat a intolerable to a country whose national 
ley pons! has experienced a serious curtailment as the 
ARsy, = f the collapse in the prices of the natural com- 
lating = which are her chief products; and with the 
key a there has developed a clamorous public 
eet psa gupported by the Press of all shades of opinion, 
} ni * 2 





some sort of immediate remedial action. 
z ars after the war the Canadian National 
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a <tem had all the earmarks of an experiment doomed to 
a. we but, when Sir Henry Thornton assumed direction 
rie ap rtunes in 1923, he contrived to weld it into a 
_ fed coherent svstem and develop an esprit de corps 
fom et personnel, with the result that, aided by the 
Inete oe economic prosperity which prevailed for half a 
Er n vears, its earnings showed a remarkable expansion. 
wt es crating surplus grew year by year until, in 1927, it 
_ “an to show net earnings of $54 millions. This was 
7 meient to pay the fixed charges due to the public and 
iad ave a little over for capital development. In 1928, 
" wever, the earnings of the C.N.R. system began to 
— ink, and for the last two years the net earnings 
tts Ta ines have been : 1929, $46,818,025; 1930, $26,510,937. 
a During the current year the shrinkage has become 
inp rogressively worse, and in January-June the net earn- 
in ns of the system were $1,329,085, as compared with 
bem 11,393,910 in the first half of 1930. Thus it seems 
dor robable that at the end of the vear the revenue will be 
st ttle more than the operating expenses, and the whole 
D i urden of the obligations due to the public (amounting to 
plo. ughly $50 millions) will fall upon the Federal Treasury. 
and Inder these circumstances the Government has called a 
halt to capital expenditure except where absolutely 
necessary, and has stopped the construction of the 
mbitious new terminals in Montreal, whose estimated 
ost is at least $50 millions. But it is the capital burden 
involved in the Canadian National system which staggers 
rious students of the railway situation. At the end of 
1930 the Canadian people had provided by cash or credit 
gf more than $1,500 millions to the Canadian National Rail- 
nut ways; and of this, almost three-quarters represented loans 
“ for which the annual interest has to be found. 


— 
= 


The Canadian Pacifie Railway has experienced a similar 
curtailment of earnings, and its net earning figures for 
the first three quarters of the present year are given 1s 
.. $14,660,241, compared with $22,883,999 in the parallel 
2 period of 19830. Last year the C.P.R. was able to meet 
. its fixed charges and pay its usual dividend of 10 per 
'. cent. on its common stock by utilising some $20 millions 
t drawn from its special account; but it was only left with 
. a nominal surplus of $133,186. If the proportionate 
" decline visible in the first three quarters is maintained, 
- the total railway earnings for the whole year will be 

about $22 millions, and the amount available from the 
1, special aceount cannot fail to be lower. At present the 
d hxed charges of the C.P.R. call for interest amounting 
. 'o roughly $19 millions, and while these will easily be 
. covered the directors may decide that it is wise to con- 


ts 


| a 
o 


é serve the financial resources of the company at the 
: expense of dividends. 
‘ The fact remains that, as a result of the world crisis, 


both the great railway companies of Canada have been 
s reduced to straits which two years ago would have been 
$ deemed unthinkable. The car-loading bulletins published 
; weekly by the Dominion Bureau of Statistics show a 
decline of 20 per cent. from the level of 1930, and of 
nearly 30 per cent. from that of 1929. Moreover, there 
has been a similar falling off in passenger traffic, as only 


the wealthier classes can afford to journey any long 

‘listance, and the American tourist traffic, which has 
) heen very profitable to both railways, has naturally 
ah But another contributing factor to the troubles 
| 


the railways has been the competition of motor buses 
, ind trucks, which are now estimated to be diverting to 
| ‘hemselves at least a hundred million dollars’ worth of 
usiness which the railways formerly had. In 1921 there 


oe only some 31,000 motor vehicles engaged in public 








"ansportation work in Canada, but last year their number | 


had mounted to 165,000. The motor truck services are 
able to offer cheaper rates between many places than the 
railway companies, and newsprint mills in Ottawa, for 
example, are using them to ship their products to 
Toronto. The railways feel deeply aggrieved at this 
motor competition, but, except in isolated localities, they 
have taken no steps to secure control of it by buying out 
the motor transportation companies. 

The shareholders and friends of the C.P.R. are disposed 
to lav all their company’s troubles at the door of the 
Canadian National Railway. They allege that Sir Henry 
Thornton and his subordinates, knowing that they have 
no shareholders’ dividends to consider and that they have 
the Federal Treasury behind them, have spent money 
extravagantly, and that they have compelled the C.P.R. 
to embark upon heavy expenditures in order to meet this 
unfair competition. But the supporters of the C.N.R. 
and the principle of public ownership are not prepared to 
let this indictment go by default. They contend that, on 
the evidence available, public ownership of railways in 
Canada has not been less efficient or more extravagant 
than private ownership. Admitting that the capital 
obligations of the Canadian National have grown at the 
average rate of $60 millions per annum during the last 
three vears, they point out that the capital structure of 
the C.P.R. has shown almost as great an expansion, 
having been swollen from $808 millions at the end of 
1928 to $951 millions at the end of 1920. They contend 
that the capital expansion of both companies is an in- 
telligible advancement, as the railway systems of a new 
country must of necessity be constantly-growing organisa- 
tions. As for wanton competition, they can point to 
cases, particularly in the Prairie Provinces, where the 
C.P.R. has spent a great deal of money on branch lines 
which invaded territory which the C.N.R. already served 
effectively. 

Public criticism, indeed, has been fastening upon the 
numerous cases of wasteful duplications of services which 
are before its eves; there are some places between which 
half-empty trains are running on the two systems on 


almost parallel tracks at almost the same time. In 
response to Press protests about this wastage, the 


managements of the two railways have taken steps to 
eliminate a part of it; the Canadian National, for in- 
stance, has reduced its train mileage by about ten million 
miles per annum without inflicting any undue hardship 
upon its patrons, and the C.P.R. has taken similar steps. 
But the competitive rivalry of the two systems places a 
certain limitation upon efforts in this direction, and an 
adequate solution of the problem of duplication will have 
to await the labours of the Special Railway Commission 
which the Bennett Ministry has decided to appoint. 





Notes of the Week. 


The League and Manchuria.—Having completed her 
occupation of Manchuria last week by the capture of the 
third of the three provincial capitals, Tsitsihar, Japan 
began to think about building a golden—or gilded—bridge 
for the retreat, not of the Japanese forces into the 
Japanese Zone, but of the League Council into an 
uequiescence in the de facto situation. She proposed that 
the League should send out a commission of investiga- 
tion—not to investigate the military operations of either 
party in Manchuria and not to supervise evacuation or 
intervene in negotiations between China and Japan, but 
to consider the Chinese Government’s ability to protect 
foreign life and property and to ensure the observance of 
treaties. The commission was to conduct its investiga- 
tions not only in Manchuria but throughout the territories 
of the Chinese Republic. Though this bridge is rather 
gimerack and the gilding rather thin, the Council have 
made the best of it; and on Wednesday they published 
the text of a new draft resolution on this basis. In this 
text there is no mention of the Council’s abortive reso- 
lution of October 24th—the resolution which was invali- 
dated by the single vote of Japan—whereby Japan was 
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called upon to withdraw her troops by November 16th. 
The new text reatiirms the resolution of September 30th, 
to which both China and Japan were parties, in which 
Japan’s intention to withdraw was put on record, but 
this without a time limit. In the new resolution the 
Japanese and Chinese Governments are invited to take 
all steps necessary to assure the execution of the resolu- 
tion of September 30th, ‘* so that the withdrawal of the 
Japanese troops within the railway zone—a point tc 
which the Council attaches the utmost importance—may 
be effected as speedily as possible.’’ Further, ‘‘ the two 
parties undertake to give to the commanders of their 
respective forces the strictest orders to refrain from any 
initiative which may lead to further fighting and loss of 
life, and to take all measures necessary to avoid any further 
aggravation of the situation.’ The League Commission 
is provided for, with vague terms of reference, but with 
the caveat that its appointment and deliberations are not 
to prejudice in any way the engagement taken by the 
Japanese Government in regard to the withdrawal of 
Japanese troops within the railway zone. While this 
text was being painfully hammered out at Paris, the 
Council was hourly faced with the prospect of a fresh 
Japanese military offensive—this time against the rem- 
nant of the Manchurian Chinese Army which is concen- 
trated at Chinchow, on the Mukden-Peking Railway, in 
which British capital is invested, half-way between 
Mukden and Tientsin. (Reference to the map which 
appears on an earlier page will show that Chinchow is 
a tempting base for an advance towards some of China’s 
most important coal and ore deposits.) On Tuesday of 
this week the Japanese drove the Chinese disbanded 
soldiers and bandits who were still at large in the neigh- 
bourhood of Mukden out of the country east of the Liao 
River. This was thought to be a preparatory step for an 
advance on Chinchow ; and the Japanese military authori- 
ties were reported to have vetoed the acceptance by the 
Japanese Government of anv clause binding Japan to 
observe an armistice. Since then, however, the military 
authorities are reported, from Tokyo, to have yielded to 
the consideration that military operations along the 
Mukden-Peking Railway might damage British interests 
and evoke a British protest; and they have accordingly 
allowed the Japanese Government to accept the new reso- 
lution with a reservation in favour of military measures, 
in ease of necessity, for protecting Japanese lives and 
property against bandits. This is good as far as it goes; 
for it averts, or at least defers, the danger of a Japanese 
advance in a new direction which might bring Tientsin 
and Peking, as well as Mukden and Kirin and Tsitsihar, 
under Japanese military occupation. Still more impor- 
tant, it is the first victory which the Civil Government 
of Japan has so far gained over the militarists. Thus the 
new resolution seems sure of acceptance by Japan. The 
Chinese attitude, as we write, has still to be declared. 


The Statute of Westminster.—On Tuesday, the Statute 
of Westminster Bill passed the Committee stage and the 
third reading in the House of Commons, after a division, 
which the Government won by 350 to 50 votes. In this 
division, the dissentient votes were not those of the Labour 
Partv—which had publicly accepted the Bill at an early 
stage—but of members who are officially the Govern- 
ment’s supporters. The cross-division of opinion which 
the Bill has produced was in evidence during the debates 
on Tuesday and on the previous Friday. On the Friday, 
when Mr Thomas, in moving the second reading, met with 
a distinctly hostile reception, the leading opponent was 
Mr Churchill, who was supported by a Liberal, Mr Hopkin 
Morris, but opposed by Mr Churchill’s own frequent ally, 
Mr Amery. The unfriendliness displaved towards the 
Bill seems to have been due to a cumulation of causes: 
a feeling that this was a boring subject which had been 
handled in a pedantic way; a traditional dislike for giving 
written legal form to political relations in which non-legal 
factors of sentiment and evolution play an essential part; 
a certain soreness at having the virtual.sovereign indepen- 
dence of the Dominions rubbed in, as it were, grain by 
grain; but perhaps above all a definite and concrete fear 
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The Government and the Farmer.—Though the tai 
ment of the Cabinet's agricultural policy, made by Se 
John Gilmour on Thursday evening, raises almost as ny; 
questions as it answers, one thing at least is clear: the 
Government, yielding once more to pressure from they 
Protectionist cohorts, have decided to plunge into dap. 
gerous and ill-considered schemes for interfering with the 
normal mechanism of the country’s food supply. Their 
first proposal is to take powers to restrict by a tariff, of » 
far unspecified dimensions, the importation of np. 
essential agricultural and horticultural products whici 
anticipate the home crops. Of this effort of statesmu. 
ship it is sufficient to say that if the need to “ save the 
pound "’ is pleaded as justification, the means ar 
derisory, while, though luxury duties on Italian cw. 
nations and French asparagus are economically perhaps 
less objectionable than many other forms of tariff, the 
farmers’ friends at Westminster are hardly likely to 
content that the fruit and vegetable grower should be pn- 
tected while the raising of pigs and poultry is left unshe. 
tered. Once more we are at the beginning of a slippers 
slope. The Government's second proposal to apply the 
principle of the quota to home produced wheat of milling 
quality is even more fatuous as a remedy for the countrys 
troubles. There is apparently to be no guaranteed pret 
and no State subsidy for wheat growers and, until the 
figure is announced, it is impossible to estimate wis 
advantage in the form of artificially inflated prices t 
farmer may expect to derive at the consumer s expe. 
If the experience in other countries be a guide, pei 
continually to raise the quota, and with it the cost 
bread, will be insistent and, unless the Ses - 
poses to control wheat prices, a successful ring on the a 
of British wheat growers, taking advantage of this Os 
monopoly now conferred statutorily upon hea oe 
send British wheat prices soaring. What will | e the a 

: ts? What will be 
tude of the growers of barley and of oats’ nt 
the attitude of the millers producing flour in compen’ 

: lis? And what, above all, will be the att! 
with foreign mills? And what, ds that the cos af 
tude of every agriculturalist who fin . ae for poult™ 
the wheat and its by-products which = Conservalit 
feed. etc., has been raised as a result 0 ae 

: ail : ‘Vable wheat, whose ¥ 
Partv’s curious obsession that millab 1 output, must 
is some 3 per cent. of our total agricultura’ 
secure at all costs a higher protected price: 
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or of a German Radical newspaper has been sentenced 
g months’ imprisonment on the ground that, in the 
e of an article on civil aviation, he revealed official 
ts, whose disclosure endangered national security. It 
te inevitable that enemies or critics of Germany will 
<erious interpretations into these two sentences. They 
‘in the first case, infer that, despite all the official 
nations to the contrary, the Stahlhelm organisation is 
rious national military force, whose secrets must in the 
rest of the German nation be carefully guarded. In 
cecond case, they will leap to the conclusion that the 
nap Government, debarred by treaties from the pos- 
on of a military air force, is surreptitiously building 
eych a force under the pretence of encouraging civil 
ton. and is prepared ruthlessly to punish anyone who 
loses the fact. For ourselves, we are inclined to hope 
t innocuous explanations of both episodes will be 
hcoming. It may be that in each case the sentences 
re due to other factors not reported in the Press; or it 
. be that local magistrates have been guilty of serious 
<takes. If that is the case, we trust that such explana- 
ns will speedily be issued from an authoritative source. 
»r the circumstances are such as to make it highly desir- 
le for Germany to walk delicately in the eyes of the 
oid. Vital conferences are pending between Germany 
d her creditors, at which the presence of goodwill and 
e absence of suspicion are the conditions of sound and 
rmanent solution. Pending, too, is the Disarmament 
nference, whose difficulties are already so formidable 
bat they cannot afford to be increased by indiscretions on 
¢ part of Germany or any other nation. The German 
ernment may then urge the difficulty of restraining 
heir military hotheads in her disarmed condition sur- 
punded by strong military forces. The plea will receive 
he greater sympathy if the German Government offers 
xplanations which will allay the suspicions not unnatur- 
ly aroused by sentences like these. This is a moment 
shen appeasement and not irritation of international 
isceptibilities is essential for Germany. 


The Burma Conference.—On Friday, November 27th, 
he Burma Round Table Conference was formally opened 
in London by the Prince of Wales. The genesis of the 
Burma Round Table Conference goes back to the first 
session of the India Round Table Conference last year, 
when the separation of Burma from India in principle was 
recommended by a sub-committee and was ‘* noted ”’ (or 
in other words virtually accepted) by the Conference itself. 
As a logical consequence, the second session of the Indian 
Conference, unlike the first, has not been attended by 
delegates from Burma; and a separate Conference is being 
held, on a proportionately smaller scale, to carry Burma 
along the road to self-government on her own account. 
Though the Burma Conference has opened just when the 
Indian Conference is on the point of closing, the members 
of the Burma Conference have arrived in London in time 
for an unofficial exchange of views with their Indian 
confréres, Jompared to the Indian problem, the Burmese 
problem seems simple. Here is a country of relatively 
modest size and with a relatively small and homogeneous 
population. There is no religious diversity, no caste, no 
vision between British territory and native States in 
treaty relations with the Crown. There seems no reason 
why the Burmans should not find their way to self- 
government as quickly and as successfully as their neigh- 
— and co-religionists, the Siamese, who, after the 
apanese, have solved the problem of ‘‘ Westernisation ”’ 
~~ effectively than any other people in Asia. In 
burma, the most difficult point to settle will be the status 
ind representation of the important foreign communities 
nae e country who include not only Europeans but 
ndlans and Chinese. Indeed, in Burma, the Indians 
“ themselves in much the same position as the Euro- 
= in India itself. Side by side with the Europeans, 
oh ate an alien trading community in Burma 
ia e — be anxious to be safeguarded in the pursuit of 
oe = commercial activities. These, however, are 
Ro re lems. On the whole, the course of the Burma 
und Table Conference may be expected to run smooth. 
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The Outlawry of Ex-King Alfonso.—The indictment 
against ex-King Alfonso came up before the Constituent 
Assembly at Madrid on the night of November 19th, and, 
after a debate in the small hours, the Assembly, at 4 a.m. 
next day, passed a resolution in which the late Sovereign 
of Spain was declared guilty of high treason. The resolu- 
tion goes on to place Don Alfonso’s person outside the pale 
of the law, to confiscate all his property in Spain, and to 
authorise any Spanish citizen to lay hands on him should 
he enter the national territory. In the debate, the King 
was defended by Count Romanones, and attacked, with 
the most vigour and effect, by the late Prime Minister of 
the Republican Government, Sefior Alcala de Zamora, 
who was supported by his successor, Sefor Azana. The 
debate brought prominently to light the deep resentment 
which has been smouldering against Don Alfonso ever 
since the great military disaster at Anual, in the Spanish 
Zone in Moroceo, in 1921. At Anual, ‘Abd-el-Karim won 
the leadership of the Rifis, while Alfonso forfeited the 
affections of the Spaniards. Rightly or wrongly, it has 
been widely believed in Spain that the King was respon- 
sible for the disaster through having intervened to secure 
the appointment of his personal favourites to military 
commands which they were totally incompetent to hold. 
It is also believed—and this is really the gravamen of the 
indictment—that thereafter the King deliberately brought 
on the dictatorship of the Marquess de Estella in order to 
prevent a public inquiry into the Anual disaster, in which 
his own reputation would have been involved. If this is 
really proved, it is serious enough. At the same time, it 
is perhaps more to the point that all this is now past 
history. The King has gone; and since his departure from 
Spain he has done nothing to embarrass the succeeding 
regime. In the circumstances, the Constituent Assembly's 
act has the appearance of being vindictive and more than 
the mere appearance of being unstatesmanlike. This act, 
if it profits anybody, will profit the King in exile and not 
the Republican Government in office; for exiles are 
innocuous in so far as they are left unmolested. It should 
be the cue of their successors to be sedulous in preventing 
them from being uncomfortable, and their own cue to in- 
sist upon becoming martyrs. In this case, the Constituent 
Assembly has played Alfonso’s game for him—assuming 
that it is a game which he really wishes to play, though 
of this his conduct abroad, which has been thoroughly 
dignified and ‘‘ correct,’’ has so far given no indication. 


Sterling and Gold Prices.—The past fortnight has seen 
a striking reversal of the price trend which characterised 
the first half of November. We show below, in the first 
instance,the figures of the Economist index based on the 
sterling price of fifty-eight commodities : — 


** Economist’ INDEX, 
(1927 = 100.) 


Sept. 18, Nov.11, Nov. 25, 
1931. 1931. 1931. 
Cereals and meat 64-5 71-9 70-4 
Cn a craacecessansnwnnss 62:2 66-6 65-4 
Textiles 43-7 54-0 53-7 
i 67°4 75°4 74:5 
65-8 66-4 66:6 


Complete index 60-4 66:6 65-9 


1913 = 100 83-1 91-7 90-7 
52-2 57-6 57-0 
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The net result of the movement between November 11th 
and November 25th has been a fall of approximately 1 per 
cent. This movement contrasts with a much greater de- 
cline in our sterling index of primary prices and in our 
index of gold prices. The figures of these are given below, 
together with the full index numbers of four ‘‘ gold "’ 
countries abstracted from the Financial Times: — 


September 18th = 100 


| 
| Economist Indices. Milan | Statis- 





Irving | Statisque | Chamber tische 
Date. | Complete | Primary | a bd bb 
Index | Products Prices. . 7 7 Ital ~ Ge ’ 
(sterling). (sterling).| - y- tmany. 
saleninmiaies pene eeemoe 

Sept. 30th... 107-8 112-0 94-7 98-7 | 96-9 98-8 98-9 
Oct. 14th ... 108-3 | 114-3 95-7 98-9 96-9 99-7 98-0 
Oct. 28th ... 108-4 114-4 101-4 99-3 95-6 99-9 98-7 
Nov. llth... 110-3 119-3 103-5 99-3 96-0 99-3 98-3 

Nov. 25th... 109-1 114-8 98-0 pee eee ose oee 





Comparing our three indices, it will be seen that gold 
prices (mainly of primary commodities) fell by 5.3 per 


cent. as compared with a fall of 3.8 per cent. in primary | Manufacturers throughout La 


products and with a fall, as already stated, of 1 per 
cent. in the case of the complete Economist index. 
Between November 11th and November 25th the deprecia- 
tion of sterling amounted to 3.8 per cent. 


The Australian Crisis.——The Scullin administration, 
defeated on a trivial matter in the House of Representa- 
tives, has fallen in much the same way as the late Lord 


Rosebery’s Government did in 1895. In both cases the | to the working week of 


Government had for long been insecure, and in both cases 
the final defeat came on a matter of no importance. Here, 
however, the parallel ends, and a new one begins; for, 
like Mr MacDonald, Mr Scullin has been in recent months 
constrained by the pressure of financial events to abandon 
pure Labour policy and to co-operate with the Opposition 
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be taken by the employers which will ¢; action yy 
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union officials were informed that th * he ta 
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rat sey 1€ employers eoy la... 
accept the principle involved or any modifiestion st . 
the circumstances the negotiations came Tit. Ty 


to an eng 
otton Spinners’ ang iv 
Operative Weavers’ 
uation on Friday 
neashire are be 
tired of these fruitless discussions ene 
leaders of the workpeople are determined to put ey 
obstacle in the way of the establishment of th a 
7 ’ € More looms 
system. Of course, a few firms in Lancashire Outside thy 
Association are working the Svstem satisfactorily ‘ . 
of the opposition of the trade union. Conforenens ne 
tinue to be held between the Master Spinners’ Fedentin 
and the operatives in that branch of the industry wit 
regard to production costs, and progress is very slow This 
section of the employers have decided to press for a ret 
554 hours instead of 48 as at pre. 
sent. The Federation has asked the Cotton Spinners’ a4 
Manufacturers’ Association to join them in this move. 
ment, and the matter is to be considered this Friday. Jp 
view of the failure of the negotiations relating to the nor 
looms question there is a possibility of united action by 
the whole of the cotton employers of Lancashire on the 


the central committees of the C 
facturers’ Association and the 
gamation are to consider the sit 


and 
ay. 
Ama. 
this wee} 
: ming Very 
» and in their opinion th. 


in carrying through the programme of retrenchment and | hours question. A serious position of affairs, therefor, 


debt conversion commonly known as the Premier’s 


may arise at an early date, and, if this claim is pressed by 


Rehabilitation Plan. The Plan has now been successfully | the employers, it may be taken for granted that the trai 


launched, but in the course of the vicissitudes of the past 
year Mr Scullin became involved in a breach first with his 
more moderate colleagues, Mr Lyons and Mr Fenton, and, 
secondly, with the Labour extremists, typically repre- 
sented by Mr. Lang, the Premier of New South Wales. It 
was the later breach that was responsible for his down- 
fall. An immediate general election is to take place, but 


unions will offer strong resistance. 


The Silver Question.—Mr E. L. Franklin, one of the 
signatories of the International Chamber of Commere 
report on the silver question, explained the motives behind 
the report in a speech this week to the American Chamber 


the Opposition has accepted the challenge thrown out by | of Commerce in London. He began by emphasising thst 


Mr Scullin during the debate which ended in his defeat, 


bimetallism was neither practicable nor necessary, for 


and so the parallel between him and Mr MacDonald comes | what the world was suffering from was not a shortage, but 


equally to anend. Mr Scullin is not to assume the leader- 
ship of a National Government, and caught, as he is, 


a maldistribution of its monetary metallic reserves. To aid 
silver to gold as a basis for currency would not cure maldi 


between the Opposition (now led by Mr Lyons) and his own | tribution, and, apart from this, at a time when the pout 
Left Wing, his prospects of victory are doubtful. Much | was not even on a single metal standard it was idle to talk 
clearly hangs upon the recent improvement in Australia’s | of bimetallism. In any case, bimetallism, though it would 


economic position. This was set out very clearly in an 
address delivered opportunely enough this week by Mr 


impose a lower limit to the price of silver, would - 
prevent a rise so long as China was on a silver basis a0 


Andrew Williamson to the shareholders of the English | [ndia remained a hoarding nation. Mr Franklin next pr°- 
Scottish and Australian Bank. Mr Williamson began with | ceeded to consider the causes of the recent catastrophic 


the trade balance; and after eliminating gold shipments 


and reducing Australian pounds to sterling, he showed that | of the general fall in commodity prices, 
an import surplus of £33.4 millions in 1929-30 has been | not increased, nor had demand fallen away, 


turned into an export surplus of £15.6 millions in 1930-31. 
Since the close of the period 1930-31, on June 30th, wool 
prices have improved, and current stocks are not exces- 


in si ices. The causes were not the same as those 
fall in silver prices ec sein a 
but was still 
in excess of production. In the past there had been ~ 
abnormal supplies of silver thrown upon the = — 
result of demonetisation, but these had practically com 


sive. Wheat shipments were relatively heavy in 1930-31, | an end and the main menace to-day was the erey 
but prices were deplorable, though Mr Williamson added | ounces held in the form of silver rupees 10 the hands 


that Australia’s export surplus has been successfully | the Indian Government. 


cleared and that the present outlook is brighter, both as 


It was to meet this potenti 
menace that the first recommendation of the Internation 


: be 
regards prices and harvest prospects. Butter exports are | Chamber's report was that a sales agreement a ; 
steadily growing, and meat shipments are well main- | reached between silver producers and the Govern!” 


tained. Elsewhere in his address Mr Williamson empha- | India, and he argued that this . t the ! 
sised the need for a reduction in costs of production, and mediately practicable by the fact that 70 per cent. ° 
condemned the rigidity of wages and the system of | world’s output was cont 


proposal was made 1m- 


rolled and marketed by four 


eee aos fixed, 
Arbitration and Conciliation Courts which was a] American corporations. As regards the price to be 


leading cause of that rigidity. It is on questions such as 


these that the forthcoming election may well be fought, | definite figure, 
for greater elasticity must be given to Australia’s econo- | fixed, Chinese export 


gest 3 
; held that it was premature to Suge" 
oe but he said that if too high a an 
trade and purchasing power 
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omg recent wide and unsettling fluctuations in 
eI . Chinese exchange. Mr Franklin concluded with a 
ie erence to the hope expressed in the report that some 
Bp y could be invented of preventing the tarnishing of 
eh ‘or, The household work involved in the continual 
th ning and polishing of silver was, he was sure, a real 
bi ty terrent to the purchasing of real silver articles by the 
He. Hk of the population. Were this problem solved, there 
a uid be an immediate and wide market for mass-pro- 
| hig ved silver goods, and this would immensely increase the 
sid jystrial demand for the metal. 
ad 4g 
trade Humber Coal Exports.—The serious decline in the coal 
d ny xports from the Humber ports, writes a correspondent, is 
Lh mented upon in the annual report of the Humber Coal 
» ang xporters’ Association. For the first nine months of this 
Lay. ear they totalled only 3,072,730 tons, compared with 
img) 322,914 in the corresponding period last year and 
reek 62,515 tons from January to September, 1913. While 
Ver » exports of the country as a whole were 25 per cent. 
D the own this year compared with 1930, those from the 
Very Humber ports were less by 85 per cent. The Association 
0M tributes the decline to several factors, including high 
the ost of production, excessive railway and port charges, 
pte empetition from Poland, increased production and 
COD- preater dependence on national supplies in other countries, 
tlon nport restrictions, and uncertainty following upon the 
rity introduction of the Coal Mines Act. Since the war there 
hig has been a marked change in the destination of coal from 
um he Humber ports. Before 1914 80 per cent. of the coal 
re ent to the following countries, in order of importance :— 
ind Russia, Germany, Denmark and Norway. The loss of the 
~ Russian market and the competition of Poland and other 
la countries has caused the order to be changed as follows :— 
ore France, Germany, Belgium, Holland and South America. 
5 The Humber Exporters’ Association takes the view that 
- the marketing schemes as at present constituted under the 
a Coal Mines Act must hinder any revival of the export 
y trale. While being sceptical whether any scheme of inter- 
fe national partition of markets could be satisfactory to this 
country, exporters are prepared to lend whatever assist- 
ance lies in their power if such an expedient should be 
decided upon. 
ie 
i _ British Production.—The physical volume of production 
: in the United Kingdom in the third quarter of 1931, as 
. estimated by the Board of Trade, was 2.5 per cent. lower 
; than in the second quarter of the current year, and 9.9 per 
’ cent. below that of the corresponding quarter of a year ago. 
The following table shows the comparative figures for the 
respective groups :— 
INDEX OF PRopUcTION (1924=100). 
, 
: Sd 
| Group. | Year | Year | quarter, (quarter, | Quarter, 
| * | “1930. "|" 1931." | 1932. 
CS ee a a 
1. Mines and quarries ............ | 96-8 | 91-3 | 84-3 | 79-7 | 75-7 
2 Tron and steel and manu- 
5, xitctures thereof ..sseessee 114-0 | 88-8 | 80-0 | 62-9 | 61-0 
4. Engineering and ehiipbuilding 121.0 116.6 112-2 98-7 | a3 
©. TURUMOS............... | 98-5 19.8 aha | 75-0 70°3 
€. Chemical and allied trades ... | 115-8 | 102-2 | 105-5 | 96-1 | 91-1 
- Paper and printing ............ ee bee ill ; _¢ + 
: nee and boots and shoes | 98-5 | 101-4 98-3 | 99-1 95-4 
10 Ges and chess, wobaceo oe | 106-0 104-9 108°3 100-4 108-6 
eeiranes 135-8 | 1387 | ¢ | 3 : 
oe at manufacturing indus- | one 
IEP siansidiandvenisatinabes 115-5 | 106-3 | 103-4 | 95-0 | 93-2 
Total of all groups (1-10)* ...... } 1-8 | 103-3 | 99-5 | 91-9 | 89-6 
eM le 


. J : 
$ Including also various industries not specified above. 
Adequate information in respect of the paper and printing trades has not 


. to the present been available, The particulars received have been included in 
" gene ral index. 


The Xo information is available as to the quantities of gas made in each quarter. 
available data for electricity have been included in the general index. 


The tall of about 19 per cent., as compared with a year 
“80, In the index for engineering and shipbuilding is 
ascribed mainly to the depression in shipbuilding and 
marine engineering. The deterioration in the tinplate and 
electrical manufacturing industries was largely responsible 
for the decrease of 24 per cent. in the figure for non-ferrous 
metals. In the textile group an expansion of activity in 
the cotton, linen and silk trades was offset by a further 
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contraction in the output of woollen and worsted materials, 
jute manufactures and hosiery. Since the end of Septem- 


| ber a slight revival has become noticeable, particularly in 


the textile industries, and the latest available information 
Suggests that the index for the December quarter may 
record a small increase in the volume of industrial activity. 


The Russian Grain Situation.—A survey in the 
Economist of May 30th last indicated that the prospects 
for the satisfactory fulfilment of the Russian 1931 grain 
plan were much less roseate than Soviet official state- 
ments suggested, attention being particularly directed to 
a probable short-fall in the spring-sown crops. This view, 
writes a correspondent, appears to have been borne out 
by the event. Russian wheat shipments this season 
reached a much earlier and appreciably lower peak than 
last year, and in the past three weeks they have totalled 
only 801,000 quarters, against 2,367,000 quarters in the 
same three weeks of last year. The figures of ‘* Collec- 
tions,” i.e., quantities of grain delivered to the official 
grain-receiving organisations, show the following percen- 
tages of the amounts officially planned for each month :— 


Per cent. 


ME sti ted Gaenesuahsccdaabinacenassaacawares 114 
PING da cuideivaccducnkdeatenvianaiiaennseusesss 97 
NE ie Ciucnicesnssicerunideuudeuentons 69 
aa cae ee ibaa nusdecnsankuwnaddeauwaenues 52 


The progressive short-fall refleets the switching-over of the 
collections from a basis of good winter crops (and pos- 
siblv heavy farm ‘t earry-overs *’ from the good 1930 
crops) in July and August, to a basis of poor spring crops 
from September Ist onwards. Spring crops are much 
more important than winter crops in Russia, making 
September and October more important than July and 
August in the matter of collections; normally the move- 
ment in September alone far exceeds July and August 
combined, and was planned so to do this year. This 
enhances the significance of the drop since September Ist, 
which continues to be a subject of bitter complaint in 
the Soviet official Press. The autumn grain-sowing plan 
called for an increase of 6 million acres over last year; 
but, with the sowing period practically finished, this plan 
appears to be petering out badly :— 

Autumn Sowinas. 

(Winter Wheat and Rye.) 


Period. 1930. 1931. 

s Acres. Acres. 
Sown by September 10th ............... 35,000,000 46,500,000 
September 11th—L5th...............eeeeee 10,200,000 10,100,000 
September 16th—20th..............ceeeee 8,300,000 7,100,000 
September 21st-25th..........eceeeeeeees 8.500.000 5,200,000 
September 26th—30th............eeeeeeeee 6,700,000 4,500,000 
PINE i cascccacusnecccrscuscenss 3,800,000 3,200,000 
Ce ee Gh MO onic cccccceccececcscccace 5,100,000 3,200,000 
ye a) es Le 4,000,000 2,700,000 
Ota ber TGb— Ai iskccccccccesscesesccess 3,600,000 3,500,000 
Cetoher 21st —25EMs ...ccccccccccsessssceees 3,500,000 1,600,000 
Coptic Bea FiO cnc cccicccceduscessscess 2.900,000 2,000,000 
November Jet—5th ..........cccccccceccess 1,800,000 2,200,000 
November 6th—lOth .........ccccccescees 2.900.000 600,000 
Total sown by November 10th ....... 96,300,000 92,400,000 


On September 10th autumn sowings stood 114 million 
acres ahead of last year, but have since fallen steadily 
short, owing, apparently, to weather and technical diffi- 
culties. On November 10th acreage fell 3,900,000 acres 
short of last year, and it appears physically impossible 
for this to be made up, considering the date ; about 96 per 
cent. of the total had been sown by this date last year, and 
even that was considered protracted. The final return 
may well show more than 4 million acres short of last year 
instead of the planned 6 million increase. 





A Scotch Banker on Stabilisation.—At the conclusion 
of his annual address to the shareholders of the Royal 
Bank of Seotland, the Duke of Buccleuch observed that 
‘‘the stabilisation of the pound, however desirable, must 
wait. as we cannot afford to take action until we are abso- 
lutelv assured that we can maintain the new basis as a 
definite and permanent arrangement.’’ This observation, 
representing as it does the first statement on this 
important matter to be made by a bank chairman to his 





ss 


enamine ar cl 


cecilia ais ta ii hell inate tat 


se IE EMR IE RIE 





TIT OE iti 0 He an | 





ae 
aes 


ieee 


eg eae 


sere: 
ae 





; 
; 
: 


2a cn pm meine 


ar atas sae 


ee hs 
* sarserson * 
co cree aoeetieRi team ioe 





RN NM RRR tn OS enn neers a " 
we nih oP agin 












































“4 


- F hntys% weghwhae Mert Ak 
iia “ m4 besiege 
OCONEE ON RMP Y TIRE. = 


——_-— 





+ re 


1004 


THE ECONOMIST. 


shareholders, should help to dispel any idea that the 
banking world is anxious to rush the country into a pre- 
mature restoration of the gold standard at an imprac- 

While he did not disguise the 
seriousness of our position, which called for much hard 
work and personal effort, the Royal Bank’s chairman 
claimed that the country had secured, as a result of the 
election, a return of confidence and that sense of security 
which is essential to all trading enterprise, and that the 
suspension of the gold standard, despite its limitations, 
had had some stimulating effect upon the export trade. 
As regards the Royal Bank’s own affairs, he contended 
that the contraction in deposits was quite moderate in the 
circumstances, and that the margin of banking profit had 


Full provision had been made 
s, but these were of no more 


The bank had also had to 
write down its holdings of British Government stocks to 


conform to the low prices current on October 10th. This. 
though an important element in the bank’s accounts, had 
been easily achieved out of inner reserves, and as short- 
dated Government bonds had been written down equally 
with longer-dated securities, there was room for consider- 

Favourable reports could be 
made of the progress of the bank’s recent acquisitions, 
including its Bond Street branch and the old Western 
Branch of the Bank of England; Williams Deacon’s Bank 
had added its quota to the year's profits; and the two 
boards were working together most harmoniously, with 
every promise of the connection proving most beneficial 











































ticable level of exchange. 


not been unsatisfactory. 
for bad and doubtful debt 
than reasonable dimensions. 


able capital appreciation. 


to both institutions. 





American Cotton Crop.—The United States Department 
of Commerce has announced that the amount of cotton 
ginned so far this season up to November 13th amounted 
This total, writes our Manchester 
correspondent, was larger than expected, and compares 
with 12,130,000 bales a fortnight earlier and 11,963,000 
bales same time last year. There is now every livelihood 
of the crop being over 17,000,000 bales, and, since there is 
a carry-over from last season of 9,000,000 bales, supplies 
are over-abundant. The recent reports, however, of a larger 


It is 
significant that, although American cotton in Liverpool is 


to 14,210,000 bales. 


output have had practically no effect upon prices. 


now selling at round 44d. a lb., the price in the Southern 
States of America is only about 54 cents. 
the Annual Report of the Federal Farm Relief Board, the 
holding of that organisation is 1,300,000 bales, the cost 
being 16.3 cents a lb. The Board have promised to retain 
this cotton until the end of July next year. A strong 
movement is now going on in the United States for a big 
cut in the acreage for next season, and an attempt is being 
made to obtain a reduction in the area under cultivation of 
50 per cent. The different organisations have now made 


arrangements to hold over 6,000,000 bales for a year at 
least. 





Canadian Anti-Dumping Duties.—The Bennett Minis- 
try finally yielded to the barrage of criticism about its 
dumping duties, writes our Ottawa correspondent. It was 
faced by widespread protests from consuming and im- 
porting interests, and apart from the protests of Liberal 
papers like the Manitoba Free Press, the outspoken 
criticism directed against the duties by Conservative 
papers like the Ottawa Journal and the Calgary 
Herald indicated a preponderance of public sentiment 
against them, largely upon the ground that they were 
an unfair blow, dealt at the bidding of selfish manu- 
facturers, against Great Britain, Canada’s best customer, 
at a time when she was struggling with unprecedented 
financial and other diiticulties. The avowed aim of the 
latest Order-in-Council on the subject is to put British 
goods in the position that prevailed before Britain aban- 
doned the gold standard. By the new regulation, which 
will be effective until December 31st, the par value of the 
pound sterling for special duty purposes is ‘‘ pegged ”’ at 
$4.40, and the dumping duty will be the difference 


between the average value of the pound and $4.40. 
The Customs Department will proclaim an average 


According to 








value for the pound on the Ist and 
month. Importing interests consid 16th 
new regulation a serious drawback pn 

pound for customs purposes may a Value of i, 
weeks, and in many cases at least oe vee every 
between the time that goods are hia mus 
factory and the time that they are ~~ & Bre 
Canadian customs house. However, the i redo the 
welcomed by Canadian importers, ag under 1S Breatly 
regulations trade with Britain had become cae org 
The dumping duties will continue to apply Battle 
of a class or kind produced in Canada; Ape XO goody 
goods, being exempt from the dumping a * Brit 
on payment of the ordinary duties calculated ¢ ne 
of the pound at par. , Om the ba 
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Conditions in Norway.—The de 
continues to form the chief subje in = 
circles here, writes our Trondheim correspondent st 
the latter part of last month the quotations for ‘ot 
oscillated around 17.85, which corresponded taiske sot 
the international value of the krone, but during the hin . 
month the quotations for sterling have been at aopes 


: ) €N at a Consider. 
able discount in comparison with quotations for kroner in 
London. This was especially conspicuous last week whe 


sterling was quoted here officially at 18.15, while Xo. 
wegian kroner in London were valued as low as 18.895 
which was only a nominal quotation. The offer of sterling 
and other foreign exchanges on the domestic market e ii 
not meet the existing demand, and heavy obligations yer 
thus incurred by the Norges Bank, to whom buyers of 
foreign exchange had to apply. This development i 
perhaps, a reflection of the conditions in Denmark, an 
more especially in Sweden. The domestic value of the 
Norwegian krone has not hitherto been influenced yer 
much by conditions introduced through the suspension of 
the gold standard. This is also clearly borne out by the 
official wholesale index for November 15th, which, at 119, 
has been unchanged since October 15th. An advisory 
council of bankers and representatives of industry and 
trade was formed some time ago in order to draw up th 
lines to be followed with regard to our future exchange 
policy. It has not been considered necessary to establist, 
as in Denmark, a central exchange control. The plan's 
to establish, on a free basis, an intimate co-operation 
between importers, exporters and bankers, imports to te 
restricted to a certain percentage of the imports during 
1930. The consequences of the British tariff poliey have 
not vet made themselves directly felt, but there is no dety- 
ing that its existence will create new difficulties ae 
exporters. The duty of 50 per cent. which has ale 
been introduced on various kinds of British imports it: 
cludes certain Norwegian paper, such as kraft and — 
proof paper. It is, therefore, likely that the influx . "_ 
orders from British buyers of Norwegian paper nd 
greatly reduced, but, as the tariff has only _ ne — 
for six months, Norwegian exporters are —_ lor § 
improvement at the expiration of this period. 
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The Redistribution of Incomes.—P 0! en _~ : 
in his inaugural lecture as Professor of Inc us ee 
in the University of Cambridge, ue _ sn 
observations on wage and interest rage the 
on our departure from the gold standar¢ ES oie trier 
recent fall in prices, he said, real wages a +t the coll 
had been higher than industry could be “ e level, industr 
munity attempted to stabilise them at —_ ret of wage 
would languish. As, therefore, the ene a ores fell, © 
rates had remained almost unmovec - The 0 
it must be kept unmoved while they ne al 
million workers whose wages Were hing = the fall in 
of-living sliding scales had gained Sie their agree- 
prices, and would, if their employ En eae n the export 
ments, lose nothing ar. souledly severe reduc: 
industries, who had suffered er sereases 
tions in wages, would, he hoped, svi s+ but if the large 
than the increases in the cost of tena have been 
body of “ sheltered ’’ employees, — in prices 
to a great extent maintained during the 
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their economic strength to maintain these 
the share of wages in the national income 
iq still be out of proportion and economic recovery 
id be prevented. The same applied to the salary 
ner and the recipient of interest, both of whom must, if 
halance was to be restored, lose the increment with 
‘sh the price decline of the last two years had pre- 
ved them. Professor Hilton pointed out that the only 
; of settling the distribution of the product of industry 
by contest. but that the code of rules governing this 
test provides that all the facts be disclosed, that the 
nest for the thing made should not be allowed to 
errupt the making of it, and that those contestants who 
nsent to a referee should abide by his decision. 
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Banque Belge pour |’ Etranger.—The report and balance 
beet of this instiution is this year of particular interest, 
‘ng to the bank’s ramifications all over the world. It 
hould be noted, however, that the period covered ended 
» June 30th last, so that it takes no account of the recent 
nomentous developments in world financial history. Even 
». the directors in their report bear testimony to the 
stensity of the world crisis, and in these circumstances 
e accounts of the bank, summarised below, show the 
necess with which it is weathering the storm :— 


Year ended June 30, 


1929. 1930. 1931. 
Frs. thou. Frs.thou. Frs. thou. 
a a ele 30,595 30,855 23,099 
Dividend (free of Belgian Coupons 
i isncsendiniieeubneniedieanionts 10% 10°, 8% 
Papital : . 
I a 200,000 200,000 200,000 
PB GD ccesccesescconsersencessene 158,424 158,424 158,424 
ee 110,000 120,000 130,000 
a ae 4,298,808 3,770,511 3,861,760 
SIT .ccccscctiinueninnennnnees 803,821 730,027 672,000 
Note issue in China ............0eee0. 11,212 6,432 4,297 
Debtors .....0..seseereseerseeseeeseeees 2,891,769 2,392,027 1.625.446 
BS TOCOIVRIID .<ccccccccccccccccvccccs 667,345 935,752 1,382,379 
vestments and financial parti- 
CIPATIONS ......cceeeeceesceeeeeeees 84,797 216,689 293,542 
Shares in allied and _ affiliated 
I EL OEP OCA IE 171,255 177,183 142.963 
otal of balance sheet..............- 5,458,936 4,820,749 4,855,675 


The reduction in the dividend is no more than common 
prudence, and the contraction in profits is amply explained 
by the reactions of the world trade depression. Further 
evidence of this is found in the big shrinkage in debtors 
(.e., advances), but the expansion in bills suggests that 
this shrinkage may be partly due to accidental causes, 
Variations in the dates of harvests and so on; for at one 
stage a crop will be financed by an advance and at another 
stage by a bill. Deposits are well maintained, and invest- 
ments and participations are not excessive. The contrac- 
tion In acceptances is shared in by most banks all over the 


world. 





Overseas Correspondence. 


UNITED STATES. 


Prices — Foreign Trade — Silver and Copper — Banking 
— Railroad Rates. 


(FROM OUR CORRESPONDENT.) 

New York, November 17. 
nena cheerfulness over the outlook persists in spite 
On page tg tone in commodity and security markets. 
roo _ ae recent gains have been fairly well main- 
aoe ut markets have had little to sustain them in 
ak a operations. The sharp movements in wheat, rye, 
~ staagee other grains and in mid-Continent crude oil 
ieien pe with the speculative fireworks in silver, have 
Ostebu other price movements. Wholesale prices for 
drop 7 according to the Bureau of Labour Statistics, 
aaa ( . little more than 1 per cent. Declines were 
feos in foods, hides, leather, textiles. and farm _pro- 

8. The October index of 68.4 showed a drop of 17 per 
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cent. from a year ago. 
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Raw materials as a whole were 


lower. Prices by groups compare as follows :— 
October, September, October, 
1930 1931 1931 
All commodities ..............cecesees 82-6 69-1 68-4 
Farm products ..........cccccccececess 82-6 60-5 58-8 
SE isibbncbinniitreuhensiniimnmenninnens 88-6 72:9 72:6 
Hides and leather products ....... 96-5 84:8 82-2 
Textile products ............s.sese00 73-8 62-9 61-5 
Fuel and lighting materials ....... 75-1 63-3 63-4 
Metals and metal products......... 90-4 87-2 86°5 
Building materials ................66. 85:8 74:9 74-3 
Chemicals and drugs .............+ 86-0 74:8 74-1 
House furnishing goods ............ 95-3 84-7 83-2 
Miscellaneous ..... a aaah 68-8 58-4 59-0 
RG iinvatincnacevnnsensese 80-0 62-7 61-5 
Semi-manufactured articles ....... 15-5 66:3 64-7 
Finished products..................06+ 85-6 74-0 73-7 
Non-agricultural commodities ... 82-8 71-7 71-2 
All commodities less farm pro- 
ducts and foods ................00+ 81-5 72-0 71-4 


Foreign trade improved moderately last month, thanks 
largely to an increased movement of cotton, which 
accounted for over half the $25 millions rise in exports. 
Imports were slightly under the September totals, but 
exports, at $205 millions, were $35 millions more than 
imports, compared with a favourable balance of only 
$10 millions in the previous month and with a small 
adverse balance in August. However, the rise was less 
than seasonal, and in dollar value exports were only about 
two-thirds those for October of last vear. For the ten 
months the country’s exports were $2,047,000,000, leav- 
ing an excess over imports of approximately $250,000,000. 

The gold movement has slowed down, and there is no 
indication of a relapse into a state of apprehension over 
the banking position. The National Credit Corporation, 
the bank pool formed to thaw out frozen bank invest- 
ments, after two weeks of operation announces that 
requests for money and loans actually made have been so 
small in proportion to the authorised capitalisation of 
$1,000 millions that it has decided to continue to borrow 
from banks pending accumulation of enough loans to 
make it worth while to sell debentures to the subscribing 
institutions. Originally it was thought that an early call 
for 10 per cent., or $40 millions of the subscription, would 
be made. Wall Street estimates actual loans at between 
10 and 15 millions. It is clear now that the scheme is 
unlikely to bring on much, if any, credit inflation, and that 
it has performed its principal function of quieting nerves, 
relieving the bond market from bank investment liquida- 
tion and stopping currency hoarding. Bank failures have, 
as a natural consequence, diminished greatly. 

The speculation in silver futures on the Metal Exchange 
has lad a shock in the recent sharp decline. The coinci- 
dence of improvement in other markets with the recent 
rise in silver has stimulated efforts to promote schemes for 
a world-wide conference on silver and for bimetallism. 
These ideas are given no encouragement in most quarters 
in Wall Street, where the feeling against bimetallism runs 
very strong. Much surprise is felt here at the support 
given to that side of the case in Great Britain. 

The Comptroller of the Currency has published statistics 
on the condition of national banks as of September 29th. 
Since, in the three months from the previous statement, 
147 banks dropped out of the system and, in the year, 
539 disappeared, through closing or merger, the figures 
make it difficult to draw comparisons. However, the drop 
of $2,600 millions in resources compared with a year ago 
and of $1,900 millions compared with June 30th last is 
less important than appears on the surface, owing to the 
diminished velocity of bank deposits, which reduced the 
floating items in the balance sheets. Since the end of 
June the national banks added $33 millions to their Gov- 
ernment bond holdings, and $472 millions on the year. 
Other investments have dropped $38.5 millions in the 
quarter, but have risen $78 millions on the year. Pre- 
sumably investments are carried at cost, since the Comp- 
troller granted the banks this privilege with respect to 
high-grade bonds, so that the figures do not show the 
losses taken on investments owing to the sharp decline in 
prices. It is also impossible to estimate the great amount 
of shifting from second-grade into first-grade bonds in 
recent months which is known to have taken place. It is, 
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likewise, impossible to draw conclusions on bank earn- 
ings, owing to the reduction in figures imposed by the 
elimination of so many banks. 


Deflation in bank loans and investments has not yet 
ceased. For the week of November 11th the reporting 
member banks of the Federal Reserve System (city banks 
with approximately 40 per cent. of the country’s banking 
resources) show a drop of $19 millions in security loans 
and of $70 millions in other loans, largely bill holdings, 
the sale of which was profitable on recent rise in rates. 
Investments were reduced $25 millions. Brokers’ loans 
have continued their decline. This week the market 
changed over to the new rule of Clearing House member 
banks not to lend money in the Stock Exchange pool for 
account of individuals and corporations. Transfer of part 
of the $160 millions so employed to bank deposits, requir- 
ing about $20 millions increase in bank reserves, had some 
effect on money, but the mild firming in rates was due 
mainly to the daily maturing of bills held in the Federal 
Reserve Bank's _ portfolio. Fundamentally, money 
conditions are quite easy. 


The local banking group handling German credits is 
expecting an early communication from Germany on pro- 
posals for credit renewal at expiration of the standstill 
agreement. The feeling is that at least 20 per cent. of 
the credits should be liquidated, but there is, of necessity, 
willingness to negotiate time extension for the remainder. 

A colourless statement is expected to issue from 
Washington, following the Hoover-Grandi conferences. 
Washington is now mainly concerned with ways of 
cutting into the $2,000 millions deficit which is impending 
for the current fiscal year. President Hoover has swung 
round to a higher tax schedule, as have influential republi- 
can party leaders. Washington appreciates the impossi- 
bility of making good the entire deficit with fresh borrow- 
ing. Increase in taxes on the higher incomes, luxury 
levies, larger estate and gift taxes are fairly certain, with 
later, no doubt, an extension of the incidence of taxation 
to smaller incomes. 


Railroad executives have worked out a tentative plan 
for acceptance of the Interstate Commerce Commission’s 
proposal of a freight rate increase. Instead of payment of 
increased revenues into a pool for distribution to roads 
failing to cover interest charges as the Commission sug- 
gested, the roads proposed merely to form a pool to lend 
money to needy roads. Meanwhile active negotiations are 
continuing with heads of the railway labour unions, and 
there is a moderate prospect of an agreement on a wage 
reduction of perhaps 10 per cent. 








FRANCE. 
Public Works — British Duties — Revenue. 


(FROM OUR CORRESPONDENT.) 
Paris, November 25. 


Tae Chamber has resumed work with the customary 
deluge of eloquence in the form of’ interpellations on a 
long list of subjects, and these have rendered difficult 
methodical work of a practical character. Nevertheless, 
good progress has been made with the Bill for the applica- 
tion of a further portion of the plan for the improvement 
of the national equipment. According to the report drawn 
up by M. Lamoureux, the Commission which has con- 
sidered the Bill has slightly increased the total credits 
asked for, and has rejected the suggestion that the neces- 
sary 3,000,000,000 franes required to finance the State’s 
portion of the programme shall be raised by loan. The 
Commission has left the Chamber to choose between the 
four other methods suggested by the Government: mobili- 
sation of the annuities due from French industry in pay- 
ment for supplies obtained under the system of German 
reparation payments in kind, advances by the Caisse des 
Dépots and Consignations, a bond issue, or advances from 
the available funds now in the hands of the Treasury 
(which, on October 31st, totalled about 3,000,000,000 
francs). The Chamber, in its turn, appears to be practic- 
ally agreed to the Government’s request that it should be 


1006 THE ECONOMIST. 





















[November 28 193), 


left to the Treasury to decide, 
market, the best means to be adopted 


Another important measure of direct ; 
vestors, which was adopted by the 7 
has now gone to the Upper 
embodying an important series of reforms in reo) 
fusion of companies, the removal of par regard to th, 
borne by certain categories of issues an Of the b "ey 
taxation, and the placing of French banks 7 
footing as foreign banks in respect of the = mae Say 
issue in France of certificates to replace the act 
non-abonné foreign issues negotiable } 
shareholders in French companies with 
aries have been required to pay 
That imposed by the country } 
established, (2) French income 
France from the subsidiary, and (3) French incom... 
the dividends distributed. So far as concerns nonch,, 
foreign issues, admitted to quot Bement 
inscribed in French text, no French bank, in the a 
state of the law, can exercise the right to create on P 
the bearer certificates which constitute 

which such issues can be negotiated here. The reli 
been that French banks have been deprived of a ve Ni 
of business of this kind, in the handling of which ther hen 
been replaced by British institutions. The leadiqe os 
under this heading is that of the big issue of Canadin 
Pacific shares, which was admitted to quotation a te 
Bourse some three years ago and the handling of yh 
was placed in charge of the Westminster Bank, Fry 
institutions being prohibited by the law from undertakgy 
such business. 
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The new British fiscal measure imposing Customs dys 
of an additional 50 per cent. on foreign imports has deg 
received with consternation by the French industria gj 
commercial world, and has relegated the whole questia 
of German reparations and other foreign debt anxiets 
entirely into the background. Analysis of the incidenced 
the British protectionist plan, as so far developed, reveals 
that France will be harder hit by the new British duts 
than any other country, owing to the special nature of the 
majority of her principal categories of exports. The Mx 
ister for Commerce, M. Louis Rollin, declares that, int 
case of many peculiarly French products, such as si 
stockings and similar goods, which already have to bears 
British import tax of 85 per cent., the new duties wi 
raise the total impost payable to 85 per cent. ad valorem 
which, the Minister insists, is a prohibitive rate, 10 ti 
same interview M. Rollin defends French action 2m 
posing a surtax of 15 per cent. on British products, on te 
ground that this is still inadequate to compensate to 
French manufacturer, when in competition with British 
goods in his home market, for the advantage whieh . 
British rival has secured for his export trade by reas o 
the depreciation of the pound. These 15 per cent. — 
pensatory duties,’’ the Minister explained, are designe’ 
merely temporary and ‘* for the purpose of re-establisiig 
the broken equilibrium between exchange ete 
prices.’’ The news that statements have been “¢ : 
the House of Commons to the effect that the — ' 
ernment proposes to make diplomatic apanror o 
the Quai d’Orsay in regard to the French surtax has & 

received here with surprise. | ; 
In view of the fact that French foreign r700,00,00 
showing an unfavourable balance poanens seg» 
frances per month since the beginning 0! Sritish tari 
alarm felt here as to the effect of the new 7 Taal 
on this country’s industry has been meee ae i 
trades the conviction is expressed that “o al 
unless some agreement is come to betw - ; close 
tries, the British market may be — save in regatd 
French products. This is particularly t Pocus ‘til 
to the textile industry, the only great ee vcent. of tht 
below pre-war levels. Between 40 and 50 pe ' 


hac yrde' 


as peed 


j , en al 
French output of woollen goods has es ae 
by the British market, the closing of whic Sle 
ably result in wholesale closing of 
the Roubaix district which hav 
time for some months, and a conseq . 
unemployment. M. Maurice Dubrulle, 


a good many factor . 
e already been 0m § : 
uent large increase ! 
the chairman ° 
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rnational Wool Federation, takes consolation in 
f that British re-exporting trade will itself suffer 
blow, as he contends that French goods must in 
wh their eventual markets through other chan- 
nels. far as the glass industry is concerned, it is 
gsserted that at least sixty French plants, mostly situated 
* ower Seine Department, and which depend almost 
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Pen entirely on the British market, will have to close down. 
he te, Many other trades are expressing similar opinions. 
ton a Taxation returns for October, which is always one of the 
| Sern a best months, indicate that the revenue continues to come 
Hither in astonishingly well, in view of the general economic 
subs: gtuation of the country. The total yield from ‘* normal 
tar: ad permanent ’’ sources was 5,203, 000,000 franes, as 
dian, ¢ compared with 5, 587,000,000 franes in October last year 
Eten. and 5,987,000,000 francs in 1929. The entire yield was 
é taxon 934,000,000 franes (or slightly over 5 per cent.) below that 
bony of Uctober, 1930, one-half of this decline being in respect 
tse and of direct taxation, which produced 142,000,000 francs less 
Dresony than in the corresponding month last vear, while the yield 
hand's from the national domains was 66 millions lower. These 
fom ig declines, however, will have little or no effect on the 
ult has Budget balance, as this year’s estimates were naturally 
og ed based on lower levels, as will be evident from the fact that 
oy hare the vield in October from indirect taxation and State 
" - monopolies was only 1,678,000 franes below expectations. 
Dadag This deficit, as In previous recent months, would have 
D the been much more appreciable but for the fact that, as a 
Which result of largely inereased Customs dues, and particularly 
rene those on foodstuffs, entries of foreign merchandise, not- 
taking withstanding a substantially lower tonnage, produced 
52,304,000 franes (or practically 10 per cent.) more than 
Lutis in October last year, and no less than 162 millions more 
: bese than was estimated for when the Budget was drafted. 
an} Without these increases of import duties the vield from 
Stigy indirect taxation and monopolies would have shown a 
citi deficit of 164,000,000 franes, as compared with estimates. 
nee of The taxes on turnover—which yield substantially more 
il than any other category of imposts, with the sole excep- 


tion of income tax—and which produced 709 millions in 
October, yielded within a shade of 10 per cent. less than in 
October, 1930. This sum was collected in respect of sales 
_ effected during the previous month, and the drop in the 








< 7 om | 7 . : . ° . . 
si vield may be regarded, in view of the far-reaching inci- 
ear § dence of these taxes, as fairly exactly indicating the extent 
wi] to which the country has so far been affected by the 


rem economic slump. The category ‘* Contributions in- 
the directes,’’ which includes taxes on wines, spirits, amuse- 
in. _ ments, motor ear licences, ete., actually yielded 6,577,000 
the franes (or over 1 per cent.) more last month than in 


the October last vear. 
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7 GERMANY. 
ies Young Plan Revision — Agricultural Debt — Reichsbank 
7 — Steel Results. 
: (FROM OUR CORRESPONDENT. ) 
Beruix, November 6. 
CERMANY has made, to the Bank for International 
ea ettlements and the reparations creditors, the application 
provided for in the Young Plan for the establishment of a 
en — committee to inquire into her capacity to pay. 
ii) he wording of the application has avoided the difficulty 
he engendered by the limited powers allowed to the expert 
a3 committee according to the Young Plan. The committee 
ny Was only ** to put forward for the consideration of the 


id, — Governments and of the Bank measures which, 
. an ought to be taken for the execution of the 

in. Now it is in fact, if not in form, to consider, not a 
mere alteration in the method of applying the Plan, but 


‘ . revision of its content. For that reason the German 
ae lays great stress on the fact that the situa- 
4 os = is much worse than that envisaged by the 
, eae ommittee of Experts as likely to give occasion 
: summoning of the committee. 


“a the same time, the discussion of the illusory problem 
“3 le priority of private or political debts comes to a long- 
erited end; the German Government states definitely 
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that the committee will have to take account of the 
urgency of a new standstill agreement for private short- 
term credits. The negotiations for this will take place 
simultaneously with the proceedings of the Basle Com- 
mittee and a conference of Governments will have to 
settle the new reparations arrangements promptly, so that 
the private agreements in the prolongation of credit can 
be constructed on this basis. 


The declaration, in accordance with the intention of the 
Young Plan, is made by the German Government on its 
own responsibility, but there is no doubt that the contents, 
and probably also its form, were thoroughly discussed in 
the numerous conversations between Herr von Hoesch and 
the French statesmen, and that it, therefore, constitutes 
in effect, if not in form, a sort of preliminary Franco- 
German agreement as to the proceedings to be followed in 
making the new arrangements. 


The agitation for a compulsory reduction of internal in- 
terest rates has now achieved a partial suecess. A new 
decree for the relief of the farmers of the Eastern Pro- 
vinces makes it possible at the discretion of the so-called 
‘* Landstellen ’’ which are organs of the Government, for 
arrears of interest owed by farmers to be cancelled, current 
interest to be reduced to 44 per cent., and even for the 
principal to be reduced by half without the consent of the 
creditors, if the farm could not otherwise continue in 
existence. Only first-class mortgages are to be exempted 
from such measures. Farms thus relieved are to be placed 
under the supervision of a trustee who is responsible for 
seeing that the income from them is properly used for the 
continuance of production and for the fulfilment of the 
remaining obligations. Such supervised farms are at the 
same time protected against distraint. These measures 
have rightly been severely criticised, as they are very 
harmful to agriculture. They have completely stopped 
the flow of new credit, except in so far as it can be 
obtained from public sources. Many East German pro- 
duce exchanges have discontinued quotations in conse- 
quence of the decree, for the grain trade, as an agricultural 
creditor, is very severely hit. It is only fair to recognise, 
however, that the Government were in an extraordinarily 
difficult position when they issued the decree. Up till 
then thev had tried to help the farmers with cheap credits 
which they did not wish for the most part to provide out 
of Government funds, but out of long- and short-term 
loans raised on the credit market with a Government 
guarantee. This possibility was removed by the collapse 
of the credit market, while at the same time the increas- 
ing financial difficulty made it impossible for the Reich 
and the States to give help from their own resources. 
Meanwhile the need of the farmers was growing steadily 
more urgent, as many of their products—not, indeed, 
corn; but milk, butter, cattle and pigs—were falling 
heavily in price. Certainly many creditors of East German 
agriculture would have lost a part of their loans if there 
had been no Government intervention. As the Govern- 
ment seem surprised at the unfavourable public reception 
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of their measure, they will, no doubt, try to mitigate in 
its administration the hardships involved to creditors. 


The proceedings of the Economic Council terminated 
on Monday. In thanking the Council, the President of 
the Reich observed that they were in agreement with the 
Government as to the economic measures which are now 
necessary to afford a basis for a revival. Much goodwill 
was evident during the Council's proceedings, but even 
this could not prevent three farmers’ representatives and 
the representative of the Socialist salaried workers’ 
unions from absenting themselves from the final sitting 
as a protest; while the other trade union representatives, 
including the Socialist Grassman, were only present out 
of consideration for the Chancellor and, still more, for 
the President. It proved impossible to secure agreement 
in the Council upon any resolutions. Dr. Briining did, 
indeed, sum up the result of the discussions as it appeared 
to him; but on the most politically delicate questions, the 
social problems, his formule encountered open opposition 
from the Socialists, and more or less decided, if silent 
opposition from the other trade union representatives. 


One of the formule framed by Dr. Briining declared 
that a relaxation was necessary in the connection between 
prices and wages, and stressed the necessity of reducing 
them simultaneously. Cartels should not be dissolved, 
but compelled to maintain a moderate price policy; wage 
agreements should be more elastic and the compulsory 
putting into force of tariff wages by arbitration should be 
limited. In respect of credit policy, Dr. Briining declared, 
this time unquestionably in agreement with all the 
members of the Council, that ‘‘ all measures are to be 
rejected which might lead to inflation.’’ Further, he 
stated that bank rates of interest should be reduced, and 
the margin between borrowers’ and lenders’ interest at 
the same time narrowed. The Government also wishes to 
take steps to reduce the cost of long-term credit. 
Undoubtedly, much of this will remain a pious aspiration, 
but the most important thing is that no compulsory 
interference with interest rates is recommended. 


Disappointment with the result of the Council’s 
deliberations is fairly general. What the Chancellor has 
formulated could have been stated before in a Govern- 
ment announcement; no new solutions have been offered 
and nothing has been done to make the political path of 
the Government in following these prescriptions any 
easier. It has, however, had a useful effect in demon- 
strating the superiority of Parliament over committees 


of experts, a demonstration which was particularly 
needed in this country. 


At the end of the week the Government will issue an 
emergency decree in which it will make an attempt itself 
to solve the problems which were referred to the Economic 
Council. It is generally assumed that this decree will 
enable the Reich to take effective measures to meet the 
financial difficulties of the States and Communes, even if 
it involves increasing the turnover tax. 


The unfavourable development of the gold and foreign 
exchange holdings of the Reichsbank continues. In the 
second week of November alone the bank lost Rm. 72 
millions worth of cover, and even in the third week the 
loss was nearly 50 millions. Altogether, since the begin- 
ning of September and the coming into force of the 
** Standstill ’’ agreement, the bank has lost Rm. 550 
millions gold and exchange in spite of the larger active 
balance of trade during the same period. But for the 
great excess of exports over imports the position would 
be far worse. In two months the Reichsbank has pro- 
vided 784 millions of foreign exchange to pay for imports, 
but in the same time it has received 1,200 millions out 
of payments for exports. None the less, this balance was 
too small; in the same period the Reichsbank had to 
provide nearly 200 million marks for interest on amortisa- 
tions and over Rm. 700 millions for repayments of credit. 
These new announcements of the Reichsbank show that 
even during the ‘‘ Standstill,’’ Germany has been obliged 
to reduce her short-term foreign debt very substantially. 
The Basle agreement itself contemplates large repay- 
ments and contains omissions which necessarily involve 
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repayments, as, for example, the 
imbursement credits. In these circumstances +..." 
be expected that the Reichsbank wil] be - 1 Cann. 
position at the expiry of the agreement th, ALY bette 
the time of its conclusion. It js only oaee ity 
export balance and the severe exchange eae the grea 
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published. The Kléckner-Werke closed their last | 
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ends on June 30th, and must there © Companies 
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coal and iron companies, whose year ends 
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sé are , Se results are not vs 
known, and Vereinigte Stahlwerke, which hac 
announced that the gross profit of last year does - tte 
depreciation, so that there will be a loss of some “ a 
All these balance sheets show that the bic steel concerns 
have worked without profit during the past is - 
shareholders, who only received from 4 poke. 
last year, will this time receive nothing. 
condition of the German mining concerns has STOWN Worse 
during the past vear, because production could not be cur. 
tailed in proportion to the reduction in the market. Tj. 
increase in stocks, which made necessary the taking ; 
short-term bank credits by nearly all the works, was partly 
a result of old contracts for the purchase of ore from the 
Swedish Griingesberg Company, under which the German 
companies were obliged to receive quantities of ore greatly 
in excess of their 1931 requirements. These contrges 
have now been annulled by agreement, and the works ar 
also taking the most stringent measures to reduce ther 
output. 
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AUSTRIA. 
Public Debt — Foreign Trade — Finance and Indust. 
(FROM OUR CORRESPONDENT.) 
| Vienna, November 25. 


Tue explanations prepared for the Federal Finance Bil « 

1932 give the following figures of Austrian indebtedness — 
League of Nations Loan, 828.4 million schillings; Inter: 
national (1930) Federal Loan, 438.8 millions ; Relief Debts, 

405.8 millions ; and other ‘* currency "’ debts, 262 millions 

Deducting from the International Federal Loan of 1950 the 
Austrian portion of 50 million schillings, the sum of fore.z 
indebtedness remaining from the above-mentioned debts 's 
1,885 million schillings, or about 265.5 million ae 
According to the statistics of the National Bank of hate, 
the total of public foreign loans for the years 192- to 192 
excluding the League of Nations Loan (\.c., the _<. 
issues of public loans, including those oi the ig 
States and of the municipalities) is 56 million dollars. hen 
total of the public foreign debt of Austria is, one, 
321.5 million dollars. According to the same statistics | : 
the National Bank, private foreign debts Ne 
years 1922 to 1929 were equal to 34.4 million Toe 
long-term loans. As in the vear 1930, apart - sf 
Federal Loan, neither public nor private loans o! 
were contracted abroad, the long-term foreign a to 
ness of public bodies and private one aee Stead. 
about 356 million dollars. In conjunction wit = Cool 
still Agreement, the short-term foreign loans 0 Os ot the 
Anstalt amounted to about 70 million — Sr eda 
negotiations for the standstill of the a dollars was 
foreign credits in Austria a sum ol 30 — deer eg 
mentioned. The addition of all o~- : 2 a ee dollars 
part only estimates, gives 4 total o , ‘tterm {oreig® 
which represents the long-term and sho te concerns 0 
indebtedness of the public’ bodies and priv8 
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he Austrian exchange regulations are throttling merchan- 
ise traffic, Yugoslavia has sequestered Austrian credits 
+ that country. Merchandise traffic is, therefore, seriously 
nterrupted and can only be protected from further limita- 
tion if some form of clearing can be arranged through the 
ntermediary of the two national banks. Czechoslovakia 
,s also entered upon reprisals against the Austrian ex- 
hange regulations, so that remittances from that country 
4, Austria are practically impossible, the disposal of 
credits belonging to Austrians is attended with the greatest 
ficulties, and it is to be presumed that the Austrian 
X,tjonal Bank will strike out of its clearing the quotation 
of Payments in Prague.”’ Within Austria the purchase 
Fand sale of Czech crowns at the National Bank and at its 
appointed offices is still permissible. It is also feared that, 
¢ no clearing arrangement results from the negotiations 
with Switzerland, goods traffic with that country also will 
cease. In view of all these measures, the crisis in Austria 
must of necessity become worse and unemployment must 
increase, The decrees of the Austrian National Bank make 
i very difficult for importers to get in the necessary raw 
materials and semi-manufactured goods. If goods are ex- 
ported, a corresponding amount of credit is sequestered in 
4 number of neighbouring countries. 


































If no change takes place shortly 
ployment must increase rapidly, 
turnover tax, which constitutes 
Budget, will suffer greatly. 


in this respect, unem- 
and the merchandise 
the backbone of the 
For the year 1931 the revenue 


while the estimate for the year 1932 has been reduced to 
millions. Meanwhile, the exchange regulations 
have been imposed in Austria and in the neighbour- 
ing States, so that further decline is inevitable. The loss 
of revenue from taxes must also increase on account of the 
privation among farmers, which has compelled the Gov- 
ernment to instruct tax authorities, both Federal and pro- 
vineial, to refrain from distraining upon small farmers for 
taxes, social imposts or interest on mortgages, the last 
being not expressly mentioned but actually respected in 
practice. This step was urgently needed, even though it 
means losses to the State finances. The impoverishment 
of the farmers has reached a shocking state. Cattle and 
grain prices have fallen, whereas there is no reduction in 
tle prices of the various industrial products which the 
farmers must have. The retail price index, which is 
shortly to be published, will also show that the cost of 
living is rising. In consequence of this, privation among 
regular employees, whose salaries have all been cut down, 
is also extending. 


The Federal Railways have worked out a programme 
which is said to be calculated to restore financial equili- 
brium. This is all very well in theory, but it will not work 
out in practice. Passenger traffic has fallen off seriously, 
and the last increase of fares has done no more than main- 
tain revenue in face of the reduced number of passengers 
carried. It is difficult to see where the railways are to find 
the means to pay the legal indemnities to the thousands of 
railway clerks who are to be discharged, but something 
must be done in this direction. There can be no question 
of electrifying the railways, and it is just as impossible at 
the moment to raise a loan. It is true that the Federal 
Chancellor has stated that, when the Credit-Anstalt affair 
has onee been cleared up and the Budget balanced, he 
will endeavour to raise first a domestic loan and then a 
foreign loan. One of the preliminary conditions of a 
domestic loan is that the movement of savings deposits 
should be steadied, and the Government has no intention 
of resorting to a compulsory loan. It has also energetically 
denied that it desires to reduce the guarantee which it 
has given in regard to the Credit-Anstalt. There is no 
(loubt, however, that it will become necessary to approach 
the foreign creditors of the Credit-Anstalt and explain to 
them that the Government has committed itself far beyond 
its strength in according to foreign creditors a guarantee 
for a sum based on a total loss in the Credit-Anstalt, not 
of 140 million schillings, but of 1,400 million schillings. 
The foreign creditors will themselves see that they will be 
obliged to make concessions in regard to the period over 
which the repayments have to be made. Austria is already 
burdened enough, since, in addition to the commitments 
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mentioned in the beginning of this letter, it has to pay 
abroad under the Standstill Agreement, which does not 
embrace the Credit-Anstalt, 44 million dollars per quarter, 
and to continue to do so for a period of about 14 years. 








HUNGARY. 


Politics — Currency — Foreign Trade. 
(FROM OUR CORRBSPONDENT. ) 
Bupaprest, November 28. 

Four weeks have elapsed since the publication of the 
League Report, but in spite of the menacing budget deficit 
and other financial problems urgently awaiting solution, 
practically nothing has been done. An idle parliamentary 
debate continuing for more than three weeks, with scores 
of speeches dealing with everything except real and imme- 
diate economy proposals, does not afford much ground 
for optimism. It is just three months since the Karolyi 
Government assumed office, and it has not yet found a 
suitable Finance Minister who would carry on with the 
cruel legislation needed to save the basic financial struc- 
ture of the country. On the other hand, there is no 
scarcity of candidates for the office of Prime Minister, but 
Count Karolyi has overcome more than one domestic 
crisis, and it is not impossible that ambitious politicians 
will have to wait longer than they expect before he is out 
of office. This political and financial uncertainty, how- 
ever, is highly detrimental to the country, because it 
delays every sound measure. 

The latest balance sheet of the National Bank shows 
that the total gold and statutory cover has decreased by 
4.6 million pengo to 117.1 million peng6 as on Novem- 
ber 15th. The bill portfolio amounted to 396.9 million 
pengd, but the bills rediscounted with the B.1.S., 
amounting to more than 100 million peng6é, are not in- 
cluded in the bank’s weekly return. The note circulation 
amounted to 379.5 million pengd, a very satisfactory 
figure. Thanks to the favourable working of the gold 
pengd experiment, the note circulation is normal. The 
price level is stable, and the internal purchasing power of 
pengo is fully maintained. 

Foreign trade returns for October were very satisfactory. 
Exports amounted to 62.4 million pengé, imports totalled 
40.3 million pengd, thus leaving a favourable balance of 
22.1 million pengd. The comparative figures of foreign 
trade for the first ten months are as follows :— 

(In million peng6.) 


Imports. Exports. Balance. 
January—October, 1930 .........+.+ 710-5 734-3 +23°8 
ADSL .ccccccccece 468-5 463°4 in aoe 


In all probability there will be an export surplus in 
November and perhaps also in December, so that the year 
1931 will perhaps end with a slight merchandise export 
surplus, in spite of the deficit of 47.4 millions in the first 
half of 1931. But the favourable merchandise trade 
balance shown by the Statistical Office unfortunately 
does not mean a corresponding foreign exchange surplus 
in the holding of the National Bank, because a great 
portion of the export devisen evades the compulsory sur- 
render. More severe regulations to control export devisen 
will come into force this week, but even so the National 
Bank will be fortunate if devisen of three-quarters of the 
exports us shown by the Statistical Office are placed at its 
disposal. It should not be overlooked that a great deal 
of merchandise is sold abroad against pengd notes, which 
thus find their way back to Hungary. 

In view of the exchange and trade restrictions of Hun- 
gary’s main purchasers, it is becoming more and more 
difficult to realise a merchandise export surplus. There 
is little hope that the situation will ease in this respect 
in the near future; indeed, it is more likely that further 
troubles will arise. The example set by Jugoslavia in 
preventing withdrawals from Austrian and Hungarian 
balances has been followed by Czechoslavakia. Similar 
difficulties have already arisen with Roumania, and if 
this tendency continues, trade will soon be completely 
paralysed in the Danube Valley, just at a time when people 
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in all the Succession States are beginning to realise that 
the break-up of the Austro-Hungarian monarchy and the 
creation of tariff barriers are the main reason for the 
desperate state of affairs in this part of the world. 
Clearing agreements to carry on trade are being nego- 
tiated at present with Austria and Italy, the two most 
important export markets for Hungarian products. In 
the first nine months of 1931 exports to Austria have 
decreased to 114.1 million pengé, as against 197 millions 
in the corresponding period of 1930; imports have fallen 
from 73.8 millions to 52 million pengé, thus the active 
balance is halved. Exports to Italy have fallen from 
92.8 million pengé to 42.9 millions, and the favourable 
balance of 63.3 millions is reduced to 18.4 million pengé. 





HOLLAND. 
British Tariff — Industry — Trade Policy. 


(FROM OUR CORRESPONDENT.) 

AMSTERDAM, November 25. 
Tue ray of hope which was thought to be discernible last 
week, in view of the advancing prices of grain, cotton and 
metals, has quite disappeared, and has given place to a 
feeling of great uncertainty. This has been intensified 
now that England, the principal customer for our export 
products, has begun to raise import duties most drasti- 
cally. As from to-day an import duty of 50 per cent. on 
the value in England is to be levied there on a large 
variety of goods. In these circumstances it will not be 
surprising if Holland has to have recourse to prohibition 
of imports and to quota systems in order to prevent her 
industries from being completely annihilated. The country 
is too small for the domestic market to afford an adequate 
outlet for her industries, and, in consequence, attention 
is being concentrated more and more on the possibility of 
a customs union with Belgium, embracing also the vast 
colonies of both countries outside Europe. If the two 
countries could succeed in combining to form a united 
front as regards tariffs, they would represent a block which 
would command the deference of other nations. Together, 
the two nations mean a group with a population of more 
than 14 million, vast colonies and great wealth. 

The introduction of the English anti-dumping tariffs 
has not occasioned undue alarm for the time being, for, 
as far as the principal Dutch export articles are concerned, 
they only apply so far to a limited number of lines, such 
as paper and woollen fabrics. The country is therefore 
waiting to see what additional measures will be adopted by 
England. 

The Bull for the all-round increase from 8 to 10 per 
cent. in the general tariff on imports into Holland was 
duly passed by the Second Chamber last week. An 
amendment to increase the duty on sugar from 2.40 to 
5.40 guilders was rejected, as it was considered that this 
would be of a too protectionistic character and would 
not be in keeping with the fiscal revision of the import 
duties. The Minister of Finance promised, however, to 


present proposals for a technical revision of the tariffs 
shortly. 


A favourable exception to the general industrial crisis 
in the Netherlands is formed by the coal mining industry. 
The net output of the Limburg coal mines was 1,155,788 
tons in October, 1931 (October last year 1,100,899 tons). 
In the first ten months of the year the total production 
was 10,748,064 tons (last year 10,211,040 tons). The 
reorganisation of the International Viscose Company, the 
holding company of the Breda concern, took place last 
week, and the shares were written down to 25 per cent. 
of the face value. The A.K.U. has co-operated in this 
reorganisation, and directors of the A.K.U. have been 
elected to the Board of the International Viscose Com- 
pany. Asa result, the co-operation between the two Dutch 
artificial silk companies has become very close. An inter- 
national selling company is to be founded at Arnhem 
shortly, for the purpose of marketing the products both 
of the Breda and of the A.K.U. concerns. In conse- 
quence, the competition between the different factories of 
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Proposals ¢, 


That the Government are also devoting their attention 
to the stimulation of the export trade is evident from ths 
fact that a Bill empowering the Government to take tem. 
porary measures for the regulation of the export of outa 
articles is to be introduced into the Second Chamber 
within a few days. Before expressing an opinion as t¢ 
the desirability of proceeding further with the aps. 
dumping Bill, the Government first wishes to gain experi. 
ence in the operation of the quota system. A“ Nation) 
Crisis Committee *’ has just been formed on a large seule 
on the initiative of Princess Juliana, with the object ¢ 
providing financial support to the victims of the ersis 
Large gifts have already been received. 

There has been a decided improvement in the Amster. 
dam money market, as is evident from the succes 
accorded the issue of Exchequer bonds; 197 millin 
guilders were subscribed for, and only 55 millions could 
be allotted. The loans issued by the municipality of Bois 
le-Duc and the province of North Holland were also 4 
great success, and the investment market benefited 2 
consequence. 





SWEDEN. 
Exchange Fall — Control Attempts — Their Failure. 


(FROM OUR CORRESPONDENT.) 
STOCKHOLM, November 24. 


SwepbeEN has experienced in her foreign exchange market 4 
development which must be characterised as sensation: 
For nearly two months the attitude of the State Bank . 
relation to foreign exchange had been passive—a post 
which was by no means a voluntary choice, but was et 
forced by the course of events during the org 
just before the departure from the gold standard. me 
the Swedish crown, at the commencement 0! last Wi™ 
fell to the same level as the £ sterling, the “we _ 
again appeared on the market quite ee as 
declared that its intention was to stabilise the crown 
the same level as the £. The result was the ig. onl 
what the Bank had anticipated. Instead of the -“, 
tive calm which had shown itself on the enemy 7 
chaos rose. Instead, moreover, of checking a al 
the crown, the Bank produced an accelerated Gower 
tendency. The action terminated in a ee eae 
The Bank was compelled by Saturday—that i fe. 
after four davs—to capitulate ; and as from the pre 
week the market is again quite free. 

From a psychological point of view tne . 
State Bank can be understood, as It mart 7 
nerve-racking for the management of a poor aap “sand DS 
compelled for a period of nearly two none ws ee 
and passively watch the currency re ; characterised 
forces which at least to some extent must ute we the Bath 
as speculative. The error In the eens reaps BO 
was, however, that it chose neither t . I - asa af 
the right moment. The prerequisite 70F 
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Bank in its new policy was that it should have ade- 
oo at its disposal. And this the Bank by no 
The fact that it was necessary to abandon 
at the end of September was due precisely to 
the currency resources of the Bank were 
xhausted ; and since that time practically no change had 
am place. The currency reserve of the Bank, when it 
jmmenced its intervention in the market last week, 
‘mounted to such an inconsiderable sum as 21 million 
somet an absurdly small amount in relation to the strain 

, would necessarily follow, and the only possibility of 
jereasing its resources was to dispose of part of the gold 
soserve. This, however, taking into consideration the 
E ovisions in foree relative to the cover of notes, was con- 
Boivable only to quite a trivial extent. Under such cireum- 
sances, the result was, not surprisingly, that the State 
Bank quickly lost the greater part also of its last currency 
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resources. 

Fully aware of this, the Bank took a further course 
, was bound to lead to new disturbance in the ex- 
change market. It decided on a rationing of the alloea- 
tion of currency. It was, consequently, announced that 
the Bank would sell and buy sterling at a rate of exchange 
of 18.15, but that the requirements of currency must be 
‘notified before a certain hour of the day and substantiated 
by proper invoices. The technical procedure proved to 
involve such difficulties that a complete congestion imme- 
diately arose ; and, in fact, this procedure meant obviously 
the Bank's right to regulate imports, which always in- 
volves the risk of ending in pure arbitrariness, assuming 
that the action is successful. The result could not be 
other than one official quotation for our currency and 
Panother in the open market. 





whict 







Those who did not succeed 

in obtaining currencies from the State Bank at its fixed 
Prate of exchange had to cover themselves in the open 
| market at considerably higher rates. The distrust abroad 

‘in the Swedish crown was increased in this way, and 
' speculative purchases of devisen naturally increased—in 
both eases the opposite to what the State Bank had in- 
"tended. Whilstethe State Bank on Saturday quoted 
' dollars at 4.87, the dollar rose in the open market to as 
much as 5.05; and, as against the State Bank’s fixed rate 
for sterling of 18.15, there was a corresponding *‘ free ”’ 


ah oe ee eee eee 


quotation of 18.60 to 18.75. 
| For a period of approximately one month after our 


departure from the gold standard the Swedish crown kept 
to an average of 87 per cent. of the old gold value, in 
spite of the fact that no measures were taken to support 
the rate of exchange. The fact that since the last days 
of October such a persistent fall in the Swedish currency 
vt in is probably to be ascribed in the first place to a 
“forced? rate of importing and to speculation. — It 
vegan to be anticipated that the depreciation of the crown 
would not stop at 13 per cent., and that it was probable 
that a new position of equilibrium was to be sought at the 
' level at which the other Scandinavian currencies had 
» already approached, viz., the level of the £ sterling. A 
| ‘forced’? rate of importing before this level had been 
reached would therefore be a paying proposition. As 
exchange to cover such imports had to be secured imme- 
diately, the demand for currencies was thereby very 
greatly increased. It is, moreover, by no means out of 
the question that a contributory reason for this develop- 
ment has been the propaganda in favour of import duties 
or a regulation of imports which has been pushed very 
‘ntensively, particularly from Conservative quarters. 

In view of our general position it appears reasonably 
probable that our currency would approximately have 
retained its level, had the market been allowed to develop 
treely, It does not even appear to be out of the question 
‘hat a recovery would have taken place, when profits 
were taken by those who had bought foreign currencies 
0 speculation. Viewed from this point, the intervention 

of the State Bank stands out as still more unfortunate, 
and there is scant reason for the expression of any satis- 
faction as regards the measure by which the bank sought 
‘O cover its retreat. It arranged with the commercial 
banks that they should adopt certain limitations of credit 
in order to cut down such imports as cannot be regarded 
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Even if this method should be regarded 
unsympathetically than the pure rationing of 


currencies, it may nevertheless entail consequences by no 
means intended. 


uncalled for just at the moment when, to judge from 
everything, 


Above all, the measure appears to be 


the approximate level was about to be 


reached where the fall in the crown can be expected to 
stop, while the depreciation of the crown has now become 
so emphatic that this automatically has the effect of a 
bar on imports. 





BELGIUM. 
Public Finance — Industry — Agriculture. 


(FROM OUR CORRESPONDENT.) 
Louvain, November 24. 


PARLIAMENT has just begun work upon the Budget for 
the fiscal vear 1932. 
has been divided into an ordinary and an extraordinary 


In accordance with an old rule it 


Budget, the latter including productive expenditure for 
public works. The estimated revenue from the ordinary 
Budget amounts to 10,837 million franes, and leaves a 
surplus over expenditure of 35 millions. Supply appro- 
priated to administrative expenses and to the service of 
the public debt, taken alone, would show a surplus of 
430 million francs out of the ordinary revenue, but this 
surplus will be almost entirely absorbed by the expenses 
arising out of the war (mainiy pensions) and the deficit 
on the Post Office and on aviation. The extraordinary 
Budget amounts to 310 million franes, mainly required 
for new waterways, which will have to be raised by 
issuing debenture stock. 

In the present situation the balancing of the ordinary 
Budget is something of an achievement. Taxation 
revenue was increased about 1,300 millions per annum by 
the passing of finance bills tive months ago, but, in order 
to maintain the balance, additional ways and means 
amounting to 300 million frances have been deemed neces- 
sary. The Government has not yet explained what in- 
creases of taxation will be demanded, but they are 
expected to cover tobacco, aleohol, and perhaps motor 
spirit. 

The estimates of the revenue from taxation appear to 
have been made on a prudent basis. On the other hand, 
non-taxation receipts are likely not to come up to the 
Treasury estimates. For instance, the German repara- 
tion payments falling due in the course of the second 
half-vear of 1982 have been included, though the Hoover 
moratorium will very likely be prolonged or replaced by 
that provided for by the Young Plan. Also the bonds of 
the Reichsbahn obtained in connection with the Hoover 
moratorium have been treated as liquid, though it is not 
certain that they will be so. 

It has been mentioned above that the Belgian Govern- 
ment will have to raise time money at least for the 
execution of public works. The home market for Govern- 
ment securities is at present depressed, and it will not be 
possible in the immediate future to offer here a loan for 
public subscription. The position of the Treasury has 
remained dithcult in many ways, and some people antici- 
pate that it will be necessary to have recourse to the 
issue of Exchequer Bonds (Bons du Trésor). Sueh an 
issue was responsible for the big financial crisis of 1926. 
Undoubtedly there is a danger of the adoption of unsound 
measures to meet the expansion in the estimates, but the 
present unfavourable situation should not be exaggerated, 
as the country is now in a position to take prompt action 
if its position were to be seriously threatened. The situa- 
tion to-day is far from comparable to that of 1925-26 
when the country had hardly recovered from the war. 


Critics of the Budget memorandum have pointed out 
that the total reduction in expenditure will be very slight 
and less than might reasonably have been anticipated in 
view of the fall in prices. It has also been stressed that 
the reduction in estimates has been performed by cutting 
expenditure for purehases of material and for productive 
equipment, and not administration expenses. The 


eee eh 7. 


Pastis RM Ae 


Wirey 


grep ere 


ae st 


Gees. la Le I ie AOR ie PORE Bs 


a 


RR i. 


hae 


iF RE AS 
Sega x5 ot 


a a te nan Be ae Rt iy oe 
cial esse . aA ecek KEES 
ss mee DR ate A ¥ 


BBCi” 








meee 


shed nea Ni OE: ilpsn Sg 


‘a gi: > 


cranetesiteh Aut 


ensietsiat-anattncaieteadamgitotiatsen-ai 


re gr yet yt 


poe inneepetae te ter ncautnm ion Rt onal tie Anan a a are 


pactpnanraiicnaneeamspeengartie atten 





a 


Aon ate ge sin 

































1012 





amount involved by pensions of all kinds has been 
In short, the Budget for 1982 
appears permissible in a period of crisis, provided that 
the few weaknesses indicated are attentively watched in 
order that they may be remedied promptly and energetic- 


steadily increasing. 


ally if they should become dangerous. 


Belgian industry is still suffering from the disorganisa- 
tion of the foreign markets and the depreciation of the 
The metallurgical industry has been 
most affected by this depreciation, and its output, which 


sterling exchange. 


had been stable for a year, decreased slightly in October. 


There is a remarkable stability in the textile industry; 
spinning mills, for instance, have obtained orders from 
British weaving enterprises, and in general the industry 


has enjoyed a slight improvement during recent weeks. 


Short time has extended over all the collieries, and 
pitmen are out of work two days per month. On the 
other hand, coal imports into Belgium have been auto- 
matically reduced, go that there has been no further in- 
creased stocks at the pithead, which amount to 8} million 


tons. Still, the general outlook is still poor, and many 


of the recent balance sheets are really bad. Unemploy- 
ment has been extending slightly; there were in October 
75,000 totally and 120,000 partially unemployed. The 
share of the State in the unemployment relief fund will 
amount for the fiscal year 1932 to £2,200,000, according 
to the present state of unemployment, and a further 


million will have to be disbursed by the local Treasuries. 
In order to reduce this heavy burden the Government 
intended to accelerate the execution of certain public 
works, especially railway improvements, and has caused 
the National Railways Company to start the renewal of 
its passenger coaches. 

Agriculture, which until the last few months enjoyed 
a preferential position, has been seriously affected by the 
crisis. Sales of Belgian eggs have become difficult in 
England and France, and in the latter country restrictive 
customs measures have just been taken. Denmark has 
recently flooded the Belgian market with cattle and meat 
at absurd prices (3 franes per kilo. live weight, about 
24d. per lb.). Arrivals of Danish butter have also forced 
the price of butter to a very low level. The representa- 
tives of agricultural districts have demanded the restora- 


tion of the pre-war import duties, and Parliament will 
shortly introduce them. 








SWITZERLAND. 
Banking — Foreign Trade — Unemployment. 


(FROM OUR CORRESPONDENT.) 
GENEVA, November 21. 
THE economic situation in Switzerland is governed by the 
general crisis and the depression has been intensified by 
the depreciation of sterling, which was mainly felt in the 
embroidery and silk industries, both of which normally 
find their principal outlet in Great Britain. The Swiss 
Government has furnished the public with an exact 
statement on the country’s financial situation, and M. 
Musy, chief of the Finance Department, laid stress, in 
Parliament, on the soundness of Swiss economy. The 
funds at the disposal of the Swiss banks are estimated at 
about £200,000,000, thus allowing for considerably more 
than normal withdrawals. The liquidity of the banks is 
based mainly on the large reserve deposited at the Swiss 


National Bank, the gold reserve of which now represents 
154 per cent. of the note circulation. 


Yet while the financial position is remarkably strong, 
the situation remains unsatisfactory in trade and industry, 
though a small improvement was recorded in September 
and October. The foreign trade returns for the first nine 
months of the year show that imports, at £66,459,873, 
were 16 per cent. lower than in the corresponding period 
of 1930. The decrease was particularly important in 
regard to raw materials—a sign of reduced activity in 
industry—foodstuffs and textiles. Exports, on the other 
hand, amounted to £41,444,852, a decrease of 22 per 
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Unemployment is increasing. 

ployed, which was 27,300 in Jene 
to 14,300 in May, but since then it has TISEN apain «3 
reached 17,400 in July and about 27.500 in Oct aay ind 
employment is not general, however: it js mainly = - 
to a certain number of industries, particularly con 
making and textile trades, which together sy — 
7O per cent. of the total of unemployed, ~ lg 
employment is serious, it nevertheless only affects 4. 
cent. of the works, and it does not reach th 
recorded during the crisis of 1922-23 
over 100,000 out of work out of 400, 
But it is most likely that unemployment will further 
increase during the coming months, as ge oy 
making and textile factories have given p 
employees for the end of the year, 
as usual, stop work in the building industry and IM agri. 
culture. The situation is, therefore, very gloom 
prospects for the coming winter are most unsatisfactory, 
and economic experts are of opinion that the worst of the 
crisis has not yet been surmounted. 
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CZECHOSLOVAKIA. 
Industry — Exchange Conference — Budget. 


(FROM OUR CORRESPONDENT.) 
PraGveE, November 23. 

At the end of October the Czechoslovak Foreign Minister, 
Dr. Benes, declared, in the sessions of the Foreign Com- 
mittees of the Chamber of Deputies and of the Senate, 
that, in his opinion, the present world crisis is likely to 
last for some time to come. As thie first remedy he recom- 
mends self-help, limitation of expenditure and protection 
of home finances. Dr. Benes does not exclude the poss. 
bility of a return to the older forms of commercial polies— 
compensations, quotas and limitations of imports. With 
regard to the future, he sees the only correct policy ins 
general endeavour towards international collaboration ani 
solidarity. 

Unemployment has increased, and the greatest depres 
sion is still manifested in the textile industry. The howe 
market is weak, but on the whole fairly well balanced: 
the deterioration is mainly due to the export hanes 
caused by the currency changes, exchange losses, d 
culty of calculating prices, exchange restrictions = 
foreign customs duties abroad. A great blow —— 
dealt to Czechoslovak exports by the new duties in A : 
Britain, which will affect specially — 
glass, textiles, gloves and paper. Having Ee 
importance of the English market for ree em = “A 
exports, it may be expected that the new tan ere 
have a serious and unfavourable influence on t " 
development of trade between the —. a iiaiii 

Foreign trade for the first ten montis © a as 
great decline in volume when compared with vada 
year. Imports amounted to Kr. 9,518 ee as 
Kr. 13,065 millions; exports to Kr. ae ndet 
against Kr. 14,441 millions. The Stock ©* ae od 
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! 
— - payments due to Czechoslovakia from abroad are | 
Strik ie more and more slowly. According to the | 
hing i nmendations of the Foreign Exchange Conference, | 
163.1) otiations With Austria and Hungary are being con- | 
Dths os ae and it is hoped that these will lead to a speedy | 
S bey snclusion, because in the last few days the National Bank 
Seam, ¢ Czechoslovakia had to apply special restrictions with 
Much svand to both these countries. The Austrian and the 
Vetteg qngarian National Bank have not been allowing any 
Witzer mnsiers to be made from private deposits or accounts of 
ie Czechoslovak nationals; consequently the National 
Unem, Rank of Czechoslovakia had to take similar steps by way 
Peaged nf retaliation. 
In anj In these circumstances it is being discussed whether 
» Up Czechoslovakia will not be forced to introduce certain 
Dfine} import restrictions. In almost all the neighbouring 
rate. quntries there has been an artificial stimulation of 
aboys exports, and import is restricted or even made impos- 
bh um. sible. It thus appears difficult for Czechoslovakia to per- 


severe in her present policy of unrestricted imports. 


Cures The Budget for 1932 has passed the parliamentary 
were committees, and is now to be dealt with in plenary 
Ker, cession. Beside the reductions already effected in expendi- 
mer ture on materials, the Government has passed a resolu- 
_ tion to effect further restriction with regard to personnel 


heir items and to increase the income tax. Another Banking 





wl Bill is under consideration, aiming at an enlarged protec- 
oen- tion of money deposits in the banks, increasing the 
May, responsibility of the members of boards of directors and 
. in certain respects a further tightening control over the 
_ F banks. 

: ROUMANIA. 

Marmorosh Blank —Parliament — Budget 

q Agricultural Debts. 

E (FROM OUR CORRESPONDENT. ) 
, 2 Bucuarest, November 16. 
ms | Tue banking crisis in Roumania came to a climax when 
m- © the Banque Marmorosh Blank and Company closed its 
wm © doors towards the end of October after considerable efforts 
0 had been made to save it. The bank has now asked for an 
4 arrangement with its creditors under the supervision of the 
On 


Courts. The balance sheet submitted for this purpose 
- » reveals assets of Lei 4,505,3824,154, against liabilities of 
Lei 4,143,325,095, and the bank offers payment in full in 
the course of three years, free of interest, payment as to 


20 per cent. to be made in the first year, 30 per cent. in the 

second and 50 per cent. in the third. The assets include 

» over 1,600 million Lei in ‘‘ participations,’’ about 500 

‘ ' millions in land holdings, over 1,350 millions in current 
ie - accounts and other debtors, and bills about 400 millions. 
; _ Amongst liabilities figure deposits and creditors in current 
8 accounts, ete., 1,900 millions. The debts to the National 
- | Bank are shown under three headings: Special account, 
d » 167 millions; rediscounts, 991 millions; ‘‘ syndicate,’’ 
: 7”) millions; and they are eloquent proof ef the consider- 
able assistance rendered by the National Bank. The 


sé 


amount of 700 millions shown in the syndicate *’ ac- 

; count appears to represent the facilities obtained by the 

_ bank from the syndicate of large Bucharest banks which 

Was formed last summer for the purpose of assisting any 

of its five members when temporarily in difficulties. If 

this is so, the amount would be guaranteed jointly by the 
other four members of the syndicate. 


The Banque Marmorosh Blank and Company was 
formed in 1848 and became a joint-stock company in 1904. 
It is one of the most important banks in Roumania, and 
has taken a prominent part in the economic development 
of the country. Its ramifications are widespread, and one 
of the causes of its downfall is undoubtedly the immobili- 
Sation of its funds in the industry and commerce of 
Roumania. The liquidation of its multitudinous ‘* par- 
Ucipations ’’ and investments will be excedingly difficult, 
and will only be possible with considerable loss. 


The news of the difficuties of the Banque Marmorosh 
lank and Company provoked a panic among the depositors 
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of the various banks all over the country. The with- 
drawals of deposits took alarming proportions, and grave 
fears were entertained with regard to other prominent 
banks. These have, happily, not been realised, thanks 
to the efficient measures taken by the Minister of Finance, 
in conjunction with the National Bank. Still, the amount 
of currency withdrawn from circulation and hoarded by 
the public is very large, and, although the withdrawals 
have now ceased, it cannot be said that public confidence 
has yet been restored. Especially in the provinces the 
banking situation is very serious. Many of the banks pay 
their depositors in small instalments. The strain put on 
the National Bank is clearly shown in the last statement. 
The note circulation is increased to 23,000 million Lei, and 
bills discounted to 13,000 millions, tigures which compare 
with 18,000 millions and 7,000 millions respectively at the 
beginning of the year. Yet the provincial banks are 
clamouring for more help. In these circumstances it is 
only natural that the banks are ealling in eredits, as far as 
this can be done at present, and that the granting of new 
credits is practically out of question. This hits commerce 
and industry very severely, the latter particularly, as it is 
already much handicapped by the large outstanding debts 
of the State, and sees now the last plank, the support of 
the banks, withdrawn from under its feet. 


Parliament reassembled to-day, and much speculation 
is rife as to the immediate future of the Jorga Government, 
which could easily be overthrown if the Opposition parties 
were to combine. If it remains in power it will only be 
because none of the larger parties is prepared to lead the 
country through the very difficult period of hardship and 
sacrifice inevitable for the rehabilitation of the economic 
situation. A very full programme awaits Parliament in 
the new session, but by far the most important measure 
will be the Budget for 1982. It is quite obvious that this 
vear’s Budget will close with a heavy deficit, and that it 
will be impossible to balance that of next year by the 
methods which have been adopted so far. Mr Argetoianu, 
the Minister of Finance, has evidently realised this, and 
his new proposals, in so far as they have been made known 
through the Press, are a masterpiece of contrivance. He 
begins next year’s account with a clean sheet, and reduces 
the Budget to about 25,000 million Lei, providing only for 
the most necessary expenditure, such as the service of the 
public debt, the payment of salaries (much reduced), and 
the upkeep of existing equipment. This constitutes the 
ordinary Budget. All past deficits and old debts will be 
contained in an extraordinary Budget. The settlement 
of the floating debt will be entrusted to an Institute of 
Amortisation to be created for this purpose with an initial 
fund of 1,000 million Lei provided by the ordinary Budget. 
The extraordinary Budget is divided into three parts: 
(a) unpaid pensions, unpaid salaries of past years; (b) 
debts for material resulting from contracts, transactions, 
works, ete. ; (c) expenses considered necessary by the dif- 
ferent State departments for 1932 which will be met out 
of extraordinary revenue and will be authorised only to 
the extent that such revenue is available. It appears from 
this that all old debts of the State will be definitely dis- 
regarded until such time as money is found to meet them. 


A further measure to be brought before Parliament will 
be the plan for the settlement of the agricultural debts, 
which for this purpose are divided into three classes: 
(1) Properties up to five heetares ; (2) properties from five 
to 25 hectares; (3) properties over 25 hectares. Debts on 
the properties of the first class are to be paid within 30 
years with 4 per cent. interest. The Institute of Amortisa- 
tion is authorised to buy up debts of this kind. The con- 
version of the other debts is to be effected with the assist- 
ance of the Bank of Agriculture. The debts are to be 
reduced by 25 per cent. As regards properties of above 
25 hectares, an amount of 60 per cent. of the total value is 
admitted for conversion. For the purpose of the conver- 
sion of the debts of the second class a maximum value of 
7,000 Lei per hectare is fixed. The debts of the second and 
third classes will be payable to the Bank of Agriculture 
within 30 years with 8 per cent. interest. The creditor will 
be paid by the Bank of Agriculture. To provide funds, the 
latter is authorised to issue bonds carrying 8 per cent. in- 
terest, subject to annual drawings and guaranteed by the 
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State. The conversion of the debt can only be effected 
with the consent of the creditor. For debtors who are not 
admitted under the plan of conversion there is yet another 
means of settlement open : this is an arrangement with the 
creditor for the payment of at least 75 per cent. of the debt 


with 30 years with 7 per cent. interest. It is left to the 


courts of justice to decide if the debtor may obtain such an 
arrangement. It must be admitted that the measure is a 
serious attempt at a solution of the much-debated problem 
of the agricultural debts. Its success, however, seems at 
present problematical. Is the creditor going to assent to the 
substantial sacrifice which is asked of him? Will the Bank 
of Agriculture be able to place its bonds to provide the 
necessary funds? These are questions which become 
obvious at the most cursory examination of the proposals. 
whereas the direct arrangement between debtor and 
creditor bears too much similarity to the ‘‘ concordat 
preventif "’ of commercial firms to encourage hopes 


regarding its merits as a satisfactory means of settling 
the debts. 





TURKEY. 
New Decree-Law — Import Restrictions — Revenue. 


(FROM OUR CORRESPONDENT.) 

CONSTANTINOPLE, November 17. 
EVERYTHING of importance at Angora goes on behind 
closed doors, and the drastic measures which have been 
taken this week to restore the balance of payments are 
no exception. Orders were transmitted at night to close 
the Customs houses from the following morning and to 
permit no imported goods to leave the Customs till a new 
decree-law had been received. This secrecy was partly 
due to the belief of Angora that it is undesirable to have 
public discussions beforehand of measures which are to be 
decided ** for the safety of the State.’’ But it was also 
due to the lesson which the Turks learnt when their new 
tariffs came into existence in 1929, and when the 
announcement of the date of the change caused their 
market to be flooded with an excess of imports from which 
they have hardly yet recovered. 


When Kemal Pasha opened the National Assembly at 
the beginning of November, he practically told the mem- 
bers that the State—like other modern States—was “* in 
danger,”’ not this time from foreign or internal enemies, 
but from the economic crisis. He implied that the 
Cabinet must act as a Committee of Public Safety in 
these matters. The first result is the present decree-law 
which restricts all categories of imports to quotas fixed 
every two months by the Cabinet. The first two months 
period will run from November 15 to the end of December 
next. The second will run from January to the end of 
February, and soon. The quotas fixed for the two-month 
periods will be known at least twenty days before the 
previous period runs out. It is not clearly indicated on 
what bases the quotas will be established, but the prin- 
ciple will be that the commercial balance, which is at 
present unfavourable to the extent of 20 million Turkish 
pounds, must be rectified. It appears that, in the first 
instance, the quotas have been based on the imports of 
1930. It is hoped that, as the decree-law gets into working 
order, the Cabinet decisions will take into account the 
desiderata of the Chambers of Commerce and of importing 
traders. 


An important point of the new decree-law is that goods 
similar to those now manufactured in Turkey cannot, 
while it remains in force, be imported at all. This will 
especially affect silks, textiles, leather goods, cement, etc., 
in which the recently founded industries in Turkey are 
handicapped by the rivalry of European countries and 
lately of Russia. There has been a good deal of outcry 
against ‘‘ dumping,’’ especially by Japan, who has in- 
creased her shipments very considerably during the past 
year and is underselling Turkish merchants. Though 
Angora has never admitted that the Turkish market was 
being deliberately flooded with goods similar to the new 
home manufactures, the leaders have always reserved to 
themselves the right of taking protective measures. The 
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As the Government bowed to outeri 
‘“ Liberal *’ party two years ago, 
reducing taxes, and also abolished some years ’ 
heavy tax on the peasantry which was its chief ~~ 
it is confronted this year with an ficien 
Already last year it diminished the State expenditure | 
forty millions, and yet there is again a deficit in em 
It is thought that the Cabinet will be forced to cut dow 
the coming budgetary expenditure by fifteen elec 
about 165 million Turkish pounds. | Nevertheless. exe 
then, the revenue will be insufficient. owine to the naar 
tion of the revenue from imports, which have cone a 
considerably in the past year, and owing to the red) 
in taxes. So the Government has decided to im 
special ‘* Crisis Tax ”’ on all salaried workers in th 
munity, whether employed by the Government or by ps. 
vate firms. The law embodying this tax has not vet boon 
drafted, but it appears that it will be passed before th 
Assembly rises at the end of this month. The very fs 
that the Assembly is to rise, instead of—as previ uslr— 
sitting for six monflis, is a change which has been male 
owing to the economic crisis. It will give the House ay 
opportunity of framing the Budget nearer to the opening 
of the Turkish financial year in June. The “ Crisis Tax 
is reckoned to bring in nine million Turkish pounds, and 
will make up for the diminutions in taxation which wer 
too rashly undertaken last year. 
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Letters to the Coritor. 


ELECTIONS IN JUGO-SLAVIA. 


TO THE EDITOR OF THE ECONOMIST. 


Srr,—May I crave your indulgence to furnish a few details 
concerning the recent elections in Jugo-Slavia on which you 
commented in your issue of November I4th? Full details are 
now available of every election division, and since there 1s no 
reasonable justification for questioning the integrity ol » 
persons who signed the results for every polling station 
that country, the results may thrown some light on te 
election. Se 

Of the total number of the registered electors 1 duge 
Slavia 66 per cent. went to the polls on November b. 
spite of the fact that there was only one national list “ wae 
people voted. The number of votes cast was higher t ne 
obtained by all the parties in 1927. All the sag Sager id 
in greater numbers than they did in 1927. bn = a 
Belgrade poll 31,500 as against 27,000 . pee 
Zagreb, the metropolis of Croatia, with its 23,2 * 13.464 
19,530 in 1927, and Ljubljana, the Slovene wane, $ ome 
votes against 10,101 in 1927. The poll in Conte, ” Se 
was 53 per cent. of the total number of —— S aa 
Slovenia it was 52 per cent. The Government saheili covers 
votes in the Province of Sava, which SS tn the whole 
Croatia, than the Croat Peasant Party dig anal in 
country in the 1927 elections. The yee wae Party it 
the Province of Sava over that of the — “in ‘the Province 
1927 amounted to 171,000, while their parr ‘cader of the 
of Drava (Slovenia) over Dr. Koroshe 0 eee 

Slovene People’s Party, in 1927 was = upon these figures 
No matter what construction Is pu P 


ld not be allowed © 


there is no reason, I think, why they shou 
speak for themselves. 


There is no material available to pt 








ay 











November 28, 1931.] THE ECONOMIST. 1015 





a 







First Number Now Ready. 






















tinct 

lamg A Monthly Journal of Information for all concerned 

bes in the Trade and development of BRITISH EAST and WEST AFRICA, 

nue THE WEST INDIES, CEYLON, MALAYA and THE OTHER COLONIES, 

e by PROTECTORATES and MANDATED TERRITORIES OF THE EMPIRE. 

€Ct. 

OWD 

S to Bahamas Falkland Is. LeewardIls. Nyasaland Sudan (A.-E.) 

ven Barbados Fiji Malaya Palestine Tanganyika 

Du. Bermuda Gambia Malta St. Helena Trinidad ae pat 

wg British Guiana Gold Coast Mauritius Sarawak Uganda oe ts | 

100 British Honduras Hong Kong Nigeria Seychelles W. Pacific Is. Pi [ 

ea Ceylon Jamaica N. Rhodesia Sierra Leone Windward Is. ie 

m- Cyprus Kenya North Borneo Somaliland Zanzibar Le ig 

” HE BRITISH COLONIAL EMPIRE, as distinct from the Dominions and India, rice | ny 

2 has of late sprung into prominence. The | a. | eae 

le potentialities of this vast but largely | a rincipal Contents bee bes Po 

a" es DECEMBE iU oR, eS H 

- undeveloped asset, comprising nearly 40 separate | tae Bence | 

ng c ! Colonial Markets. { ‘ i i 
countries spread across the globe, as an expand- Their Importance in British Trade, and the Bae ari] 






Work of the Department of Overseas Trade. fe & 



























33, TOTHILL STREET, WESTMINSTER, LONDON, S.W.1. 





4 ing market for British manufacturing industry ceaianeiniiandiaiaadnaiigitneeen, bay 
re are now recognised. A Summary of the Present Position, j e ‘ 
A Great Trading Enterprise. i ‘4 
No journal at present exists, authoritative and From Bush Store to Africa House ; Organisa- | +19 
: _ re 3 | tion and Methods of (peration of the Untted cs ; 
, technically competent, which, covering the | Africa Company throughout West Africa. , 
Er ° e e e Colonial Production of Tung Oil. 5? 
: Colonial Empire as a whole, makes its special The essential raw material for the manufacture | ct : 
a ° . ° fu she d ainis ; » Cok l ee 
r concern the trade and industry, public services ee a ‘ 
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Es ° . eo. es of the position. By W. G. Freeman, B.Sc., Boe § 
. | and especially with Great Britain. A-R.CS., F-LS., of the Imperial Institute. Ee | 
i ; F ~ Special Correspondents’ Reports. au 3 
E This high place and function The Crown | Exclusive Trade Advice from our own Corres- | oo 
° e 4 dents in K enva, Rhodesia, Malaya, Ceylon, | tae 
Colonist will endeavour to fill. Individually | ae | | ae 
: ‘ s Colonial Produce Markets. } Ye 
4 the Colonies are of varying degrees of | -euemendiag amen at manent. | a 4 | 
; ‘ the principal Colomal products, i wee 
; importance, but collectively they form a great lg ml may Pty agg mo Le 
: economic commonwealth spread across the Cocoa, Sisal, Copra, Cotton, etc. 7 
; ° e | Round the Colonial Empire. 
world, united with strong bonds of loyalty to | tie emetied ee aha dene fee Bee, 
e e j Uganda, Tanganvika, N. Khodesia, British 
the mother country, and destined possibly to | Guiana, Hong Kone, Ceylon, Palestine, : 
: : | Malaya, Gold Coast, Nigerta, etc., etc. 5 
become of primary importance to the future ph Cites fitelen euk Seaton Pome. 
of British manufacturing industry. | bs anaes “ Sisahincniniiaai 4 
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that undue pressure was exercised. But there seems to be a | the course of events.”’ At least ; = 
lot to suggest that the national appeal of the Government for | wreck itself on the soak. f Cast, if OUP Civilisat;. 
the preservation of the unity and integrity of the country | Jet ys be quite certai = Conflicting 80cial philos, St 
was one of the primary reasons for so strong a response. On | goht about ain what exactly it is tha oP 
the other hand, there seems to be growing a definite convic- e ; ~ MG ate 
tion among the masses of the people that the economic and —— 
° 4 . . . . a 
social problems which are affecting their lives to a very great 
extent should have the priority which they did not enjoy B 
before.—Yours truly, mee OOKS RECEIVED. 
16, The Vale, N.W. James Rice ree mention of @ book in this col 
. ’ . : : umn 
November 18th. mean that it wfll not receive fuller notice in a Subeen, a 
[Reports, more or less circumstantial, from Jugo-Slavia = a of pa a to our readers if eta, 
throw considerable doubt on our correspondent’s suggestion fy 8 ou 


— 2 pane ing us of the pri 
. ' tnclusion in thia column. ) f Prices 0) books sens ; 
that the figures of votes cast are impressive. In many cases ” 


| 

5 

there does appear to have been ‘‘ undue pressure ’’ put upon Some Aspects of the Tariff Question By F 1 
. *  « _ 7 ry * 7. _* . . . 

voters in order to prevent them from abstaining.—Ep., Econ.} Taussig. Third edition. (London) Oxford Vain : 
eines Press, Warwick Square. Divernity 


ee: a 2Us. net. 
This examination of the development of Americ 
¢ AaCay 


under protection has now been 


AN EASTERN LOCARNO. 


brought up to 1939. ist 
TO THE EDITOR OF THE ECONOMIST. Bolshevism in Perspective. By J. de V ty 
Sir,—I am obliged to the Polish Press Bureau for their (London) George Allen and inte Lt Lie, 
courtesy in pointing out the clerical error in my previous Museum Street. 12s. 6d. net ae 
letter, by which I used the term ‘t by this award ’’ where I 


The author, who gives his personal impressions, gathered jp ; 
visits, an historical background, describes his main thins os “2 
give to those to whom Bolshevism is instinc seal 


, tively repulsiy i. 

. 7 € grou 
tor opposition based on reason rather than on emotion or ne ian 
s4dlce, 


International Studics on the Relation between the Private 
and Official Practice of Medicine, with Special 
Reference to the Prevention of Disease, By § 
Arthur Newsholme. (London) George Allen and 
Unwin, Ltd., 40, Museum Street. 2ls. net. 

A valuable study of the organisation of medical seryices in « 
chief European countries. , reer ae ae 
Stalin. By Stephen Graham. (London) Emest Bey 

Ltd., 154, Fleet Street. 6s. net. 

A short study of Stalin's life and work. 


The Present Depression and Monetary Reform. By 
G. D, Birla. (London) East Indian Produce Con 
pany, Ltd., 30, Mincing Lane. 


A plea for a currency of stable purchasing power in India. 


A Market Analysis of the Population. Statistics for Great 
Britain and Ireland. Prepared by the Statistica 
Department of the J. Walter Thompson Company. 
(London) P. 8. King and Son, Ltd., Orchard House, 
Westminster. 2s. 6d. net. 
A little book which should be of value to all business men when 
studying prospective markets. 


L’Organisation du Crédit en Pologne. By Sanu 


should apparently have written with greater accuracy ‘“ by 
these awards.”’ 1 would also myself correct the error in my 
letter whereby the total length of Germany’s eastern frontier 
was made to apply to that portion of it which borders only 
on Poland. From these rather trivial errors in my reference 
to data Mr Czarnomski has seen fit to charge me with ‘* utter 
ignorance ’’ of the essential facts; but it is remarkable that 
he has made no serious attempt to refute any of the more 
essential data or conclusions. With the irrelevancies, general- 
isations and invective against the German Government of 
which the greater part of his letter is composed, I hope that 
some representative of the other party will be allowed to deal. 
—Yours faithfully, 

Bronté, Elmsley Road, R .G. WaLMsLey 

Mossley Hill, Liverpool. 
November 25, 1931. 





Books and Publications. 


BOLSHEVISM CONTRA MUNDUM? 


In its quiet and unassuming way, Mr Loder’s book* is a 
model of its kind. Its author carefully evades the more 
obvious pitfalls which beset the literary path of the 
itinerant politician home from Russia. He admits his 
philosophical hostility to the Communist conception of 
society in the preface, instead of obtruding it in the sub- 
sequent chapters. He makes it clear that his main object 
is ‘‘ to give those to whom Bolshevism is instinctively 
repulsive grounds for opposition based on reason rather 
than on emotion or prejudice.’’ His treatment is suffi- 
ciently objective to make one wonder whether those for 
whom it is written will appreciate it. At least, they will 
derive little enough comfort from his wary comment on 
the ‘‘ slavery ’’ legend. ‘* It has been said that the col- 
lectivisation of the peasantry virtually amounts to the re- 
introduction of serfdom. Strictly speaking, this is not a 
proposition which could be sustained, but as a rhetorical 
expression it contains some truth.’’ Part I of the book 
attempts an historical analysis, necessarily sketchy but 
otherwise unexceptionable, of the events leading up to the 
Revolution, and the early days of the Communist régime. 
Part II contains the personal impressions of a tourist who 
travelled fifteen thousand miles during two visits of a 
combined duration of four months, and learned something 
of the extraordinary diversity and complexity of the 
Russian problem. Part III touches on the more theoreti- 
cal aspects of the Communist dictatorship, on the objects 
and achievements of the Piutiletka, and on the future of 
Communism vis-d-vis the capitalist world. Mr Loder 
envisages the possibility of ‘‘ war to the knife ’’ between 
the two creeds, if Bolshevism refuses to trim its rougher 
edges and Western Europe to seek a greater tolerance. 
In so far as this book throws its weight into the search for 
a modus vivendi it may be deemed to have justified itself. 
As its author writes in another context, ‘‘ it is often not 
facts but what people believe to be facts that determine 


Guterman. (Paris) A. Pedone, 13, Rue Soutiot 

A study of the trend of credit in Poland trom 1924 to 1930. 

Annuaire de la Société des Nations, 1931. (London) 
Williams and Norgate, Limited, 38, Great Urmod 
Street. 12s. 6d. net. 

A useful handbook giving detailed information of the Leagues 

constitution, activities and personnel. 

Official Year Book of the Union of South Africa, 1923-0. 
(Pretoria) Government Printing and Stationery 
Office. 

A most valuable book of reference. 

Lloyd’s Calendar, 1932. (London) Corporation of Lloyd's. 
3s. 6d. net. 

Contains a considerable amount of new material, including articies 

on shipping, shipbuilding and the oil industry. . 

The Land Value Taz, 1981. By R. Strachan Gardiner. 
(London) Central Landowners’ Association, ‘, Charles 
Street, St. James’s Square. 1s. 6d. net. 

A guide to valuation, assessment and procedure. 


OFFICIAL PUBLICATIONS. 
The following may be obtained from H.M, Stationery 
Office, Adastral House, Kingsway, W.C.2. | ; 
Annual Statement of the Trade of the United wy 
with Foreign Countries and British _—, “s 
compared with the years 1926-29. Vol. 1. 40s. 
Vol. II. £1 10s. net. P — 
Report of the Land Division of the Ministry of Ag" 
for the year 1930. 1s. 3d. net. 


Department of Overseas Trade: Economic Condition 
Palestine. July, 1931. 1s. 6d. net. 





gin 
* “Bolshevism in Perspective.” By J. de V. Loder. George 
Allen and Unwin. 12s. 6d. 
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mt ty zon and steel shares were in the van of the advance in 
British equity share prices between the departure from the 
ky sold standard and the general election. Andividual shares 
efsin ose by 50 to 100 per cent., and the nine iron and steel | 
-eurities included in The Investor's Chronicle index by 
Stig ig) per cent. The reasons are not far to seek. Iron and | 
eel shares were outside the scope of the 1928-29 Stock 
der Exchange boom, but participated more than proportion- 
rt ately in the 1930-31 slump. Before the suspension of the 
gold standard The Investor’s Chronicle iron and steel share | 
. te index was 73.6 per cent. below the level of December, 
mn 1923, while the index for all ‘‘ general business ’’ shares | 
‘uadg was only 23.9 per cent. below that datum point. Thus 
dice,” 


the‘ heavy ’’ shares had ample scope for recovery. In 
the second place, the industry was backed as a favourite in 
the race to obtain the ** benefits ’’ of devaluation. There 











tate 
cial 
| Sr 
and British iron and steel products, while in the background, 
as a market factor, was the propaganda of certain Press 
+ the and other interests for tariff support of the industry. The 


upward movement in values halted soon after the General 
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IRON AND STEEL SHARES. 


these being of a fixed-interest type, the prolonged 
depression found many companies unable to meet 
even their prior charge requirements. A_ vicious 


| circle was created by their consequent inability to raise 
| new capital, with their existing issues at a discount, at a 
| time when far-reaching technical changes demanded con- 
| stant readaptation of plant as the price of world competi- 
| tive power. The first serious attempts to break the circle, 
| by ruthlessly writing-off lost capital (including, in some 
| cases, debenture capital), and rationalising productive 
| power as a prelude to obtaining new financial facilities, had 
been inaugurated by several large interests shortly before 
the beginning of the world trade slump. 

The table at the foot of this column gives particulars of 
the earnings, dividends and market capitalisation of a large 
number of British iron and steel concerns. The companies 
| have been arranged under geographical headings, which 
| must, to some extent, influence the course of any future 
| process of consolidation. Within these groups (and in 
| some cases cutting across them) the existing companies, 
| from the investor's viewpoint, fall at present into one of 




































enn Election, and a moderate recession has since taken | four categories. In the first are included a select number 
place. A renewal of the rise, however, in the future is more | of small or moderate-sized companies, which, as a result 
than a possibility, and it is relevant, therefore, to examine | of moderate capitalisation—and/or peculiar advantages as 
‘the financial position of the leading companies whose | regards situation, specialisation of product, ete.—have 
5; shares are dealt in on the Stock Exchange. | remained prosperous throughout the depression, and have 
” The post-war depression of iron and steel securities was | pair regular dividends to date on all classes of shares. 
due not merely to Great Britain’s inability to secure her | Examples are to be found in almost every area, as, for 
| former share of trade in an expanding world market, but | instance, some of the ‘‘ Furness ’’ companies, like South 
reat also to the fact that the enormous war-time expansion of | Durham on the North-East Coast, and Stewarts and 
ical plant capacity was followed, in the ensuing boom, by the | Lloyds in Scotland—a prosperous tube-making concern 
Dy. creation of a large volume of new securities. Many of | which has an interest also in the Birmingham district. 
m CAPITALISATION AND PROFITS. 
he ¥ " | | Jrese 
™ E a Profits for last three years. | Last | Present —— 
4 Capital (After Debenture interest.) | Ord. Div. | Price | capiteliss- 
= - Company. EE Tih ooreenoemneenennemansencennene ——_——| —__—— a tion* (Deb., 
q and Ord, . | . 7 Daal lia A ea Pref. and 
; cuales. | Year I. | Year II. | Year Hil. | “0 Year. | value £1.) Ord.). 
q) : ee < _ | : : 7 | = o_o —s | - | — | _ 1 i z 
nd m N.E. Coast :-— £ £ £ £ | | | £ 
; Se” MUD cnccasesercscenscencaecensvenessnces 655,500§ 4,698 | 2,937 | 976 | 5 | 1921 eee 519,142§ 
Me | Comment: Train ..c.ccsccccccceccccccscosccccceccees 6,000,000 | 63,255 | 118 011 136,467 | 2) | 1925 7/- 3,831,250 
a ; Dorman, Lang ..ccccccccrocccccescescossccceces 16,956,832 | 33,597 | 123,699 | 22,844 | 5 | 1921 | 46 6,832,988 
3 Pease and Partners ........cceecceceecceeeecs 4,248,503 | Dr. 222,615 | Dr. 95,148 | Dr. 276,623 13 | 1925 | 23 861,976 
1 Se SE IIL sctnciemsastiansnnvcnnenaanrnones | 1,537,624 | 39,367 59,656 | 39,229 | 6 | 1930 | 25/- | 1,221,062 
; = Scotland :— | | 
7 = William Beardmore ..............cscesseceeees | 4,617,965 | Dr. 285,646 18,142 | Dr. 278,054 | 6 | 1919 | | 2,245,945 
. David Colville ...ccccccccsccccccccccccccecceses 3,669,320 | _ én one J see | ee | oe 
‘ | TNT 550,000 7,661 2,574 | Dr. 6,957 | 5 | 1919 oe | 287,500 
| Scottish Iron and Steel .......ccccceceeeeees 780,000 | 30,951 41,741 14,150 | 6 | 1929 | 9/- | $26,250 
. ; Steel Co. of Scotland .........cescsesseceeces 500,000 oi | ane eee | 5S | 1923 | wee wee 
Stewarts and Lloyds  .........ccsesseseeeeees 5,757,092 | 407,114 | 493,817 | 540,645 | 3} | 1930 | 17/6 | 5,566,206 
Sheffield :— | 
TS 2,862,489 | 87,262 | 24,184 | Dr. 13,176 | 5 | 1925 | (6) 2/6 | 1,724,989 
SC MEININTND: cccensesensncornenssiasorsanss 800,000 44,884 40,473 | Dr. 18,984 | 74 | 1921 oes | 590,000 
; English Steel Corporation ............+.0+6+ 7,884,447 | oa ae | ies | ese | eee aa | “aa 
é (isnt. enced naM RAN RaRE | 3183,921 54,900 52,420 | Dr. 16,592 | 2} | 1929 | 7/6 | 1,583,647 
Parkgate Iron and Steel ...........2.cese0e0 1,875,000 31,248 42,007 | 8,210 | 73 | 1921 he 1,106,250 
ache nemscnaneevesenicesini 6.662,884+/ Dr. 303,002 | Dr. 348,892 | Dr. 286,703 | 3 | 1921}. | nee 
I Aric tinacatlaleiliggaareaneneanineinient 15,718,968 | 939,903 941,971 | 775,926 | 8 | 1930 | (a) 9/3 | 16,451,887 
South Wales :-— | | i 
ii cena 7,425,900 | Dr. 407,393 | Dr. 344,717 | Dr. 317,491 5 | 1921 1/9 | 1,074,034 
British (Guest, Keen —Baldwins) ......... 5,349,174 | oa ah ie Disc Shin tein A ae 
Guest, ng enn 8 wines wresococnt oneaneunee 14,744,075 | 956,071 968,698 | 409,222 | 10 | 1930 17/3 | 12,272,675 
Ca | 6,115,520 | 3,339 48,305 | 19,191 | 5 | 1921 | (c) 3/- | 4,272,397 
gL | 7,294,873 | 43,105 27,566 | 203,991 | 2} | 1925 2/- | 2,736,834 
Whitehead Iron and Steel ..........0000++ 455,537 | 41,108 40,505 | 24,635 | 5 | 1931 | 21/3 | 471,508 
Lancashire :-— | 
gp iancashire Steel Corporation —......+.+++- | 3,960,676 | | 3,913 |... | | eee 
Stu pbuilding Companies :-— | 
Cammell Laird’. aia 5,870,273 | Dr. 82,694 | 10,685 | 28,783 | 5 | 1922 2/- | 1,286,198 
Fairfield Shipbuilding ...........+.+ss+s+e+e+ 1,000,000 | 28,442 | Dr. 11,247 | Dr. 23,497 | 5 | 1929 | 582,500 
Harland and Wolff ..........ssseecceeeeeeeees 7,115,394$) 204.355 216,749 | 105,746 | 5 | 1924 nd | 900,000f 
I caccatistsinsnnninenesennennesscin 2,819,809 | 168,695 188,389 | 157,294 | 6 | 1930 16/104 | 2,540,616 
| | | 







* Unquoted shares taken at par. ** Latest available year. 
§ Excluding value of £1,000,000 Ordinary Shares. 


+ After reconstruction. 
(a) Nominal value, 6s. 8d. 





(6) Nominal value 6s. (c) Nominal value 4s. 


t Excluding value of 3,090 £1,000 shares, 
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and a financial connection with Tube Investments, 
Limited, a concern with holdings in a number of smaller 
tube-making companies. In South Wales, the White- 
head Iron and Steel Company has been a steady profit- 
earner, while among the major shipbuilding concerns, 
Swan, Hunter and Wigham Richardson have never failed 
to earn and pay an ordinary dividend. 

Secondly, the investor is concerned with the shares of 
companies which, having passed through the furnace of 
tribulation, had more or less completed their financial 
reorganisation before the arrival of world depression. 
Vickers, for instance, is now purely a holding concern, 
which has earned and paid regular dividends since recon- 
struction. The reorganisation of the varied Vickers 
and Armstrong interests has resulted in the crea- 
tion of a number of subsidiary concerns which 
must await the return of more normal world trade 
conditions before their real earning power can be assessed. 
The English Steel Corporation, for example, has taken 
over the heavy steel interests of Vickers, Armstrongs, 
and Cammell, Laird. On the North-East coast, 
the long-debated merger between Dorman Long and 
Boleckow Vaughan was similarly effected on the eve of 
world depression, and its undoubted benefits cannot yet 
be expressed in terms of ‘* normal ’’ earnings. In South 
Wales, Baldwins, since reconstruction, has done no more 
than cover its reduced debenture interest requirements, 
and no figures are available for the recently formed 
British (Guest Keen-Baldwins) Company, which has taken 
over the heavy steel interests in South Wales of the two 
concerns embodied in its name. Guest, Keen and Nettle- 
folds itself, a ‘* vertical *’ concern with important interests 
cutside South Wales in the production of screws, etc., has 
purchased a number of South Wales collieries in recent 
years, whose earning power is still largely an incalculable 
quantity. The company’s long record of high profits and 
dividends has in recent months received a check, result- 
ing in the passing, first of ordinary dividends and, last 
month, of the interim dividend on the second preference 
shares. In Lancashire, re-organisation of the iron and 
steel interests of a number of producers (including Wigan 
Coal and Tron, Pearson and Knowles, Partington Steel, 
and Rylands) has brought into being the Lancashire Steel 
Corporation. Finally, United Steel, a large combine with 
headquarters at Sheffield, which encountered formidable 
financial difficulties after its formation in the post-war 
boom, has not, as yet, reached a profit-earning basis after 
its reconstruction in 1930. 

It is clear that the investment status of the securities 
of many reconstructed concerns has a large element of 
uncertainty at the moment. The difficulty of pronouncing 
a confident judgment is equally great in cases where 
important possibilities exist for regrouping of interests. 
On the North-East coast, for example, the economic ad- 
vantages of closer co-operation on scientific lines have long 
been urged. Various unofficial announcements have been 
made of plans for effective union between the Dorman- 
Boleckow and South Durham-Cargo Fleet groups, but no 
official statement has so far been forthcoming. In Scot- 
land, again, important advantages might be secured by 
carefully planned amalgamation of homogeneous interests 
in close proximity. The formation of Colville’s, Limited, 
has already signalised a working agreement with James 
Dunlop of David Colville (a private company which has 
an arrangement on the heavy steel side with Beardmore). 
Given the adhesion of other interests, a compact geographi- 
eal unit might be formed in this area. A controlling in- 
terest in David Colville is held by Harland and Wolff. 

A final category of iron and steel concerns, whose 
securities offer, probably, the most difficult of all problems 
for the investor, includes companies which must obviously 
reconstruct and write down their capital sooner or later, 
but have not yet declared their intentions. Richard 
Thomas, for instance, the important tin plate producers 
in South Wales, are still carrying over £1,000,000 
of preference dividend arrears, despite the welcome 
recovery in profits in the year to September 30, 1930. 
The net receipts of Ebbw Vale have failed to cover 
the company’s prior charges during the last seven 
years, and no payment of interest has been made 
on the 8 per cent. notes for the last four years. 


[November 28. 193) 
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imported iron and steel (which would have complex pe 
auctions, including the possibility of retaliatory foreign 
duties on British steel seta) 4h 


ish | | and engineering products), the 
market is not justified in concluding that the “ deprecig. 
tion factor "in itself is sufficient to restore any and every 
British company to a profit-earning basis. 7 
The chief ditheulty is that the industry, as a whoe. 
is not well-provided with liquid assets, and, in the present 
state of its own credit and of conditions in the jsy 
market, it would have difficulty in raising the long-tem 
capital necessary to bring the productive equipnient ¢ 
the average company up to the efficiency of the best, ani 
the level of the whole to that of Britain's most formidable 
foreign competitors. In short, even if all the forces 
making for contraction of world trade were removed, 
finance would still be the crux of the iron and ste 
industry’s problem. A comparison of the “ marke 
capitalisation ’’ and ‘‘ paid-up capital ’’ columns of out 
table will suggest a reason for this conclusion. 

Will debenture holders in non-reconstructed concems 
permit the creation of new prior-ranking securities, 0 
return for fresh working resources? Will the movement 
towards larger units go far enough to set up British pr- 
ducing groups, comparable even remotely in size and 
strength with some of the leading producers abroad’ 
Until these and other questions are answered, investor 
will regard iron and steel shares with a certain con- 
servatism, and will reserve their attention chiefly for 
companies which have maintained a__ profit-earning 
position throughout the depression, or at least have made 
a successful beginning with the task of setting their house 
in order. 
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FOREIGN STOCK EXCHANGES. 








fai 
i nt and the early General Election produced a strong 
Dreseg ly. NEW YORK. 
a Wag mong Foreign Bonds, Germans came on offer, the The markets closed steady last week-end, but turned 
TOO lg Dawes” and ‘* Young loans being particularly | reactionary this week, after a short-lived rally on Monday 
navy. Belgiam Sevens were liquidated and French | end Tuesday. Numerous issues broke new low levels, in- 
d tgs Rentes declined. South Americans sagged, and, | cluding Steel Corporation, though at the week's Federal 
Sey sng Brazilians, 1914 Funding gave way. Chinese | Reserve Bank meeting (held on Wednesday in view of 
Ne dig ere quietly firm, with the Boxer loan in favour. The | Thursday's Thanksgiving Day Holiday), it was decided 
Mt Like in sterling induced firmness in Japanese loans payable | make no change in the re-discount rate. The earlier 
2 te s fixed rates of exchange. firmness was attributed to a certain amount of short 
€20tieg Ho me Rails again reflecte ‘d the unsatisfactory tendency | Covering, not unconnected with a temporary rise in com- 
Ol te e - trathie ’’ returns, which now show an aggregate | ™Odity prices, particularly in cotton. General sentiment, 
1D oy line for the sig Four’ of over £13 millions. however, remained depressed, and the markets offered 
D table quidation on an unwilling market was Smead bv all- little resistance to the resumption of selling on Wednes- 
2 Up. D nd recessions. Business in foreign rails was almost day. Chief interest continued to be centred on the rail- 
Te 4 negligible, the reaction in the peso and the poor Argen- road Situation. Last week-end the executives made 
Ete, ‘ne tratiic figures having little or no effect on quotations. definite proposals to the Union leaders, for the ‘‘ stabil- 
D the A call decline was registered in Cordobas. isation '’ of employment—including the maintenance of 
ated 4A heavy tone pervaded the Industrial share market. | & number ¢ of operatives who would otherwise be dis- 
; the n the absence of anv favourable lead from Wall Street missed—in return for a 10 per cent. wage cut. A con- 
Ive i» values of Transatlantic issues receded, while at home | ference on Monday, however, between executives and 
os ‘tered provincial selling resulted in lower prices for | Union leaders was abortive. The matter will be further 
+ be urtaulds, Dunlop, Turner and Newall, and Imperial discussed at a convention of railway workers on Decem- 
arity omieal. Slight support was forthcoming for brewery ber Sth. The alternative to voluntary agreement would 
tT cy shares on somewhat premature hopes of a reduction in | be the Tengthy procedure laid down under the R: ailway 
.* the tax. Motor shares were influenced by recent earnings Labour Act. It is understood that Presidential interven- 
reign os? Levlands in particular showing signs of weakness, tion aims at preventing a contest developing, though both 
the while Humber and Dennis declined on ‘their respective sides are taking a determined attitude, and the issue 
CCl reports. Associated Electrical were lower on the decision appears destined to provoke Congressional controversy. 
™" to make a new issue to shareholders. Tate and Lyle were Trade shows signs of seasonal recession, the unusually 
. frm. on the excellent showing made by last year’s | Warm weather being an unfavourable factor in some dis- 
-” accounts (dealt with on page 1925). Unilever, however, | tricts. The United States Steel Corporation’s operations 
_ were weaker, and tobacco shares irregular. Cables and have fallen off by a further 2 per cent., but automobile 
-_ Wireless derived no benefit from the relatively satisfac- | 2 ea are expected shortly to ‘place orders for 
7 tory October receipts. Dank and insurance shares slowly i requirements for the first three months of next year. 
t of Ss eeemeell iis industry has continued to show more than a seasonal 
abd Oil shares had an improved aspect, following the aoe in activity. Building construction remains de- 
ible reveipt of better market news from America. The passing pressed. Car loadings for the week ended November 14th 
ees of the Anglo-Persian interim dividend (discussed on (Continued on page 1022.) 
af 'page 1026) caused no surprise, but Continental selling of 
_ * ns issues brought recessions in mid-week. Few 
a juotable alterations oveurred in the rubber share market, 
= Si ‘es continuing to mark time with the commodity. Tea 
a shares again attracted little attention, some Indian com- 
- panies coming on offer at one time, though an improve- 
- ment subsequently occurred. 
. In the Mining market, Kaffirs opened in promising 
" style, but General Hertzog’ s emphatic pronouncement on 
19 the subject of the gold st: andard g gave the bears an oppor- 
: wey Brakpan, Daggafontein, and Springs Mines 
decline ‘d, cee Modderfontein were firm on Wednes- 
be A little more activi itv was displayed in the 
: Rhodesian section and Rhokana advanced, but 
: “ Chartered ’’ were unaltered. Tin shares were irregular, 
: the market showing no disposition to mark up prices on 
the decision still further to cut production ‘‘ quotas,”’ 
upon which comment is made on page 1026. 
FINANCIAL News" DAILY BaRGaIN INDEX. 
(Approximate number of Bargains recorded in Stock Exchange Lists.) 
Nov. 19,| Nov. 20,| Nov. 21,| Nov. 23,| Nov. 24,| Nov. 25,| Nov. 26, 
1931. | 1931. ‘| 1931. || 1931. | 1931. | 1931. | 1931. 
ee ae Foon | an:) Ree 
quicncipal Loans | 1,207 | 1.218 | 615 1,173 | 1,220 | 995 | 1,197 
munications, and 
Public Utilities... 830 701 362 697 723 721 821 
Commercial and 
— 1,778 | 1,454 709 | 1,460 | 1,376 | 1,393 | 1,508 
Mines (incboding 333 416 177 386 381 355 430 
Opn ttTate) asesssee 461 325 144 | 357 | 384 | 393 | 379 
Reiter | 88 68 25 89 99 | 103 
Coffee .....sessers 116 94 38 50 61 | lol | 137 
Total.........+.. 0 4,571 
ete | anes Tae Tn Tamas 1 sen Tash THE PACIFIC STEAM NAVIGATION @ LIVERPOOL 
“FINANCIAL NEWS” DAILY AVERAGE OF 30 INDUSTRIAL ORDINARY STOCKS. ROYAL MAIL HOUSE. AMERICA HOUSE, 
(1928 = 100.) LEADENHALL ST. £C.3 OR COCKSPUR ST. SWI. 
ee re LOCAL AGENTS 
of 1931. | of 1931, | Nov: 19,] Nov. 20,| Nov. 21,| Nov. 23, Nov. 24,|Nov. 25,| Nov. 26, 
(Jan, 5 \Septig)| 2931. || 1952. "| 1952. "| 1951. ] 1931. | 1951. | 1951. 
ns | sa | wa | | ws | 7 | os | os | os | 
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? | 36 | Do. 8% Pret. Ord. Sik. | ay 4144 | -3 |12 1 0 | Ae || Peruvi {Pre wo oD “4 . 
s | 8 i oes Pref. Stk. i 7 6 —5 770 s| a9 gees oldgs. £1... 18/6 ee) 
20/194 24/104) 17/5 |) Underground Ord, £1... || 21/- | 20/- | —1/-| 8 0 0 || ser | ao/e || 24/3 veley Trust £1 ...... 3 13). | 4 
| 1/3 | 1S || L¥9 | 9 | io jantations£1... | 25/6 22/6 | -3/- 
es | 38) sig} 158 | eam zeoien Bas. | een o- 9f- | ons 
Sle | 158 | —e Ord. 2; 21 | -2 |19 1 0 Ord. £1......+. | 19-9 ww | as 0 
443 || 214 | B.A. & Pacific Ord. Stk. | 23 |}- Nil 9/105 22/- || 23/9 | 17/9 sera kins fi -. | 20/-  19/- | -V 70 0 
130 te | cat | FY, || B-A-Gr.Sthn. Ord. sex. |/ 41$ | 39 | —2f| 211 3 |*Zo%) Sey || 27/9 18/- opr ae 
“6 5 21 || B.A. Western Ord. 8tk. || 3 28 | -3 Nil 70/6 | 60/- = | - | Watford £1... | 26/- | 27/- +ik| 
89 | 51 | 65 | 29 0. frwentine Ord. Stk. | 42 | 39 | -3 | 211 31] 396 | 28/- 57/6 | 25/- | aod. Det. 8) 1 tei = \a't 
a) SE seg] ey | im Pecos | 22 | 8 /=1 | GM o| He tlt] BGM Secamtarss dio gis Sat 
11 } nt st Can. Nat. 1927 Guar. 4% 664 | 66h | ... | 6 4 0}! 71/3 | 56/6 || G1/- | 4 oo os — | 93/9 82/6 | 18 00 
258) lo | 16 4 || Cordoba Ord. Stk....... | 9 7 Nil 10/8 95/9 || 109/9 79/6 | Sus Onis aaa = | 50) | + ee aa 0 Ot 
ts | BF) Be) | Boy at Pret sik. as} as | | MM er/loy o/b} 2/5 | O86 | Meux’s Ord. £1 «....- IPA 
| | 0 eee 40/- ~~ £1. | i9 | 714 | 
34) 2b) 29 | a5 obo sited at a 25 | 25 | <. | 8 0 0|] se/-| 49/9 || S3/- | 44/3 pa os |} 26/- | B6l- | m | gas ot 
85 | 57 | 708 | 32 | Entre Rios Ord. Stk... || 39 —-3%| 44 6/] 316 26/3 | 29/3 || 8, African Bwe. £l...... || 52/- | S| i] 900 
% | 86. | 90 it 6%, Cur, Bret Su || Spx) Sabai 41 332 0 Ssis| ssi | Ga | 998 ‘Taylor Walker Oni. €i | 21/-) 38>) TI w 0 0 
| ° ’ . aoe ad 
4 if | st i G.W. of £10 eevee 1 Pm 1 Nil 66/3 51/9 | 66/3 33/- \ W tay Combe Def. £ | 
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19/9 | 


64/- 


62/- | 


19/- 


| if 
| 8 
64§ 


28 
$224 


32/- 
22/9 | 
16 |) 


| 38/53 


| 15/- 


ia Mf 


3/8 
21 


6/- | 


7/9 


19/- | 





Jan. ] to 
Nov. 25 
(inclusive). 


——— 
b- , Low- 
Hig ‘ete, 


| 15/0 | Newc.-on- 


79 | Bae Pret £i 
| 5) 










mber 28, 1931.] 


Name of Security. 


Coal, Iron and Steel. 

2/- | Amal. Anthracite £1 . 
q- | = 1% Oum. Pret. si 
Whit. A 1/- 


2d 
e613 "ie Baboock, leor £1 ..... 


Baldwins ~ i anenenen oan 
Iron £ 


£ — 


| Beyer Peacock £1...... | 


a Brown Gane Ont Ord. - 
2/6 


1/10 
12/6 | Horden Collieries £1 ... 


| 20/74 | Lambert Bros., £1...... | 30 


2/6 | Millom & Askam £1 .... 


6/3 | | Ocean Coal & Wilsons.. | 
14d 


| Pease and Partners £) 
3/6 | Powell Doffryn £1 ...... 
8/9 | 8. Durham Steel £1 .... 
3/3 | Do. B Ord. £1 ...., 
16/9 | Staveley Coal, &c. £1... 


10/9 Stewarts & Lloyds £1 . 


11/3 | Swan, Hunter £1 ...... 


6d | Thomas (Richard) §1 .. 

2/6 64% Om.Tax free Pf.£1 | 
14/3 | rs John £1. | 

1f}| U. States Steel $100 ... | 


6/- | Vickers 6/8 ......scceseees 


/ 
14/14 Weardale Steel &c. Df-£1 


2/- | B. Otn. & Wool Ds. Se.. | 


5/6 | Bleachers £1 ............ 
11/3 | Bradford Dyers (81)..... 


2/6 || Do. 74% 2nd Om. — 
4/6 || Calico Printers £1 . 


19/3 English Swg. Ctn. ‘i... 


13/1}! English Velvet, &c., £1 | 
; 10/- | Fine Cotton Spnrs. £1.. | 
| 16/6 | Se ne ete 
| 7/6 Listers (£1) .........000. oe | 
, 17/3 | Patons & 


5/- | Snia Viscosa Lire 40... 


;= 1 Whitworth & Mitchell £1 
Man 


| 15/- | Associated Elec. (£1) ... 
6 | 47/6 | British Insulated (£1) . 
46/3 | Callenders (£1) .......... 


/ General 
44 Henleys wh T.) a 
24/44 Johnson & Phillips £1. 


| 18/9 Siemens £1 ........... ° 


| _ Electric 
$93 pp Electro Light, @o. 


| 54/6 | Bournemouth & Poole 


27/6 | Calcutta Electric £1 ... 
28/9 | Charing Orose Elec. £1. 
34/3 || City of London £1 ...... 


a | Clyde Valley Elec. £1 . 
40/- |, County of London £1... | 
fh $10% | Hydro-Elec. Com. Stk.. | 


20/6 | Lancashire Electric él. 
36/9 || Metro. Electric £1... 


| 25/- | Midland Counties £1 .. ase 


20/6 || Newcastle-on-Tyne £1 .. 


| 41/- | North Metropolitan £1. 
| 25/44) Scottish Power £1....... 
| 28/6 | Yorkshire Electric £1... 


Gas. 
18/14 G Gas Light & Coke £1 ... 


Imp. Continental Stk... 
94 | S. Metropo! tan Stk..... 


| 


9 | Great Northern £10..... 


| $174 | International T me 


27/6 | - Marcont Marine £1 .... 
Cycles. 


26/4} | Austin 56. .....c.cccceeees 
/7% | Birm, Sml. eos 
16/3 | Dennis 1f— ........ccccoes 


34/- | Ford Motors £1 ......... 
48/9 | Laces (J 
30 





/- || Singer £) ... 

| Shipping. 
7/6 || Cunard £1 . 
| 22/- | Purness Withy £1 
| 19/6 | P. & O. Defd. £1 .. 
Nil | Royal Mail Ord. Stk. 


| Cons. Tea & Lands 10 


4/4 —— an 
dy ian 


y 

6/3 Malacca ‘Rubber 1 wees 

ns Rubber Trust £1 ......... 
1/44 | United Serdang 2/- ... 


| 18, 


3d 
4 Guest oe eso | 





| 


&e. 
bs Cables) A Ord. Stk... 
|, Wireless ) 5§%Cm.Pref. | 


| 21/3 | au/s 


2/- | Guy Motors (10/-). eeenee 
oP EE ccccccccccce 


& 
S 
' 
St 
wo 


we 
~ 
—' 
m 
w 
_ 
a 


* | 35/- | 33/9 | “8 





THE ECONOMIST. 


| | 


| Price | Price | 


| Nov. | Nov, | 
| 25, | Fall. | 
1931. | 1931, | Fall. | 


Md 9d 
52/6 | 50/~ | —2/6) 
3/3 3/- | —3d | 
SJ 5f- | a. 
12/6 | 12/6 


1/9 #9 
16, 1/6 | 
18/6 17/- | - “1/6 | 
7/6 | 7/6 | 
4/6 4/- —6a 


no 
0 
—— 
a 
© 
° 
2 
i 
! 
no 
— 
a 


{- | 27/6 | —2/6 | 

7/6 6/3 | —1/3| 
11/3, 10/- | —1/3 
2/9 2/3 | —6d 


~ 
oO 
ed 
' 
~ 
Oo 
T 


ae 
5 | —7}d 
18/14 17/6 | —7§d. 
17/6 | 17/- | —6d | 
2/6 | 2/- | —éd | 
1/9} 7/3 | —6d 
18/9 | 17/6 | —1/3) 
$90$ $83 | —$74) 
10/- 9/3 | —9d 


© 
oo 
— 
~ 
re 
a 
— 
Cc 


| 
| 
| | 
4/- 
15/- | S341 i/ioy 
20/74 20/- | —7}d 


| 13/- 11/6 | —1/6 


10/6 9/9 | —9a 
8/6 9-| +6d | 
12/1} 10/7}, —1/6 | 


44/44, —1/3 | 
40/- | —1/3| 

33/9 | - 4S | 

16/3 | 16/3 | | 


19/73 18/9 Toga 
27/6 26/3 | —1/3 


15/74 15/74 
/- 8/9 = | 
8/- ! 8/- | | 
51/3 | 51/3 | 
23/9 | 23/9 | .. | 
60/- | 58/9 | —13| 
52/9 | 58/9 | w | 
22/6 | 22/6 |. | 
10/- | 10/j- | .. =| 
46/3 ; 50/- | +3/9| 
ah Sax; -2 | 
27/- | —1/9| 

as/igx 23j/liz| .. | 


$154, $14, ~8) 
35/3 | 33 | -1)/- | 


29/6 | 29/6) ... | 
J- | 35/- | 
32/6 | 32/6 | 








15} | | 1 | -3 
63 2 | =34 
24 | 3 sii 

$22 


et 
36/3 35/74 ahd 


— 30/74 27/6 -_ 


8/9 | 6/3 | —2/6 
| —1/3 
5/- | wi | ~lj- 
40/- | 37/6 | —2/6 | 


| 








11/3 | —1/3 
g/- | —6d 
23/- | —4/- 
25/6 | —2/- 
44 | —2 
8 -1 
3/- | -1/- 
7/6 | +34 | 
12/9 —3d | 
13/9 | a. 
19- |. | 
8 | - 4! 
1-6/3 —94 | 
31/3 30/- | —1/3) 
| 35/- 33/9 —1/3} 
2/6 31/3, —1/3) 
| "9/4e 9/48 | 
21s 2/1k oe | 
10/- | 10/- | ww | 
15/6 | 15/6| .. 


Oo 


ocooomo 82h eK OC CO 


SCHMWO MMOMOOCO CMPWOOw 


= 
POWWSO hwO OC DM WO 





coo Oo Wf 


40/74, 16/3 
95/74) 65/11 
1e/| ois 


52/44, 54/ 10} 
1084 97 


38/3 | | 22/3 | 
38/3 | 32/44 
31/6 | 19/9 












































cea | 
Year 1931, 
Jan. 1 to f cee) Se eee 
Nov. 25 Name of Security, | Nov. Nov.) “o, 
——.| Sao. _| | agsh.| 193i. | Pall 
| Low- | High- | Low | | j 
est. eat. | eat. 
Oil. } { | 
9/9 | 11/7 5/1 Anglo-EBcuadorian £1.. 6/9 | 6/9 tee | 
| 2° 48/6 20/- Anglo-Egyptian B£l... 25/74 23/9 -1/10 
3/14 — 26/10 Anylo-Persian £1 ....... © 38/1$ 35/- | —3/1}! 
ll/- 12/6 5/6 Apex — 5 ee 10/- 9/3 | —9d 
20/- 9/6 Attock £1... . 12/6 | Ay- | 4-4/6 
2/9 1lgd_ Brit.Cont.Oile(¥ 1/6 1/4) —1¢d) 
72/6 33/9 Burmah Oil £1 40/74 40/- | 
6/3 9/3 4/7 Canadian Eagle, no par 5/1) 5/1} | 
2/6 | 3/2 1/lg Kern River Oil 10/- .. 1/10} _2/- +1}d] 
24/44 30/- 12/6 Lobitos Oilfields £1 ... 20/74 20/- | —7}d) 
6/1¢! 10/9 5/64 Merican rete GUNS). 6/1 6/-  —1l¢d 
6/3 | 8/- 3/6 Pheonix Oil £1............ 4/74 4/3 —44d) 
23% | 26§ A oe Dutch (Sai) ecccce 143 144 — 
69/44 ies 26/3 Shell G1 ........cccccccceee 39/44 38/9 | —T)d) 
| 18/9 30/14 10/- Trinidad Leaseholds £1 =. 20/74 21/3 +740 
| 27/6 35/114 16/104 V.0.C. Ord. £1 ......... 20/- | 20/- “ae 
cae Miscellaneous, 
| 16/44 20/6 16/74 Aerated Bread £1 ..... - , 18/9 , 20/-; +1/3| § 
28/9 | 33/3 15/- Agar Cross 81............. 20/- | 20/- eee ll 
17/3 || 17/9 1/3 AlUied Newspapers £1.. l/s) 11/3 ° 4 
3/- 3/9 2/3 Amal. Dental Def. 5/- ; 3/9 3/9 6 
| 18/6 | 20/- 11/- Amal. Press (10/-)....... 13/9x 13/9x 10 
36/- | 38/6 23/9 Army & Navy l0/- . 26/3 | 26/3 | 8 
| 19/6 || 20/9 9/9 Assocd. Newsprs. Df. 5/- 15/- 12/6 —2/6) 16 
22/- | 27/6 18/6 Assoc. P. Cement $1 26/9  26/-| —9d| 6 
= | 65/- 52/6 Barker (John) £1 ...... 62/6  60/- | —2/6; 6 
0} | 43/14 23/14 Barry & Staines Lino 32/6 | 31/3 | —1/3] 4 
7/3 || 14/3 7/- Borax Deferred 61 .. 10/-  10/- ove 
36/3 || 37/6 29/44 Bovril Deferred £1...... 36/3 | 36/3 eee 7 
| 29/6 | 31/3 18/9 British Aluminium i 30/- | 28/9 —i/3| 6 
22/- al 20/3 British Match £1 ....... 25/- | 25/- “ 4 
94/43 |105 65/74  Brit.-Am.Tobacco £1... | 80/- | 77/6 | 346 | 6 
= | 24/6 9/6 | Carlton Hotel £1......... WS/- | 13/9 | —1/3| 4 
44) 6 2 | Carreras“ A” Ord. $1 4 38 | - 2/22 
27/6 | 37/- 25/- | Chinese Eng’g £1 ...... 30/- | 30/- | ... 6 
16/6 20/6 14/6 Crittall Manuftg. £1 . 18/9 | 17/6 |; —1/3! 9 
4/9 || 5/78 WTb Debenhams Sec. (5/-)... | 3/- | 2/6 | —6d | 
38/6 | 39/- 14/9 , Dunlop £1 ............005 17/6 | 17/- | —6d 7 
ve || 45/74 18/9 | Electric oa Musical 
Industries Ord. £1.. 26/3 | 26/3 
15/9 23/6 17/- | Ever Ready Co. 5/- .. 23/- ct ooo t 9 
66/3 71/3 40/6 | Finlay (James) & Oo.£1 56/3 §2/6 | —3/9} 5 
= ; 6/3 2/3 | Frederick Hotels 7/6... 4/9 4/6 | —3d | 
9/ af 14/6 7/44 Gaumont- Bet (1). Wj6 11/3 | —3d! 5 
67/6 | 73/9 25/6 Harrisons & Cros. Def. 50/- 46/3 | —3/9| 5 
12/1g | 15/3 6/3 Harrods (B.A.) 15/-Ord 8/9 8/9 one 
51/3 | 59/9 42/6 Harrods £1 ............04 55/- | cate | 1 
11/74| 15/6 11/3 HomessColonialstoreet/- 13/6 | 13/6 | w. | 6 
16/7$ | 17/1g 11/3 | /mperial oa 15/74 15/7 a 3 
17/- | 21/3 8/7 Imperial f§ Ord. £1...... 17/6 | l7/- | —6d | 7 
4/6 | 7/- 2/6 Chenteat Del SF 5/9 5/6 | —3d 
89/44 | 95/114 72/6 Imperial Tobacco £1..... 78/9 77/6 | —1/3! 6 
2 | $3 Ste jalemuionah dein, $list = =$ld, —8) | 
$13% | $20h $9 Inter. Nickel of Can. ... | $154 on- $lt | 
17/93 | 22/- 18/10g International Tea — 21/6 | 21/3 | —3d | 7 
21 £27@ «£54 Kreuger & Toli(kr.100) £35 £84 | —£i 
21/9 | 24/3 20/- | Lever {7% Oum. £1... 22/6 22/3 | —3d | 6 
21/6 | 23/7% 19/3 Bros. 8%, 0m.* ‘A’ PLS) 22/6 22/3 | —3d 1 
46/- | 52/- 34/7g Do.20%Om.Prf.Od.(€1) 46/3 | 45/- —1/3| 8 
35/3 | 41/- 30/6 | London Brick £1 ...... | 39/3 | 38/9 | —6d | 10 
91/6 |101/3 81/3 | Lyons (J.) £2 ............ 96/3x 95/-x| —1/3! 4 
33/6 | 34/3 24/1} Manbre and Garton £1 30/74 27/4)| —1/3| 9 
85/74 | 95/74 68/1g) Markeand Spencer 10/- | 92/6 91/3 | —1/3) 3 
4/14; 4/8 3/6 Maypole Dairy 2/-...... =| Git w | & 
3/- | 6/6 1/6 MillareTimber£l...... 6/3 6/3) 2. | 
3/- 8/1} 2/- | Platt Brothers £1 ...... 8/lg 7/6 | —7$4) 
38/- 20/3 | Pinchin Johnson 10/- 30/-', 27/6 | —2/6 | 
| 1063 | 64g | { Potash s dicate ef} 1% qia.| 17) 754) —2 | 
934 | 102 50 64% Bds. 734 69h io | 
75/- 78/- 73/1 ooniee fai £1 / 78/- | 78/- | 
24/1} | 24/44 10/74 Roneo£l ..........cee 11/3 | 12/6 | | +1/3 
| 32/6 17/6 | Salt Union £1 ....... ee 27/6 | 27/6 
29/3 15/- | Savoy Hotel £1 ......... 19/3 18/- | - “W/3 1 
33/9 17/9 | Schweppes Def. £1...... 22/6 | 23/9 | + u/s 
| 21/9 16/1%) Sears (J.) Ord. 5/-...... lj-  2ij- | | 
| 25/- | 27/- 24/- | Slaters and Bodega £1 § 25/- —25/- | 
{04 | 33/9 22/3 | Spillers urd. £1 ......... 32/6x 2/6x1 o in| 
23, 13h 4h Swed. Match, B(kr.100) £6} £53 | —£) 
32/- || 41/44 31/3 | Tate and Lyle £1 ...... 41/3 | 41/3 | ... 
| 9o/- |117/6 | 50/- | Tilling, Thos., £1 ...... 53/9x 50/74 —3/4! 
28/- 18/9 , Tube investments £1... | 27/1$ 26/3 |— 10 $d) 
| 41/3, 21/9 | Turner & Newall £1 ... 29/3 28/14! — -VWlk 
OR) 44/44 30/78 | Unilever £1 ...... 31/3 | 29/3 | —3/- 
30/- || 37/- 28/9 | United Dairies £1 36/-x 35/-x ~— 
14/13) 16/3 | 5/1) United Molasses £1 ... | 10/- | 9/4} Fas! 
14/9 | 15/3 6/3 | Do. 6% Oum. Pref. al 1o/- | 11/3 | +1/3| 
71/3 || 82/6 | 70/- | Utd. Tob. (South) £1... | 75/- | 15/- 
6/14; 9/14 _2/6 | Vocalion Gram. (10) .. 1/- oi — 184) 
28/- | 34/44 19/6 | Wallpaper Mfrs. Def. £1 32/6 
3/44 6/1 1/104 Waring & Gillow Or.10/-, 2/6 a8 | 
5/3 | 11/4 3/9 | Do. 6% Cum. Pref. £1 5/- oer eae 
i 27/14 19/6 | | Wiggins, Teape Ord. £1) 25/- | 26/3 | +1/3 
10/14; 18/9 8/9 | | Anglo-Am. of 8.A. 10/- 10/7% 9/44 ~—13 
25/3 48/54 24/6 | Ashanti Goldfields (4/-)  37/- | 37/- |... 
11/3 |_ 12/6 oak Broken Hill Prop. 8/- 11/3) 11/3 ai 
e/ ) 10/114 (24 Burma —- (Ra. 10)... ai | a | | +o 
5 Tle af 0 ane aaa 5/- fp 4/- 4/- 
1; 124 Central Mining £8 ...... £63 | £53 
19/4 32/6 173 | Cons. Ey ote. 4g £1 = 16/ | S| | a 3 
| 7J-| 11/6 4/74) Cons. Mines Selection 10/ 16 | 6/3 | —1/3 
62/- | 105/44 74/03, Crown Mines 10/-...... 103/9 | 102/6 | —1/3 
42) 5b 2t. | De Beers Def. £24-..... 4 ‘ye ih 
61/3 || 95/— 71/10$ Geduld £1 ..........004 - | 86/ 86/3 
6/- | 7/10 6/1¢) Idris Hyd. Tin 5/- ... | 6/6 | 6/6 
24/3 | 31/3 19/44 Johan. Cons. £1........ » | 25/- | 24/- | —1/- 
5/6 || 12/1g 7/74 Lake View and Star 4/- 1/9 | 8/- | +3d 
1/6 | 2/9 9d | Loangwa 5/- ....... cocoe |} 2/5 | 2/3 |. cee 
7/6 | 16/- | 8/- London Tin 1Of= ccccee || 11/3 11/3 | 
14/9 | 20/6 14/3. Malayan Tin 5/- ...... | 17/6 | 17/- | -6d 
11/9 | 14/- 9/1g | Modder B 5/—— ..secooee | 11/6 | 11/6)... 
15/- |, 19/14 1/3 Mount ——e cocccee | 47/6 | 17/6) ... 
6/6 | 7/6 3/104 Pahang sestid. Sn wee 5/3 6/3 | ... 
Myj- | 13/1k = 6/3 Rhodsn Angio-Am.10j/- | 8/6 8/- | —6d 
53 8 Rhokana Corp. £1 ...... 4 44> +% 
27 an > Rio Tinto £5 .....0.00008 | 17k) leg) — 
12/9 Roun Antelope Cpr. 5/- | 12/- 10/6 eae 
13/5} wh oi $.Francisco of Mex 20)- 10/6 | 9/6 —1/- 
6/9 Siamese Tin 5/-.. | 8/9 | 8/6 | —3d 
62/3 \| aos 66) {Oy Springs Mines £1 | TS) Ts | 
24/44, 36/68 15/- Tanganyika £1 . \; 18/9 | 17/6 ~i/3 
12/6 || 15/9 9/9 | Tronob Mines ei 12/6 | 13/- | +6d 
40/- || 63/14 41/3 pn Gee Caen || S5/- | 55/-, 9 
15/14 25/9 11/3 || Zine Corporation 10, i 23/9 23/9 | 
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~ Issue | Amt. Price, Price, 

Stock or Share. price. | paid. |Nov. 18, 1931./Nov. 25, 1931. 
Centra] Electricity Board 5% A Stk. ... ie ie 97-98 953-963 
Great Universal Stores Ord. (5/-) ...... £1 fy. pd. 19/-—20/— 17/6-18/6 
Great Universal Stores Pref. ............ £1 fy. pd. 18/9-19/9 18/6-19/6 
Grootvlei Prop. Mines ..............sesee++ ia a oni if) 
Jones (Peter) 6% deb. ......scc0e0.cce-+es | 97% | fy. pd. 89-94 89-94 
London and Thames Haven Oil New | 


Sill nieidineenenatadiemmiaiaieitchal | 50/- | 40/- | 15/-16/- pm | 15/6-16/6 pm 
L.G.0.C, New 5% Inc. Deb. ........-+..+ i ie ; 923-934 





Midland Counties Electric Supply New | 

Fi siieeniibbhabeetnnatenenndiniapeneiencn 24/- — sie 1/6-2/- pm 
Savory and Moore 73% Deb. ............ 993 20 par-] pm par-l pm 
Tilling (Thos.) New Ord. £1 ............ 30/- 10/- a 18/3-19/9 pm 
Waisall Corp. 44% 1950-60............005 | 100 | fy. pd. 91-92xd 91}-92)xd 
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were 690,490, compared with 717,126 for the previous week 
and 829,251 for the corresponding week of 1930. The 
recession is somewhat greater than was expected, and is 


interpreted as an indication of an inelastic business 
situtation. 


Nov. Nov. Nov. Nov. Nov. Nov. 
12, 19, 25, 12, 19, 25, 
1931. 1931. 1931 1931. 1931. 1931. 
U.S. 4% T. Bds... 101% 1008 100 Natl. Biscuit ........ 50 48 43 
Lb. La. ste "32-47 100% 100} 99 | Phelps Dodge ...... 7 7 
Do. 44% °32-47 101 101% 100 Pullman...........0++ . & 23 22 
Do. 43% ‘35-38 101 1014 +101 Sears-Roebuck ..... 45 41 38 
Studebaker..,...... o 125 14 12 
tchison ........0.++0 116 105 ag Un. Fruit.........00. -. & 3 
Ches. & Ohio.......... 32 31 28 U.S. Leather ....... ° 4 3 st 
icaneenanbitins ve 12 ll U.S. Rubber......... 8 6 6 
Illinois Central ...... 214 17 133 | U.S. Steel ........... » = 64 578 
N.Y. Central ......... 49 40 Ww — 38 35 
Pennsylvania ........ 31 28% 24 Woolworth ......... 48 45 
Southern Paci - 50 44 3 
Southern Rly.......... 17 15 set Am. Tel. & Tig...... 142 1ys§ 13st 
Union Pacific......... ll0} 9 86 Interboro R.T........ 10 8 7 
Int. Tel. Teleg...... 17 1 li 
Am. Cat. ........c00002 83 76 71§ | Radio Corpn. ...... ll 9 8 
Amer. Smelting ..... 32 24 22 Utilities P.& L.... =) 12 11 
Anaconda ........... - 16 13 13 W. Union Tig....... 72 57 51 
Bethlehem Steel .... i iH a eas , 6 6 
Chrysler Motor ...... Associated “ 
Oorn Produce Rf... 55 5 46 Pan. Amer. B....... 23 23 23 
Eastman Kodak..... 112 101 93 eee ° li 10 
Gen. Electric(New) #1 28 26 Shell Union ......... 4 4 
Gen. Motors ........ = 26 24 Sinclair Oil .......... 7 7 6 
Int. Harvester ...... 33 32 29 Std. California ...... 35 32 31 
Montg. Ward....... - 123 ll 103 Do. Nid. weorceceeee 35$ 33 328 


By courtesy of the Standard Statistics Company, Inc., 
of New York, and 13, Copthall Avenue, London, we print 


the following index figures of American values calculated 
on closing prices (1926 =100) :— 












































1929. 1930, 1931. 
Be- Nov. Nov. 
Lowest. | Highest.| Lowest. | Highest./ ginning 11. 13. 
of Year. ’ 
537 Induetrials ... |) 134°5| 2189] 98-2) 174-1) 996] 71-3) 66-5 
33 Raile...........| 127-8] 173-5] 89-1] 145-6] 92-0] 51-5] 44-4 
34 Utilities......... 177-6 | 330-4 | 153-3] 267-4 | 158-1| 120-7| 112-9 
Total, 404 stocks... | 140°3| 228-1] 105-5| 184-2] 107-6] 76-1] 70-5 
Av d of 
50 , ee 
Gommon Stocks | 3-10% | 5-23% | 4-15% | 5-95% | 5-91% | 6-86% | 7-45% 
DAILY AVERAGE OF 50 AMERICAN COMMON STOCKS (1926 = 100). 
est | Lowest | Nov. 11,|Nov. 12, | Nov. 13, Nov. 14,| Nov. 16,| Nov. 17,/Nov. 18 
oss Coe. { 2951. "| 293i."| 2982. ") 932. "| 2932. "| 1951. "| 1951.” 
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Nov.'19,} Nov. 20,} Nov. 21,| Nov. 23,) Nov. 24,| Nov. 25,| Nov. 26, 
1931. 1931L. 1931. 1931. 1931. 1931. 1931. 
Stock E 
Shares (Thous.) 1,500 2,000 900 1,300 1,200 1,400 t 
Bonds (Value 


Thous. $) ... 9,400 | 10,417 4,290 9,147 8,999 8,900 t 


Ourb— 
Shares (Thous.) 220 280 129 220 200 220 t 
® 27-hour session. + Holiday. 
CANADA. 


After showing a healthier tone, the Canadian markets 
have suffered a fresh recession, which has brought many 
of the ‘* pegged ’’ stocks ’’ back to their former level. 
The sharp rise in wheat and other grains was mainly re- 
sponsible for the forward movement, and the setback in 
grain prices for the downturn. The stocks of companies 
interested in Western business are now looked upon with 
a little nrore favour, but business conditions do not justify 


oe [November 


any substantial advance. 
have been disappointing, 
brokerage houses which recently went ; nr 
are faced with the necessity of Pe din HO bak 
Montreal Power, Brazilian Traction, ¢ ria to 
and hopes of a Steady rise of peieas, 4 other ker stole 
months are regarded as slender. | ee the Witgs 
made, however, with the creditors. of Mes ate bee 
Cowans, the largest of the ‘ failed ” b Micdougal ay 
a plan of reorganisation to enable the rokerage Urs fp 
ness. Newsprint stocks have lich 

as a result of plans for a gi 
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pulp and paper companies. eae “ t i 
weak, earnings having severely ice DAVE beg 
curtailment of liquor purchases by t} “> & result f 
bond market has been reasonably firm ‘ Public The 
time until the terms of the new ‘Federal “aa Pree, 
public. The Bureau of Statistics * See Tad 
industrial common stocks for the week “ index i 
ber 12th was 85.9 as compared with 79.6 1 , Neve, 
for the weeks ended November 5 Octab “Ss @Dd 134 
respectively. + mtober 29 and 2 
Aug. Nov. Nov. 


3, 25, 
1931. 1931. 1931. 


Aug, Nor, Se. 
%, 3 ul 
ant Poneee Paper = 38 34 © 32 | Fraser Compani-s 131. 90. gy 
8 fooureal www. 267, 235°... | Hollinger Guid Miaing | i 
—~ ove ae z 11} | Internationa! Niewel... 
7 


: 4 
Massey Harris ........ Bm y 


Canada Oement........ . 9 7 i be 
Qua. tndas. alcoici“é 252 i Seesl of Coane a wh i 
Cockshutt Plow ...... 54 ef st Winnipeg Blecirie .. 10 yt 


eee 


PARIS. 

The Paris Bourse opened in heavy and list] 
Liquidation followed the news of a sharp break in ster} 
bank shares suffering heavily. In the speculative we 
Central Mining and Tinto relapsed. A slight recoven 
occurred on bear covering, but on Wednesday the to: 
was adversely influenced by the fresh relapse in whes 
prices. Many quotations reached new low levels. Inte. 
national securities were especially affected. A partial 
revival was seen of pressure on German loans, whi 
renewed weakness became general on Thursday follory 
a further decline in sterling. 


€88 fashion, 


Nov. Nov. Nov. Nov. Nor, Sov. 

19, 23, 26, 9, 2 & 

1931. 1931. 1931 1931. 191 1 

Banque de France 12,045 11,390 11,205 | Wagons Lits......... 9§ 99 
Crédit Lyonnais... 1,850 1,790 1,742 | Mexican Eagle ... 2 2 8 
Suez Canal ......... 13,148 12,880 12,790 | ‘** Chartered” ...... 8? & 
Chargeurs Réunis 258 246 246 | Ford ..............000 19 «6s Oo 
Rio Tinto ......... 1,585 1,560 1,547 | De Beers ............ 3200 TO 
Royal Dutch ....... 13,625 13,025 12,995 ' ** Johnnies”......... 10 «#5 


Unfavourable business reports and a general lack ¢: 
interest unfavourably influenced the Amsterdam Bours 
Unilever and Royal Dutch were weak, though Philps 
Lamps were steadier on the announcement that the Britt 
import duties would scarcely affect the company s sats 
On Tuesday, unexpected firmness developed, in which the 
speculative markets shared. Amsterdam Rubber were 
quoted higher, while Sugar and Tobacco shares remained 
steady. A reaction occurred on Wednesday, but Rubber 
shares showed unexpected powers of resistance. 


Nov. Nov. Nov. Nov. - ’ 

19, 23, 26, 19, isl. 18 

1931. 1931. 1931. 1951. on a 

5$% German ...... 37037 35$ | Steel Common ...... 653 na 

Unilever N.V. ... 123 1164 113 A, Ku U, .ncccccevoee 43% 005} 28 

Philips’ Lamps ... 862 87 92% | Ford Motor ......... 208 tT 

Netherlands Ship Deli Batavia ...... 146 IS 

EE cecnesconcns 814 764 177 | Royal Dutch ...... 132 126 
Java Oultuur ...... 160 157 oo 


————— 


OTHER CENTRES. —_ 
Moderate but intermittent activity was displayed 
certain other European Bourses. Stockholm was we 
buoyant at the beginning of the week, Seal pote 
particular being firmer, but a reaction followed. a 
ported increased activity in whaling shares. ws . 
improved after a weak opening. Uneilicie! ge* a 
Berlin, however, showed an appreciable decline i 
week. Dye Trust was done at 95.00 (age lect ‘ 
Siemens at 120.75 (against 121.00), Sane fo (agua 
29.50 (against 34.25), and Reichsbank at Y. 
92.00). 
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INVESTMENT NOTES. 


dustrial Shares and ‘‘ Anti-Dumping.’’—No increase 

tivity in the industrial share market has followed the 

Board of Trade Order under the anti-dumping Bill— 
} 3 discussed on page 993 of this issue—but brokers 
ee dealing with a large number of inquiries regard- 
the companies which will be affected. We give below 
sble of the leading companies operating in the trades 
sted by the Order, whose shares are dealt in on the 
ek Exchange. We show the lowest prices recorded this 

the earnings and dividends in the last two years 
rted, and the dividend yields at present prices. The 
, given follows the order of the articles as detailed in 
Board of Trade list :— 


e 


Karnings | Divs. oy 


yest,| Present y 
Low Last two years. | Last two years. Yield 


1931. | Price. 


oO, o 

23/3 | 17:3 | 11°5 

ng (0.8 j- | 11/6 | 17-7 | 10-7 | 
ing Town Glass | 

IE, ccrereaos-s | oy 3/6 | 10-7 | 5-3 
eee ewes vo | nn | Ni 
minx (Kr. 7 j £5 12-1 11:7 
oS "| 6 9/6 | 150-9 | 190-3 | 1 

pous « Baldwins £2 | 30/- | Nil 2-7 | 
1 | 1 11/3 . Nil | 
| 20/- 1-4 | 
han & Playne £1 21/3 5 10-9 | 
 isaltaite) £2 ae 1/ aeiea Ni 
. 4/6 i Nil 
1 23) 40/- . 7-8 
pworth & Mitehell | : sade ee acai 
| 8 Nil | Nil 


£1 | 
t Allcroft 48. ..... | 1/6 
| 17-1 | 15 
| 28- 19-9 | 16-0 
1 


Zz ozGve 0% 


ee 
'2ZnZo 
as 


=e 
eo” © 


die & Davenport 





~~ 
Oo 
oO 


llip’s Rubber Soles 
26/44 | 28/9 
$8.4 A, Robinson 
£1 22/74 a 
ggins Teape £1... 19/3 26/3 10-0 | 10-0 
n Crossley & Sons | 
£2 11/3 15/- 


Nil | Nil 5-0 | 
yfords and Shanks are the leading concerns manufac- 
ring sanitary ware, glazed wall and hearth tiles. Both 
ompanies have suffered from foreign competition—the 
irectors of Shanks attributing it to a large factory in 
Jermany backed by unlimited American money. Wages 
ere, however, reduced in this industry in June last, and 
e depreciation of the pound will, perhaps, provide a 
nore effective protection than the anti-dumping Order. 
he protection of domestic glassware may help Canning 
own Glass, which has been feeling the ill-effects of 
Ntense competition at lower prices. With regard to cutlery 
and tools, John Shaw and Sons, of Wolverhampton, are 
ne of the leading machine tool firms, having a large 
export trade to India and the Colonies. The company has 
been earning nothing on its ordinary capital, and was 
reed to pass its preference dividends in July. As the 
Sedish-owned Electrolux is manufacturing in Great 
Sritain, it will benefit from the duty on vacuum cleaners. 


The duties on wireless sets and parts may assist a number 
of companies, in particular Pye Radio, General Electric, 


Associated Electrical, Electrical and Musical Industries, 
and Marconi Wireless. Wireless, however, is merely a 
side issue for all these companies, except Pye Radio, 
Which was prosperous before Protection was seriously 
thought of or the pound sterling depreciated. The duties 
n woollen and worsted goods may help Patons and Bald- 
Wins, Salts (Saltaire), Winterbotham, Strachan and 
Playne, John Crossley and Sons, and Illingworth Morris, 
Woollen and worsted manufacturers and dyers, and Wolsey, 
Manufacturers of woollen goods; while the duties on 
artificial silk stockings will be of some benefit to the 
artificial silk manufacturers, in particular Grouts (which 
as been earning nothing on its ordinary capital), Wardle 
ind Davenport and Whitworth and Mitchell—the last two 
already prosperous companies. Phillips Rubber Soles, 
Which explains itself, Dent Allcroft, glove manufac- 
turers, Wiggins Teape, and E. 9. and A. Robinson, paper 
‘nd wrapping paper manufacturers, are other companies 
directly concerned. Quilt Manufacturers has been 
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earning nothing for ordinary shareholders, but may pos- 
sibly be assisted by the duties on rugs and coverlets. The 
list of companies we have given is not exhaustive, but it 
serves to emphasise the wide range of companies whose 
shares may receive speculative attention as a result of 
the Board of Trade’s solicitude. 


Secret Reserves: An Accountant’s Views. — The 
Kyvlsant case was bound to cause much searching of heart 
among professional accountants, and it is well that 
eminent members of the profession should address them- 
selves to the task of enunciating the conclusions it has 
suggested, particularly as regards the question of ** secret 
reserves.’’ For many years previously, accountants had 
frequently been accustomed to certify balance sheets, 
without qualification, containing items whose valuation 
was affected by the existence and utilisation of secret 
reserves. At least one accountant, of acknowledged 
authority, defended the creation and use of secret reserves 
as being no more than prudent financial policy. The 
opposite view has now been forcibly stated by Mr Henry 
Morgan, President of the Society of Incorporated 
Accountants and Auditors. Mr Morgan’s view is that, so 
long as a secret reserve exists, every set of accounts is, 
technically, incorrect. When the reserve is created, certain 
liabilities are overstated or assets understated, and the 
profit is also understated. When a secret reserve, already 
existing, is continued, the profit-and-loss account may be 
correct, but the balance sheet is incorrect. When such a 
reserve is utilised, the balance sheet becomes correct, but 
the profits are overstated. Mr Morgan’s credo is com- 
mendably free from the technical niceties which make the 
pronouncements of many accountants, like those of other 
professional men, difficult, at times, for laymen to appre- 
hend. He does not controvert the theory (which all 
accountants apply in practice) that it is prudent to ‘* err 
on the safe side ’’ in estimating liabilities, but he sees no 
justification whatever for absence of disclosure when secret 
reserves are drawn upon. He shrewdly observes that if 
disclosure were made compulsory, the creators of such 
reserves would find, frequently, that their chief raison 
d’étre had vanished. Mr Morgan does not agree that, 
where secret reserves exist, an auditor has done his duty 
merely by insisting that the accounts include some 
form of words intimating, more or less oracularly, that 
‘‘ balances "’ are present or have been drawn upon. He 
believes that in such a case the auditor should definitely 
qualify his certificate as being ‘‘ subject to the non- 
disclosure of the amount of the reserve in question in the 
balance sheet or profit-and-loss account.’’ Mr Morgan 
has thrown down a gage which, we imagine, some of his 
professional colleagues will not be slow to take up. They 
will probably point out that the element of approximation 
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must necessarily enter into the value of many items in 
Until the future has 
revealed the actual extent of many liabilities, it may be 
flatly impossible for an accountant to declare, categori- 
In 
such an event, the position of an auditor would be onerous 
in the extreme if he were deemed blameworthy unless 
Nevertheless, the question of 
investors that Mr 
Morgan's forthright contribution must be regarded as a 
public service, calculated to stimulate active discussion 
its present 


every set of company accounts. 


cally, that the provision made has been excessive. 


he qualified his certificate. 


disclosure is so fundamental for 


of a matter which 
unsatisfactory state. 


cannot be left in 





Revival in New Issues?—Recent announcements of a 
number of industrial issues are not unwelcome, in view of 
the recent stagnation of the new capital market. During 
the first 48 weeks of this year total offerings in London 
have been only £100 millions, against £238 millions in 
the corresponding period of 1930, and £279 millions in 
During the three months ended October 31st last, 
indeed, total issues were negligible on balance, the excess 
of National Savings Certificate repayments over new pur- 
chases being practically equal to the whole of the new 
regarded as 


They suggest that an important part of the 
British financial machine has not been functioning. 
During the present month, however, the period of stagna- 
tion has been broken, though some of the issues have had 
a certain element of force majeure. Thomas Tilling, the 
road transport contractors, have invited ordinary share- 
holders to apply for 527,350 new £1 shares at 30s., to 
provide part of the finance required in respect of purchases 
of a controlling interest in transport undertakings and 
Messrs. Furness Withy have 


1929. 


flotations. 
** healthy.”’ 


Such conditions cannot 


be 


other capital expenditure. 
announced an early issue, subject to the sanction of share- 


holders, of £2,000,000 of £1 shares at a price estimated in 
the market at 21s. There has been much speculation as to 


the object of the issue, the suggestion of a possible pur- 
chase of the White Star Line being discredited, though 
that of the taking over of refrigerator tonnage for the 
South American trade, from the Royal Mail group, has 
commanded more support. Particulars will be found, in 
our “‘ Capital Issue *’ columns, of an offer made this week 
by Lazard Bros. of £1,400,000 of 5 per cent. debenture 
stock, at 93, on behalf of the Galloway Water Power Com- 
pany—a statutory company, not as yet in operation—to 
develop the hydro-electric power in the Galloway area, on 
the River Dee, and sell its output direct to the Central 
Electricity Board. Finally, Associated Electrical Indus- 
tries is offering 1,399,560 £1 shares, to existing share- 
holders, at 21s., the proceeds being destined to finance the 
repayment of £1,396,390 of 7 per cent. mortgage deben- 
ture stock of a subsidiary—the British Thomson-Houston 
Company. These four issues involve a total, in money, of 
£5,662,553. The nature of the response evoked will be 
watched with interest. Although the present period of un- 
settled conditions and high interest rates is not, prima 
facie, favourable for extensive long-term capital opera- 
tions, many companies which have been temporarily 
financing unavoidable capital requirements by recourse to 
bank loans would doubtless welcome an early opportunity 
to put these obligations on a permanent basis, provided 
this could be done at a reasonable cost. The banks, 
naturally, would view the process with favour. 


Dalgety’s Profits and Prospects.—With reference to 
our leading article last week on the out¢ook for Australian 
securities, it may be of interest to add the views ex- 
pressed by the chairman of Dalgety and Company, Mr 
Edmund Parker, at the shareholders’ meeting on Novem- 
ber 19th. Mr Parker said that Australians were now 
experiencing a fine season, and were hopeful that they 
were on the eve of a rise in the prices of primary 
products. As regards wool, the 1930-31 selling season 
had been one of the leanest ever experienced, for it had 
been difficult for the growers to make ends meet. The 


THE ECONOMIST. 




































____ [November 9g 


— » 193). 
joint ** wool cheque ’’ for A : 
‘Australi; : ~ 
a fallen to £31.2 millions, ietede New Leila 
1929,-80, and an average of £69.3 milligne st 


: Mu 
llions in the 02 


ee li 
three years. But the end of the season found Deri 


in better heart to face the future, owing ¢ ee 
in prices which had since occurred Th : - TEGO 

Sv 2w « F eC § ‘ ’ 
opened in Sydney at the end of August Wi eer ity 
on a lower basis, the aver Foe oe Pri ag 


age price for oy fear 

. CAS) Wor) b 
64d. per Ib., against an average at the! ¥™ bey 
vear of 8.60d. pe en ee Ob the same ting y* 
‘Od. per Ib. Since then the marker in 


proved and the catalogue 
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its stocks. At the peak of the 
from 25 per cent. to 30 per cent. above the | ~ — 
This sharp rise had not been maint i 

was of opinion that the wool trade was jn ; 
healthier condition, a good volume of an _ 
been done both for home consumption for 
As regards wheat, a large crop was harvested. the , 
tity being about 205 million bushels. but the malin il 
been seriously affected by rain in the Sete t a 
The prices realised were the lowest known for forty wil 
For the 1931-32 season the acreag Whar 


@ planted was small 
and the total crop was estimated * 


, at 177 million bushek 
Growers would benefit, he declared, by the depreciation 
in the £ sterling, and as, in addition to the on 
advance in wheat prices, the Australian Government yj 
voted a bonus to farmers of 44d. a bushel on al! wheat 
marketed, the returns would be far more Satisfactor 
Since Mr Parker’s speech was made the defeat of I 
Scullin has introduced a new factor into the equitin 
the result of which can scarcely be foreseen unt] ss 
outcome of the elections is known. As regards the wn. 
pany’s prospects, the chairman stated that it had be 
necessary to dip into reserve to some extent in orders 
pay the dividend, but every source of possible economs 
was being explored. We take this opportunity of coms. 
ing a misprint, which occurred in our leading artice, 
regarding the company’s gross profits. These dropped lit 
year from £927,222 to £801,895, not to £80,895 as stata 
in our article. It may be added that the company ba 
written down, out of revenue, its freehold and leasehold 
properties from £1,196,800 to £306,800, and that ts 
ordinary and general reserve funds now total £1,500." 
an amount equal to the paid-up ordinary capital. Thee 
figures are a testimony to the conservative policy of te 
directors and the strong financial position they have bea 
able to build up. 
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Electricity Supply Company Prospects.—At 4 tm 
when the outlook for industry as a whole is obscure st! 
complex, it is not easy accurately to estimate the probadl 
course of the electricity industry. Electricity supp 
companies have hitherto enjoyed an exceptionally favou- 
able field and, as may be seen from the following tive 
of recent profits and dividends, full advantage has beet 
taken of the facilities provided by increasing concentra 
tion and the growth of “ electrification " :— 


eae | 
| | righ. | ILow- | Price, 








set | Net | Nov 
Net | | Ne | eat | Nov. | yjpii, 
Ord. | | Ord.| est Yiek 
v . | Profit, . | Profit, | piy, | Price, | Price, | 25, 
Name of Company | 1929. Div. | 1930. | Div. ty 193], | 1931. 
} | | i , i I, 
| e jal s | %| se 
| | } | = ges 
Pee and Beds 12,410 | 15 | 116,814 | 15 | 62 6 54/6 | 58/9 
D conenniietoron sees , a and 
chaning Citi | sn | gual anens| 81 396 [288 (28 TE 
City of London (£1) ... | 273,888 | 10 | 283,222) 10 | Jee | oils | 37g 4 ik § 
Clyde Valley (£1) ....-- | 191,995 | 8 | 226,142) 8 | 35/6 | 289 |ic° 4s 0 
County of London (£1) | 682,824 | 11 | 633,069 | 11 | 48) ae 5 8 


| 7: | si | 0/6 i 
Lancashire Electric (£1) | 173,109 | 7-0) 169,687 | 6-5) 26/ | 20) 
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; Je-on-Tyne (£1) | 437,784 | 6 | 446,169 | 206 ae ae 
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regards future prospects, the companies may be 
bly divided into three groups. In the first are in- 
Fj concerns supplying current to the London district 
- Midlands, both highly promising areas from the 
rical point of view. This group has scarcely been 
tod in un absolute sense, by the current depression, 
output of current for South-East England having in- 
sed by eleven per cent. in the twelve months to 
sper Bist last. The predominant feature of the 
ctrv—increasing returns to capital expenditure—is 
, yery noticeable. In the second group occur the vir- 
ly stationary "’ areas of the North Midlands, York- 
a apd Lancashire, where, though output has not de- 
ed, the companies are required to earn increased 
enue to meet the costs of increased capital expenditure. 
s third group—including North-East England, Scotland 
7 South Wales—has had to bear the brunt of the indus- 
| crisis, and one or two of the companies concerned 
.. find it difficult to maintain dividends without calling 
reserves. The fact that, in a time of stress, there has 
1 so little falling off in consumption nevertheless 
saks well for the future. The abandonment of the gold 
ndard appears to have given an immediate stimulus to 
es, particularly in Lancashire and Yorkshire, but in 
ntland and on the North-East Coast, where shipbuild- 
y is of great importance, there has been little appreciable 
provement. 


Aerated Bread Confpany.—<As a result of intensive re- 
vanisation—involving development, extension and im- 
ovement—this company is able to show a further 
reaso in earnings for the year to September 30th. Gross 
fits rose by £22,906 to £198,075, and net profit was 
104,665, against £79,328 :— 
Year ended 
Sept. 28, Sept. 27, Sept. 26, 
1929. 1930. 1931. 
£ £ L 
et profit 16,242 79,328 104,665 


eference dividend 25,594 25,187 
0. of times covered 6% 3°10 4°15 


rdinary dividend : 
Amount ie 48,437 46.875 
Earned aon 5°42% 7°61% 


5% 5% 
—9,758 +5,297 +32,603 


Additions to freehold and leasehold properties, during 
e year, were £19,391, bringing this item to £1,054,918 
a total just short of the 1931 figure, since depreciation 

“has been deducted from the gross amount. After allow- 

“ance for depreciation, plant, etc., showed a slight rise. 

Debtors were reduced, but cash rose by £382,636 to 
:38,615. The bank overdraft of £49,698 has been com- 
letely repaid. The £1 ordinary shares now stand at 
par, and yield £5 5s. 3d. per cent. 


nc. or dec. in carry-forward 


Peter Walker and Robert Cain.—Trade depression and 
Nigh taxation are responsible for a drop in gross earnings 
of this brewery holding company of £47,468 to £523,537. 
The net profit of £370,458, however, was more than suffi- 
cient to maintain the dividend :— 


Year ended September 30, 
1929. 1930. 1931. 


£ £ 
418,005 370,458 


Preference dividend y 160.000 160,000 
No. of times covered 2. 2-61 2°32 


£ 
417,266 


Ordinary dividend :— 
Amount 170,250 170,250 170,250 
Earned 11-33% 11-36%, 9: 23% 
74% 74% 
To reserve fund 50,000 
To superannuation reserve... 5,000 


: 5,000 
Increase in carry-forward... 32,016 32,755 


The main alterations in the balance sheet are connected 
With the company’s holdings in Peter Walker and Son, 


_ THE ECONOMIST. 1025 


Warrington and Burton, Limited. These, after deducting 
reserve, now stand at £3,800,000, a reduction of £305,767. 
Amounts payable by associated companies have risen by 


£350,000 to £580,000. At 16s. the £1 shares yield 10 
per cent. 


Tate and Lyle.—The accounts of these sugar refiners 
to September 30th last show impressive recovery. 
Trading profit, at £905,372, is more than four times the 
amount for 1930, while net profit, struck after deduction 
of income tax, fixed charges, and depreciation reserves, 
has increased from £339,584 to £731,418. 


Year to September 30, 
1929. 1930. 1931. 


£ £ £ 
Trading profit 782,373 213,949 905,372 
736,582 


Net profit 339,584 731,481 
Brought forward 41,135 59,417 40,850 


Preference dividend ... 71,500 71,500 71,500 
No. of times covered 4°5 11-0 


Ordinary dividend :— 


Amount 540.000 459,000 


Earned %% 21° 7°9 21:1 


10 13} 


26,651 180,000 
99,417 40,850t 61,832 


ft After including £80,000 transferred from dividend reserve. 


Last year it was found necessary to draw on reserves to 
the tune of £80,000. This year, the same amount is 
reallocated to dividend reserve, and a further £100,000 
is added to general reserve, which now stands at 
£1,250,000. The carry-forward is increased from 
£40,850 to £61,832. The report makes no comment on 
the results, but it is to be supposed that the great advance 
in income is due largely to the fact that stocks, heavily 
wriften down to the low level of twelve months ago, have 
been liquidated during the past year at steadily rising 
prices. The current balance sheet shows stocks at 
£1,465,829, against a previous figure of £1,667,971.  In- 
vestment revenue, over the same period, has fallen from 
£178,072 to £93,053. At 40s. the £1 ordinary shares yield 
about £7 2s. per cent., allowing for the final dividend. 


Dennis Brothers.—The latest accounts of this commer- 
cial vehicle manufacturing concern suggest that new 
business has been affected by general trade depression 
during the past financial year. Trading profit has fallen 
from £296,514 to £137,524—a decline of no less than 
53.6 per cent.—while net profit, at £135,743, compares 
with £286,805. Dividends on the ordinary capital (of 
which 17s. out of every former £1 share was returned 
to shareholders in earlier years) has been reduced from 
2834 per cent. to 175 per cent. :— 


Year to September 30, 
1929. 1930. 1931. 
E £ £ 


£ 
346,356 296,514 137,524 
Net profit 336,585 286,805 135,743 
Brought forward 97,739 96,391 95,345 


Ordinary dividend :— 
Amount 212,851 131,467 
410-3 180-7 


2834 175 


Reserve 75,000 Nil 
Carried forward 96,391 95,345 99,621 


Past finance has been highly conservative, and the balance 
sheet remains very liquid. Reserves alone total £650,000, 
or nearly nine times the issued capital. The balance sheet 
shows a slight decline in ‘* stock on hand and work in 
progress ’’ from £310,409 to £286,865. Shareholders will 


await with interest the chairman’s speech, when further 


particulars relating to the company’s position vis-a-vis 
its competitors may be forthcoming. At 21s. 3d., the 1s. 
shares yield 83 per cent., allowing for the final dividend. 


Peete aang —meantettanenmantnpmcs ions ate tip % 
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Second Co-operative Investment Trust.—A valuation 
of this Trust’s investments at September 30, 1931, taking 
quoted securities at middle market prices and unquoted 
securities on the basis of ‘‘ the best information avail- 
able,’’ showed a depreciation, after deducting reserves 
and the carry-forward, of 44.31 per cent., as against one of 
20.15 per cent. at September 30, 1930. This fact makes 
unpleasant reading for shareholders, despite the directors’ 
observation that, owing to the disorganisation of the 
stock markets, the valuation affords no true index of the 
worth of the securities held. The fact that 15.39 per cent. 
of the securities are located in Germany and 18.67 per 
cent. in other European countries outside Germany, 
France and Belgium—in other words, that 34.06 per cent. 
are held in the financial storm centres of the world— 
suggests that a significant part of the Trust’s holdings 
must be unrealisable at the present time. The net 
revenue for the half-year ended September 380th last 
amounted to £23,410, against £30,396 in the correspond- 
ing period of 1930, and a dividend of 14 per cent. actual, 
against 2 per cent., is being paid. The transfer to 
general reserve is £5,000, against £10,000, and £4,517 is 
earried forward, against £3,194 at September 30, 1930. 


Tin—A Further ‘‘ Cut.’’—On Tuesday last the Inter- 
national Tin Committee, representing the Governments of 
Bolivia, the Dutch East Indies, the Federated Malay 
States, Nigeria and Siam, held a meeting at The Hague. 
As a result, it was announced that, as from January Ist 
next, an additional cut of 15,000 tons a year would be 
made in the production and export of tin. In 1932, there- 
fore, the output of these countries (which are estimated by 
supporters of tin restriction to control all but 9,000 tons of 
world output), will be reduced to 91,000 tons, or approxi- 
mately 56 per cent. of the 162,000 tons produced in 1929. 
The table below is based on the presumption that the four 
chief participating countries will share the increased rate 
of curtailment in proportion to their present quotas. The 
figures show the effect of the various arrangements made 
since the quota scheme was introduced :— 

(Tons per annum.) 


After After 
Second Third 











After cut, cut, 
Agreed 1929 Initial cut, Junel, Jan. 1, 
. Production. March 1,1931. 1931. 1932. 
Malaya ...... 69,366 53,853 (22-36%) 45.355 38,904 
oo 46,338 34,220 (26-15°,) 28,818 24,701 
Dutch East 
Indies...... 35,730 29.870 (16:4%) 25,159 21,564 
Nigeria ...... 10,412 7,830 (24-8%) aa anane 
Siam ...... t10, r 
Others a) *25,000-30.000 *25,000-35,000 { +9,000 +9.000 
es ee 186.846-191,846 150,.773-160.773 124,909 109,806 


* General market estimates. 
+ Tin restriction authorities’ estimates. 

Against the new estimated world production of 110,000 
tons, deliveries for September and October, covered by the 
official returns, were at the rate of about 98,500 tons. It, 
remains to be seen, therefore, whether the new cut will 
bring supply and demand into balance without a revival of 
consumption. The price of tin did not rise appreciably on 
the announcement, and fell on Thursday to £135 5s., 
against £136 at the beginning of the week. 


Anglo-Persian Oil.—That the Anglo-Persian Oil Com- 
pany would follow the example of the Royal Dutch, Shell 
Trading and Transport, and Venezuelan Oil Concessions 
in passing its interim dividend was generally expected in 
the market. A close connection between the Anglo- 
Persian and the Royal Dutch-Shell group exists, and has 
lately been cemented by the formation of a joint market- 
ing company in Great Britain, to which reference was 
made in our last week’s issue. Though the Anglo-Persian 
has been able to effect great economies in its operating, 
transport and refining expenditures—it is probably the 
cheapest producer of crude oil in the world—it has not 
been able to escape the effects of cut-throat marketing 
competition in this country and on the Continent. It may 
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be conjectured, however, that it 
when the accounts for the « 
respect of 1930 it paid 15 * . 
£534,298 gross dividends . ‘the 7 Which represant 
including the B.O.C.-A.P. Shar _— Oi ‘nay 
of 3,561,990 shares, and £1,125 000 to then thei ai 
British Government holding of 7 500, ~ Treasury OR thy 
meantime the Anglo-Persian is mak; 900 shares, th 
7 per cent. non-cumulative pentiieesee holders ¢ 
of Scottish Oils, Limited, an offer tc 8 preference Sap 
cum all dividends not alrent. ao Uheir shay 
change for 9 per cent. cumulative ad = id, 
of the Anglo-Persian (Oil Company, Lj Preference shang 
dividend as from April 1, 1931. ai oe Tanking | 
Persian shares for three Scottish te WO Andy, 
being adjusted in cash. A similar offer — fraction 
the holders of the preference shares of the © 
ton Oil Company, Limited, the Broxburn oe 
Limited, and the Oakbank Oil Company, Lj U Compa, 
these cases the shares to be issued in — ae 
the 8 per cent. cumulative first preference Wil te 
Anglo-Persian Oil Company, Limited. The fee Mt 
is already in control of Scottish Oils through —_ 
of the ordinary shares, while Scottish Oils ~ae 
nearly all, the ordinary shares of the aaeun a 
named. The proposal represents a valuable Seca 
preference shareholders, for hitherto the pee 


nine ] ° ° E Anglo-Persinn 
was under no obligation to pay their dividends 


will 
he whole yer ”~ 


Maite ty 


v 





Consolidated Gold Fields.-—Twelve months ao 
directors gave the lie to rumour by declaring a dividend 
upon the ordinary shares—though at the reduced rate q 
(4 per cent. On the present occasion there was no room 
for doubt, a clear warning having been afforded by th 
postponement of the distribution due in October on ty 
second preference shares. In view of the conditions whieh 
have prevailed during the vear ended June 30th last. te 
gross income of the operating company, the New Cons. 
dated Gold Fields, has fallen off to a less exten 
than might have been expected. It figures at £438,%), 
compared with £504,830 in 1929-30, but depreciation 
calls for £713,200, as against a provision of £30), 
twelve months ago. Towards meeting the former sim 
£406,048 is transferred from the reserve built up x 
prosperous years, leaving that fund at a round £21") 
Some rather substantial changes are shown in the balance 
sheet. Investments are naturally down; loans at sim 
eall have been reduced to comparatively trifling propr 
tions. On the other hand, cash advances and mortgages 
have been almost doubled. Altogether the position is les 
liquid than it was twelve months ago. At £7,019,490, the 
balance-sheet total indicates a shrinkage of about halls 
million. The results of the past three years are summarsed 
below :— 


-———— Year ended June,——> 
192 


; 1930. 1931. 

£ £ - 
Investments. ..........sssseesees 3,202,380 4,290,610 3,826.50 
Shares in subsidiaries ......... 1,054,460 1,147,590 a 
Properties and ventures ...... 373,370 399,090 om 
Loans at short call ..........-. 939,190 338,130 pe 
DebtOTe 2000... .recccccccvececsess 164,760 263.090 as 
Cash advances, &C.........+++++ 703,340 672,450 a 
EE vecddebbascoisvcevensssccesees 366,540 376,220 aaa 
Creditors ........ccssseeeeeeeeeees 373,790 200,950 137 
Net —. enti seessentneees 4 — =" 7 
Dividend per cent.*........+++ oan 
Carried ln aaa 51,930 55,780 be 


* Gold Fields Company. Other figures relate to the New 
dated Gold Fields. 


The information contained in the report as to the - 
pany’s South African interests for the most part — 
summarises what is already known—though it ~ 
emphasised, in passing, that the gold shares Se oe 
nently amongst the company’s most sees ~e 
The purchase of a “* substantial interest "int on 
Goldfields has proved profitable, and the acquis! : eben 
option over a block of shares in the tae - ae 
seems to have possibilities. On the other hand, ss : 
pations in the Lake View and the Wiluna—<sh 1 pee 
latter—have so far turned out anything but well. + 





Persian 
holding 
Tpanies 
0 thege 
Persian 


ovember 28, 1931.] 


algo has to be told of the company’s oil interests. 
F docting the Transatlantic investments, concerning 
h ‘nformation is not readily obtainable here, note may 
ken of progress on the part of the American Potash 
Chemical Corporation—though recent conditions have 
ecitated a curtailment of output. The net earnings of 
Celanese Corporation are on the upgrade. A record 
on by the South American Gold and Platinum 
ppany has resulted in lower profits, owing to the 
ctrous fall in the value of the white metal. The Yuba 
soration was under the necessity of cutting its divi- 
qd from 20 cents to 10 cents; but the prospects of other 
j.dredging enterprises appear promising. Gold Fields 
ordinary shares are now quoted around l5s. 


qucti 


Yompany Meetings of the Week.—On later pages of this 
» will be found the reports of the following com- 
nies: —English, Seottish and Australian Bank, Royal 
sk of Seotland, Johannesburg Consolidated Invest- 
mt, Wall Paper Manufacturers, Goode Durrant and 
pany, Anglo-Ecuadorian Oilfields, and New Modder- 
ein Gold Mining. Presiding at the annual meeting of 
» New Modderfontein Gold Mining Company, Mr John 
yrtin, after discussing the influences which had necessi- 
ed the abandonment of the gold standard, expressed 
e view that (a) gold would continue to play an essential 
rt as an international standard of value; (b) its future 
puld not be determined by the countries which happened 
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ISSUES OF THE WEEK. 
By Prospectus or Offer for Sale. 


Net total recorded, excluding conversions, Jan. 1 to Nov. 21, 1931, £98,014,143° 
Total, including conversion, recorded Jan. 1 to Nov. 21, 1931, £108,891,128. 


. _ National Savings Certificates. 
7” Net receipts, week ended November 21, 1931, Nil. 
Total net receipts, April 1, 1931, to November 21, 1931, £4,250,000. 
Conver- New 
sions or Money 
Nominal Repay- CashSub- First Further 
Capital. ments. scription. Payment. Liability. 


To the Public. £ £ £ L x 


Galloway Water Power Co., 
£1,400,000 5°, Red. Deb. 


Stk. (1947-91), issued at 93°, 1,400,000 140,000 1,162,000 


1,302,000 


Total offered to the public, week 
ended November 28, 1931 ... 1,400,000 


__ To Shareholders only. 
Midland Counties Electric Sup- 
ply, 300,000 Ord. Shares £1 
at 24s. wtencacevce . Gee” 
Pelmadulla Rubber, 23,800 6°, 
Red. Pref. £1 at par 


1,302,000 


140,000 1,162,000 


360,000 150,000 210,000 


20,825 


23,800 


23,800 2,975 
Total offered to shareholders ia “ _ 
only, week ended Nov. 28, 

323,800 


383,800 152,975 230,825 


Total Offered for Subscription— —_ 
Including Excluding 
Conversions. Conversions. 


Total Offered for Subscription— ; 
Including Excluding | 
Conversions, Conversions, | 
Jan. 1 to date- £ £ | Whole year— £ 
110,576,928 99,699,943 | 1930 454,888,784 267,800,700 
420,196,686 237,804,055 | 1929 ...... 488,764,940 285,239,400 
483,193,288 278,867,688 | 693,100,056 269,058,073 
523,791,004 349,761,273 | 355,165,970 
a 327,125,408 | 230,782,600 
213,160,515 232,214,500 
211,995,499 209,326,101 
185,308,864 271,399,173 


Nature of Borrowing. 


produce gokl; (c) countries going off the gold standard 
puld be bound in course of time to return to it, if not 
parity, on a stabilised devalued level, and (d) gold as a 
andard was still funetioning, but it would do so more 
eficiently after an equitable redistribution of existing 
pplies. At the annual meeting of Johannesburg Con- 
idlated Investment Company, Professor J. G. Lawn 


January 1 to date- 


1931 
1930 
Whole year— 


Debentures, 
Bonds, &c. 
‘ 


74,861,349 
200,299,358 


227,658,500 
137,670,300 
218,817,900 
228,958,000 
145,180,000 


Preference 
Stocks and 
shares. 
t 
6,795,659 
15,664,638 


15,548,800 
51,543,400 
45,062,600 
36,836,600 
39,393,200 


Ordinary 
Stocks and 
Shares, 


£ 
18,042,935 
21,840,059 


24,593,300 
116,025,700 
111,177,600 

89,371,400 

46,209,400 


Total. 


99,699,943 
237,804,055 


267,800,600 
285,239,400 
369,058,100 
555,156,600 
230,782,600 


il that the level of expenditure in South Africa was on 
» high a plane, and the simplest and least disturbing 
ethod of remedying this was by a devaluation of its 
rreney, which would help the farming, mining and Introduced. —- Began. Involved, 
ondary industries. At the annual meeting of Wall Amount previously recorded 8,757,183 = 
per Manufacturers, the chairman informed shareholders 

hat during September there was a very large increase in 


mports of foreign wallpaper, presumably caused by the 
ar of a tariff. 


By Stock Exchange Introduction. 


Amount Pricesatwhich Total 


of Capital Dealings Cash 


£ 
8,883,558 


Total for week ended November 28,1931... Nil ie Nil 


ae mae 


vai 


os 
a 
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Total to date, 1931 8,757,183 


8,883,558 


22,532,617 


ct pe a 


Total to date, 1930 20,779,168 


* 
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Galloway Water Power Company.—Issue of £1,400,000 
5 per cent. redeemable debenture stock (1947-91) at 93 per 
cent. The stock will be redeemed by means of a cumulative 
sinking fund, calculated to provide for repayment not later 
than December 1, 1991. The company will reserve the right to 
redeem the stock in whole or part on December 1, 1947, at par, 
on giving three months’ notice. Interest and sinking fund 
payments will be covered from a date not later than August I, 
1936, by payments which the Central Electricity Board have 
covenanted to make to the company. Until such date, interest 
will be met partly out of grants to be received and partly out 
of capital. 
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CAPITAL ISSUES. 


a 
Reference is made in an ‘‘ Investment Note ’’ on 
ace 1024 to a recent stirring in the dry bones of the new 
apital market. Apart from announcements of important 
psules, actual or pending, by existing companies to share- 
bollers, a publie offer has been made this week of deben- 
we stock on behalf of the Galloway Water Power 
ompany. The company's generating stations, when in 
peration, will be ‘* Selected Stations "’ under the South 
dcotland Electricity Scheme, and the whole output will 
be purchased by the Central Electricity Board. As the 
unning veld on the debentures is only 53 per cent., the 
ssue price would appear to take full account of the 
semi-gilt-edged ’’ character of the loan’s auspices. 
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West Surrey Water Company. Issue by tender of £9,000 
5 per cent. perpetual debenture stock, minimum price £98 per 
£100, vielding at that price £5 2s. per cent., and also 2,000 
£10 54 per cent. preference shares, minimum price £10 5s. 
per share, yielding at that price £5 7s. 4d. per share. The net 
revenue of the company for the year to December 31st last 
was £22,606, covering interest on debenture stock, including 
the present issue, over five times. 
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[Other Stock Exchange information, including the 
latest dividend announcements, profit and loss accounts, 
reports and notices, weekly traffic returns and summary 
of balance sheets, will be found on page 1041 under the 
heading ‘* Company News.” | 


Grace National Bank 
Hanover Square, New York, U.S.A. 


A thoroughly organized _interna- 

tional bank, giving special at- 

tention to the requirements of 

European banking correspondents. 
Special Representasive 


148 Leadenhall Set. London, E.C. 3. 
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We are informed by the Dunlop offices that there is no truth in 
the rumour that the United States Rubber Co. or any of its principal 
shareholders have acquired any interest in the Dunlop Tire and 
Rubber Corporation of the United States or the Dunlop Tire and 
Rubber Company of Canada. 


a SE eS 


We are informed that Mr H. E. Carter has resigned his seat on the 
board of T. S. Motors. Ltd., of which he was chairman, and that 
Mr H. Ramsbotham has also resigned his position as director, 
following his appointment as a Member of H.M. Government. 
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COMPANY MEETINGS, &c. 





ROYAL BANK 


OF SCOTLAND. 


ANNUAL GENERAL COURT OF PROPRIETORS, 
SUCCESSFUL RESULTS—PROFITS WELL MAINTAINED. 
THE BANKS AND THE PUBLIC. 

RETURN OF CONFIDENCE IN TRADE. 

THE DUKE OF BUCCLEUCH’S SPEECH. 


The annual general court of proprietors of the Royal Bank of 
Scotland was held at Edinburgh on Wednesday, 25th instant, 
His Grace the Duke of Buccleuch, K.T., governor of the bank, 
presiding. 

In moving the adoption of the report, His Grace said :— 

I presume it will be your pleasure that the annual report and 
balance sheet with the auditors’ report, which have now been in 
your hands for some days, shall be taken as read. The directors 
are pleased, having regard to the trying time through which we 
have been passing, to submit a statement of so satisfactory a nature. 


DEPOSITS, ETC. 


The deposits are down by nearly a million pounds—the amount 
as appearing in the balance sheet being £49.416,000—but such a fall 
is quite moderate in the circumstances. Dealing with large figures, 
representing sums occasionally held for quite temporary periods, we 
are bound to have substantial fluctuations from time to time. The 
amount at credit of small deposit accounts, opened under the 
scheme introduced a year or two ago, continues to increase in a 
marked way, and this department has been the means of bringing us 


numerous customers. Our note circulation is slightly up, whilst 
there is also an increase in our acceptances. 


LIQUID RESOURCES. 


On the other side of the balance sheet the opening items give 
the customary evidence of the liquid strength of the bank, whilst 
our investments under the head of British Government securities 
are increased by £1,380,000, bringing the total up to £15,108,000. 
There is a reduction in our portfolio of trade and bank bills, arising 
from the depressed trading conditions, whilst our holding of 
Treasury bills at £2,680,000, forming a further strong liquid ele- 
ment, is much the same as last year. Advances on cash credit and 
current accounts, and loans on stocks and securities, show moderate 
reductions, the causes of which are obvious. From these figures 
it is patent that the bank has a considerable reserve of resources 


available for trading purposes when, under improving conditions, 
the demand for accommodation develops. 


PROFITS. 


The margin of banking profit has not been unsatisfactory for the 
period covered by our financial year, and profits have been well 
maintained. The net profits exhibit a substantial increase upon 
the figures of the previous year owing to our having received the 
dividend on our holding of shares of Williams Deacon's Bank, 
Limited. According to our custom we have provided in a very 
full way for all bad and doubtful debts. In a time of unexampled 
difficulty such as we have been passing through the call for such 
provisions is unavoidable, although the directors are pleased to 
reflect that in all the circumstances these have not assumed any- 
thing more than reasonable figures. 


BRITISH GOVERNMENT SECURITIES, 


A much more important element has been the quite abnormal fall 
in the prices of British Government securities following upon the 
political and financial crisis. Thanks to the strong internal posi- 
tion of the bank we are able as usual to state in the report that 
all the bank’s investments are valued in the balance sheet at or 
under the prices ruling at the date of the balance. As a proportion 
of our holdings consists of short-dated Government bonds which 
are payable at par within quite a limited number of years, and 
these with all our other investments have been valued at the low 
prices of October 10th, it will be realised that there is room for 
considerable appreciation in the quotations as then ruling. 


APPROPRIATIONS. 


In all these difficult circumstances the directors are pleased to 
find themselves able to recommend a dividend for the half-year, 


payable at Christmas, at the same rate as formerly 
ke the usual appropriations to 
and heritable property and pension reserve fund. As y 
after giving effect to these adjustments, there ts a = “a 
£71,000—which it is now proposed should be carried Oe Sa 
against contingencies. Hitherto it has been mime 

a balance to the rest or reserve fund, but the directo - a 
with that fund at £3,780,926 (which is already slightly = ; 
the paid-up capital) it has reached such a figure cat ’ 
necessary to add to it for the present. It may be uiebeal 
capital and rest or reserve fund of the bank now amount ¢ te. 
over £7,500,000. 7 
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RECENT EXTENSIONS. 

I am pleased to be able to report favourab 
or recently added constituents of our large organisation 
Drummond’s Branch, whilst retaining its original character aj 
individuality under the same management, has become part of ow. 
selves, and continues to prosper. Our branch in Bond Stree, 
London, is making excellent. progress and has already collec 
quite an important clientele. We feel honoured and have hy 
much satisfaction in succeeding the Bank of England at ther gj 
Western Branch in Burlington Gardens, and I am glad to infor 
you that we have retained practically all the excellent private bu. 
ness previously conducted by them at that office. We are mc 
indebted to Mr Howe, the former agent of the Bank of Engaxi 
there, who now represents the Royal Bank, for all his loyalty ax 
good work on our behalf. We have opened five new branch ofws 
in Scotland during the year. 


ly of the various ow 


WILLIAMS DEACON’S BANK, LIMITED. 


You are no doubt interested to see from the report which su 
your hands that we now own the whole of the shares of Wiliam 
Deacon’s Bank, Limited—our important English associate. The 
arrangements for carrying on the two banks in association with wa 
other through representation on the respective boards are works 
most harmoniously, and there is every promise that the cmnetin 
will prove beneficial to both institutions. The business of Willaas 
Deacon’s Bank is well maintained and goes on as formerly, tt 
customers and connections recognising that there is reduy ® 
change so far as they are concerned. . 7 

In this connection may I express the gratification of the veer 
in which I am sure you will join, at the acceptance by Lond = 
of the position of an extraordinary director of the Royal - 
His Lordship’s name is a household word in the area 9 ne 
Williams Deacon’s Bank chiefly operates, and he is wel - 
for his local patriotism as well as for his eminent ears 
I am sure this association will be regarded very favourably by 
friends of Williams Deacon’s Bank. 


THE BANKS AND THE PUBLIC 


Last year, speaking from this chair, I made a ed 
public economy and protested against the growing — “1 
the time, much of which seemed to be not only a ost 
demoralising. I endeavoured to show the ae = — 
which, as I pointed out, was even then tending to : . wen 
emergency. I am no seeker for honour as a - “i yin a i 
truly had to face a great national emergency cu a the whol 
cial and political crisis which has affected = Sanat 
business world. The banks have no politics, bu + the wail Se 
of the recent election they found that the nae . a tho ont 
tion and public control of the whole banking ” ¥ ova the pate 
including the joint stock banks, had become a pla somewhat ext 
of one of the contending parties. All this a ied 
ordinary to those connected with the practical a 


d 3 
banks, who have been engaged with much hard work 


lop 82 
. . . . courage, deve 
deal of anxiety in doing their best be a re aificalt 7" 


sustain the trade of the country over a 
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are quite unconscious of any desire to dominate credit or 
» or any other interest. Their chief care is to look well 
their depositors’ money, which is drawn from all classes of 
smmunity, and whilst at all times ready to make advances for 
g and general purposes and to do whatever is necessary to 
i the industries and the credit of the country, they have 
to keep their assets in a reasonably liquid state so that 
may be in a position at any time to fulfil their contract to 
their depositors on demand. It would be difficult to conceive 
ything less like the swollen money trust of the imaginations 
the extreme critics of the banks than a Scottish bank, 
is conducted on the lines suggested by the experience of over 
hundred years of prudent management and service to the 
Happily there is another side to the picture. The banking 
are of the country has recently been subjected to the keenest 
iny by the distinguished body of men forming the Macmillan 
mittee, with an eminent Scotsman at its head. I think it may 
- be claimed that apart from a certain degree of criticism, to 
all human effort is open, the banking system has emerged 
that inquiry practically unscathed ; but with all deference and 
+ to that Committee the banks have also received exoneration 
an even more important tribunal—namely, the people them- 
s, who have surely given them a very striking vote of confi- 
». That is not surprising. The inhabitants of this northern 
of the Kingdom do not need to be reminded of Lord Macauley’s 
m that ‘‘ her schools and banks had transformed Scotland,” or 
e pronouncement of a well-known authority to the effect that 
banking system of Scotland ‘‘ has contributed more to the pros- 
y of our country than any other class of institutions ’’—and I 
ht perhaps add Sir Walter Scott’s remark in his famous defence 
the Scottish bank note issues written more than one hundred 
s ago when, under the name of “‘ Malachi Malagrowther,”’ he 
on behalf of the banks: ‘‘ We are well, our pulse and com- 
ion prove it: let those who are sick take physic.”’ 
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TRADE REVIVAL 


Dn the subject of the revival of trade it is only possible as yet 
speak in very general terms. We have secured the desired 
urn of confidence and that sense of security which are essential 
all trading enterprise. There is a new atmosphere. Abandon- 
t of the gold standard, as is daily pointed out, has had a stimu- 
ing effect upon our export trade, although that has its limita- 
s. In various industries there are new and broadening inquiries, 
i connections dormant for years have been reopened. High hopes 

centred upon the measures to be adopted by the National 
vernment, but it must never be forgotten that in addition to what 
bn be achieved in that way, much hard work and personal effort 
ll be required before we are in the position to resume our old 
¢ in the markets of the world. It must be observed also that 
are in the grip of a great world crisis, and substantial progress 
nnot be made unless by conference and negotiation the different 
vernments come to an agreement about war debts and reparations, 
d the great central banks on credit and currency problems. In 
' meantime the stabilisation of the pound, however desirable, 
ist wait, as we cannot afford to take action until we are abso- 
ely assured that we can maintain the new basis as a definite and 
rmanent arrangement. 


THANKS TO OFFICIALS AND STAFF 


The directors desire to renew their expression of thanks to the 
icials and members of the staff at head office, London—the City 
id West End offices—Glasgow, and Dundee, and all the other 
anches for their loyal and willing co-operation. 
The directors again desire to place on record their high appre- 
ation of the valuable services rendered by Sir Alexander Wright, 
® general manager, during a year of considerable difficulty. In 
heir thanks and appreciation they would also wish to include Mr 
illiam Whyte, the deputy-general manager. 


APPROVAL OF ACCOUNTS : DIVIDEND. 


With these observations I beg to propose that the report now sub- 
hited, containing a statement of the accounts and balance sheet, be 
pproved, and that out of the profits of the year a dividend at the 
te of 17 per cent. per annum for t™® half-year, under deduction 
f tax, be now declared in conformity therewith. 

The report was approved, and the governor, deputy-governor, 
Xtraordinary directors and the retiring ordinary directors were 


we-elected, and auditors were reappointed for the ensuing year. 


Orders for the publication in these columns of the reports 
of Company Meetings should be addressed to the Reporting 
“anager of Taz Economist, 8, Bouverie Street, Fleet Street, 
Hondon, E.C.4. 
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WALL PAPER MANUFACTURERS, LIMITED. 


SUCCESSFUL RESULTS OF A DIFFICULT YEAR. 
The annual general meeting was held, on the 26th instant, at 


the Holborn Restaurant, London, 


The Chairman (Mr Alan V. Sugden), in moving the adoption of 
the report and accounts, referring to the accounts, said :— 
The following are the comparative figures :— 
1931, 
£ 
Balance brought in.................. 260,996 
Profit on trading, &c. 592,636 
Balance for appropriation......... 577,761 
Land, buildings and plant......... 2,298,970 2,367,984 
I  ebckatirimincnicsicthansawiaiiian 1,123,815 1,223,815 
Investments 1,238,543 993,046 
ND icncnidsutnenieccionecanes 1,736,459 1,778,820 
Stock in trade 758,498 830,245 
Debtors 169,101 181,406 
phaciiidiaapineneitinitintin 49,817 66,817 
Cash at bankers and in hand ... (Dr.) 21,470 (Cr.) 2,684 
Issued share capital ............... 4,600,000 4,600,000 
iia iid ccciiciinamnii 1,014,214 1,014,214 
Creditors 312,835 359,337 
1,000,000 1,000,000 


1930. 
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GENERAL CONDITIONS, 


During the year there has been a decline in sales in practically 
every market, particularly overseas, due entirely to bad trade 
conditions. 

The business, apart from world conditions, is in a very sound state, 
and is ready to go forward very promptly the moment there is the 
stimulus of increased demand. 

So far, the exchange question has not caused any material change 
in our position; there have been signs of improvement in the export 
of our goods to certain markets, whilst the reverse is the effect to 
others. 

Many markets exhibit a waiting attitude, as if desirous of knowing 
whether any further depreciation will take effect before deciding on 
further purchases. Impoverishment abroad is a very real factor in 
a business like ours. 

On the other side a very high percentage of our raw materials, 
other than paper, are not produced in this country, and our costs 
have just recently increased as a consequence of the depreciated 
pound. 

During September, there was a very large increase in imports of 
foreign wallpaper, presumably caused by the fear of a tariff. As 
that month's figure was about twice that for the corresponding 
month last year, we promptly brought it to the notice of the Board 
of Trade. The October figures also showed a considerable increase. 


COMPETITION, 


As a result of the reduction in purchasing power, there has been 
rather more price cutting by competitors during the past year. On 
the other hand, the departure from the gold standard has already 
created difficulties for merchants in this country who issue pattern 
books to the decorating trade containing foreign wallpapers, and 
also to the many multiple retail shops which trade in foreign goods, 
It is worth while warning our shareholders that, when buyings 
they should inquire if the article is marked ** Crown °’’ wallpapers. 

Your board entirely believes in the necessity for a tariff on wall- 
paper, primarily on the ground of the lower wage rates paid in 
competing countries and of the general absence of trade union 
regulations and Governmental restrictions about which we make 
no complaint except that they do not always apply elsewhere. 


THE WALPAMUR COMPANY. 


It must be remembered that whilst wallpapers cater solely fo 
interior decoration, the scope of paints goes beyond this field. It 
includes the protection of innumerable and varied surfaces, and also 
the production of * industrial finishes ” for shipping, for machinery 
and for an enormous range of manufactured articles. 

The Walpamur Company, despite general depression, 
continued to increase its trade and the range of its products. 


has 


TAXATION, 


I think it is my duty to draw the shareholders’ attention to the 
considerable injustice our industry suffers from taxation. Not only 
do we bear our share of general taxation, but we are amongst those 
industries singled out for special burdens in the matter cf duty on 
white spirit. In addition, I am much concerned at the effect which 
the increased instalment of income tax payable in January will have 
on our business, as this is normally the season of the yearwhen 
decoration comes into consideration. 

The resolution was carried unanimously and a vote of thanks to 
the Chairman, directors and staff terminated the proceedings. 
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A YEAR OF EXCEPTIONAL DIFFICULTIEs, 
POSITION AND PROSPECTS IN THE COMMONWEALTH 


MR ANDREW WILLIAMSON'S INTERESTING R 


The thirty-ninth ordinary general meeting of English, Scottish and 
Australian Bank, Limited, was held, on the 25th instant, at 5, Grace- 
church Street, London, Mr Andrew Williamson (the chairman) 
presiding. 

Mr E. M. Janion (London manager and secretary) having read the 
notice convening the meeting and the auditors’ report, 

The Chairman first referred to the heavy loss which the bank had 
sustained by the death of Viscount Knutsford, who had been a 
director for 38 years, 

Proceeding, the Chairman said :—The past year has been one of 
exceptional difficulty. It is not too much to say that, however you 
view it—politically, financially or industrially—it has been the most 
critical year in the history of Australia. When addressing you a 
year ago I explained how this critical position in Australia had 
arisen through the catastrophic fall in the world’s prices of all the 
primary commodities which Australia produces, and by the export 
of which she is supplied with the necessary funds in London to pay 
for the goods she imports and to meet the annual obligations of her 
Governments for the payment of interest on her overseas debt, and 
for services, amounting to fully £36,000,000 a year. This was ac- 
centuated by over-borrowing in the past and by the hurtful effects 
of uneconomic legislation. 


PREMIERS’ AGREEMENT. 


In short, Australia was faced with the double danger of un- 
balanced Budgets and unbalanced trade, a position of national 
danger of which we ourselves have recently had such painful experi- 
ence, and from the dire consequences of which we have only just 
escaped, and with which we are still contending. I was, however, 
able to tell you that a plan had been agreed at a Conference of the 
Commonwealth Prime Minister and of the State Premiers—after 
consultation with Sir Otto Niemeyer, representative of the Bank of 
England, who, at the request of the Commonwealth Government, 
had visited Australia—by which the Budgets would be balanced. 

Meanwhile, the Commonwealth Bank and the various trading 
banks had come to an agreement for the pooling of London exchange, 
whereby the Commonwealth Government was given the first charge 
on the various banks’ London exchange to the extent of £3,000,000 
a month, or £36,000,000 a year. This, of course, pro tanto, restricted 
the accommodation we could give to meet the trading requirements 
of our customers. These arrangements, together with a drastic limi- 
tation of imports, opened up a way to save the situation, and had 
the Premiers’ agreement been resolutely and faithfully adhered to 
by all the signatories Australia would to-day have been much 
further on the road to financial recovery. The Federal Govern- 
ment, however, hung back, and the State of New South Wales broke 
away completely. 

COMMITTEE'S REPORT. 


At our last annual meeting I expressed the hope that the Federal 
Government would resolutely put into force the terms of the agree- 
ment. In this, however, we were disappointed, and matters were 
allowed to drift, with increasing unemployment, till in April last the 
situation had become so acute that the Commonwealth Bank found it 
necessary to intimate to the Loan Council representing the Federal 
Government and all the States that it would not continue to provide 
finance for the various Governments beyond a defined limit. The 
result was the appointment of a committee consisting of the Under- 
Treasurers of the Commonwealth and the various States and of four 
of the leading economists. This committee made a close investiga- 
tion of the position and set out the steps they considered necessary 
to restore financial equilibrium. A conference of the Federal and 
States leading Ministers was then summoned to consider the report of 
this committee. 

Their report recommended drastic reduction in Government expen- 
diture and further taxation, with its incidence so spread as to 
secure as far as possible equality of sacrifice by the whole com- 
munity, as well as reduction in the interest payable on the whole of 
the internal loan debt of the Commonwealth and all the States, and 
also reductions in banks and savings banks rates of interest on de- 
posits and advances and on private mortgages. After full considera- 
tion, calling into counsel the leading members of the Opposition, and 
prolonged discussion, this report, with certain modifications, was 
approved and adopted, to be put into effect with all dispatch. The 
course so decided is known as the Premiers’ Rehabilitation Plan. 


CONVERSION LOAN ACHIEVEMENT. 


An essential part of the plan, and which was the first to be carried 
out, was the issue of a Conversion Loan to place the whole internal 


EVIEW. 

debt of Australia, Federal and State, amounting + 

on to a practically 4 per cent. basis by the a ri i 
rates by 224 per cent. The holders of the how ge of ity 
were invited in the national interest volunta ily t wt 
holdings into the new stock. This stupendous — amet 
cessfully accomplished that of th 00 


peration - a 7 
e whole £557.06 % 
between £16,000,000 and £17 ee 


lolders of 


} ae ’ 000,000 refused. This eis uy 
achievement was a wonderful tribute to the patriotism of Pap. 
lian people, and immedi “ISM Of the Ange 


ately enhanced the credit of Ayo) 
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In accordance with the policy of the P 
as from June 26 last reduced the rates 
arranged after that date by 1 per cent., 
tion in due course in lending rates. It 
for the full effect of this to be felt, probably two years. fp « 
contracts for previously fixed deposits cannot be altered 4 He 
run out to their due dates. The banks’ lending rates have sip 
been similarly reduced. In the special circumstances of deonl 
time we are in full accord with this policy of the Premier’ ! 


remiers’ plan. the is 
payable on fixed deigy 
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though the reduction of interest rates on overdrafts wil Me 
additional burden on the banks, as their old fixed deposits gij 


carry the old high rates of interest until they mature. 


DUTY OF THE BANKS. 


The first duty of the banks is to their depositors, who supply 
by far the largest portion of the funds with which the banks bay 
to deal. Their next duty in the present critical times js to 
Governments, but accommodation to the Governments can onl be 
accorded when that can be done with perfect safety to the sern 
of our depositors, and also with some regard to the necessitig 4 
our trading customers. If you will bear all this in mind yu 
recognise, from what I have already said of the general positix, 
how severely the general difficulties of the present situation ¢ 
affairs in Australia restrict for the time being the earning powesd 
the banks,*and it is in this way, in a very marked degree, that th 
shareholders of the banks are contributing to the personal sum 
fice in which the Governments have called upon all the people d 
Australia to share in order to rehabilitate the whole position and ot 
the way for gradual and sound recovery. | 

During the last two difficult and anxious years the sheet acu 
that has been the chief means of steadying the position and mas 
the way to ultimate recovery possible without an interven 
disaster has been the loyalty with which, at much sacrifice to tha 
selves, the banks have co-operated with and supported the Gover 
ments. Had not the banks over a long course of years been sy 
and prudent}!y conducted on sound economic lines, the support ty 
have accorded to the Governments would have been impose 
I am glad to have this opportunity to bear a cordial tribute tot 
admirable way in which Sir Robert Gibson and his colleagues = 
board of the Commonwealth Bank have, together with ae 
banks, handled the many critical and delicate situations oe | 
arisen. The whole of Australia is under a lasting debt of obligation 
to the banks which it would be difficult to exaggerate. 


IMPROVED TRADE POSITION. 


The balancing of the Budgets of the Governments _ 
them balanced from year to year—is an essentia a 
Australian recovery, but one of equal importance Is the oni 3 
of the balance of trade and the provision by the oe neon 
exports from Australia over imports to meet the u y “ 7 
annual obligation in London for interest on — a 
services. The trade position has very definitely oe Tei 
following official statistics of Australian overseas - - Bi 
year showing an excess of exports amounting to _ = We 
inating the gold from both the imports and — ao via 
and reducing the exports of merchandise other _ - o 
currency, we then have the figures for the two years, cae 


To June 30 Imports. aa 
eo aan 
showing an excess of impo 
£33,377,298. ii 
4 £75, ’ 
aoe £60,159,042 . 
Wr io showing an excess of exports ° 
£15,640,958 


EXCESS OF TOTAL EXPORTS. 


You will notice that last year imports fell by 
that exports also fell by rather over 


596,509) aD 
£21,500,000, showing » °° 
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sage in overseas trade. If we add back the gold imported and 
ed last year, We have a real excess of total exports over total 
ts of £28,288,861, or a net improvement last year over 1930 
trade balance of over £34,000,000. This is a gratifying move- 
it the right direction, but is still a long way short of the 
Sahel Aystralia requires in the form of London money each 
co provide for her annual obligations and for financing her 
" trade from London. During the last two years Australia, 
. her way, has exported £40,000,000 of gold, which cannot 
sneated. Nor can she for probably some years to come mate- 
re crease the volume of her exports; relief must come through 
covery from the catastrophic fall in her commodity prices, and 
sae ‘her costs of production. 

nce Britain was forced off the gold standard there has been a 
jfying rise in world prices for practically all Australian exports. 
pis rise is maintained, and still more if the improvement goes 
her, and if the Federal and State Governments resolutely adhere 
the Premiers’ plan and costs of production are brought into 
bs relation to world costs, then we should witness a steady 
all-round recovery, expansion of trade and industry, increased 
plovment, a gradual improvement in exchange, and a steady 
ance towards more prosperous times. 
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THE ACCOUNTS. 
rom the reserve fund of £3,175,000 you will observe that there 
been transferred to a special reserve for depreciation in Aus- 
currency the sum of £1,585,000, leaving in the free reserve 
{ the sum of £1,590,000. The £1,585,000 carried to special 
ve represents what it would cost to bring over to London at 


ial 


rate of exchange ruling at the date of the balance sheet the 

+, which, in the event of final settlement, would have to be 
ai: with on this side. 

[he directors look on the present abnormal exchange position as 
ly a temporary phase, and that the exchange will, as trade 
proves and the balance swings more and more in favour of Aus- 
Ka, gradually return to par. In such event this special provision 
pull no longer be required, and the amount so earmarked would 
restored to the general reserve fund. 


DEPOSITS AND CURRENT ACCOUNTS. 


Current accounts and fixed deposits together at £28,522,421 are 
s than in the previous balance sheet by 1,759,271, 
eit diminished profits. 


which has 
Until recovery in the general situation 
isin and the poor returns, and in many cases losses, which traders 
e making are once again replaced by revived trade and normal 
‘fits, some further diminution of fixed deposits and current 

uunts may be expected. ‘The reduction of interest on fixed 
pposits required by the Premiers’ Plan may further accentuate 
his. 


its, 


VERY STRONG POSITION. 

Turning to the assets side of the balance sheet, you wil! see that 
wr cash in hand and bullion and cash at bankers, including cheques 

course of collection, at £8,589,192, is greater than last year by 

1,511,454. This large increase in our cash shows a very strong 
position, putting our liquid resources into the ratio of 17s. 63d. 

the £ of our call liabilities. 

Advances and other assets, after deducting provision for bad and 
doubtful debts and contingencies reserves, at £25,699,203, show a 
diminution of £3,168,845, a result of the cautious policy we have 
followed. It is interesting to note that our advances and other 
assets show a ratio to our current and fixed deposits at interest 
fot Iss. Od. in the £. 


PROFIT AND LOSS ACCOUNT. 


The gross profits as shown by the profit and loss account, after 

deducting interest on the perpetual stocks—the necessary provision 
for bad and doubtful debts having been charged to contingencies 
pTeserves—amounted to £1,275,825, a shrinkage from the previous 
year of approximately £311,923. This, perhaps more than anything 
else, brings home to us with painful vividness how intimately the 
earning power and general prosperity of the bank are interlinked 
with the general welfare and prosperity of the whole community, 
and how ludicrous are the contentions of some Australian politicians 
‘nat the troubles of Australia were largely brought about by the 
banks for their own selfish ends. Any more preposterous statement 
it is difficult to imagine, though we have found it recently re-echoed 
by the Socialists on this side. 

As I have so often emphasised, the well-being of the banks is 
bound up with the well-being of the community. In a time of acute 
depression there is a shrinkage of banking profits in all directions, 
and there is a special obligation on the bank to support distressed 
“ustomers wherever it can prudently do so, and to lighten their 
burdens as far as possible so as to assist them in tiding over a time 
of general and exceptional difficulty, even at the cost of concessions 
that curtail for the time being the bank’s profits. In prosperous 
"mhes we benefit, and in adverse times we suffer. 
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APPROPRIATIONS. 

We have the sum of £437,134 available for appropriation. The 
appropriations we recommend are :— 

(1) To reserve fund, a further £15,000, bringing the total appro- 
priation to £30,000. 

(2) To E.S. and A. Bank Officers’ Provident Fund, £5,000. 

(3) To a further dividend of 4 per cent. free of income tax, 
making 8 per cent. free of income tax for the year, payable out 
of the profits of the year, £120,000. 

After deducting these appropriations there is left to be carried 
forward to next year the substantial sum of £297,134. 

While the reduction in the year’s profits, with the consequent 
reduction in dividend, is a trying and painful experience for us 
all, it is the inevitable result of the depression from which the 
whole world is suffering, accentuated by the special causes arising 
from the state of things peculiar to Australia. Provided that the 
conditions laid down in the Premiers’ Plan are faithfully observed 
in the spirit as well as in the letter, and that in the future politicians 
are not allowed to play fast and loose with economic law, I have 
no fear for the future of Australia, but these conditions need to be 


observed if full recovery is to be secured and a full tide of prosperity 
reached later on. 
COSTS OF PRODUCTION, 

Costs of production will have to be reduced. The needless and 
harassing burdens placed on industry, both primary and secondary, 
by the awards and regulations of the Arbitration and Conciliation 
Courts will have to be mitigated. 

The fixation of wages ought in future to have some relation to 
the actual value the recipient can give in return, and not merely 
to what he can consume or to the number of years he has lived, 
totally regardless of individual merit. Probably the only way out 
of the morass into which these tribunals have led all branches of 
industry will be to abolish them altogether. (Hear, hear.) If 
employer and employed were left free to make their own agreements, 
I believe an immense change for the better would eventuate between 
capital and labour, to the lasting benefit of the workers and the 
good of the whole community. 


GENERAL ELECTION PROBABLE, 


In May next a general election was expected to take place for 
the Federal Parliament. We can only hope that this critical 
election, for critical it must be, will result in the firm establishment 
of a wise Government consisting of men who place the urgent needs 
of their country above all personal or party considerations, and 
who will be entitled to, and who will receive the full confidence 
and support of the people. 

This morning a cable has come in intimating that the Federal 
Government in Australia was last night defeated and that there is 
the probability of an immediate or more or less immediate general 
election. 

I will now, following my usual custom, give you a brief review 
of the principal branches of the export trade from Australia. 


WOOL. 

The quantities and values of wool exported during the last four 
years have been :— 

Value. 

& 
66,095,901 
61,612,995 
1930 2,464,695 36,588,523 
ISS). ks aa ... 2,673,890 32,002,181 

While the quantity last year was increased by 209,195 bales the 
proceeds fell by £4,586,342 compared with the previous year; and, 
as contrasted with the year ended June 30, 1928, there is, last year, 
an increase in bales of 203,854 and a decrease in value of not less 
than £34,093,720. The average values for greasy wool for each 
of the last four completed years have been given by a high 
authority as 19.5d., 16.4d., 10.2d., and 8.3d. respectively. It is 
impossible in the case of wool, with between 800 and 900 different 
qualities, to give any really correct average, but the foregoing re- 
flects closely enough the actual trend of prices, which have been 
disastrously adverse to this the chief of all Australia’s exports. 

During the year since our last meeting prices fell in January 
and February; they had a sharp recovery in March, falling away 
again in May and still further in July, but on our suspending the 
gold standard they advanced with the remarkably increased activity 
which then took place in the manufacturing side of the industry in 
Yorkshire. At the November-December sales which opened yester- 
day in Coleman Street there was a keen demand at an advance of 
5 per cent. to 74 per cent. for greasy merino over the September- 
October sales, and with prices par to 5 per cent. lower as compared 
with the prices ruling at the date of our last meeting. The rise so 
far is based mainly on the increased activity in our home market ; 


Bales. 
2,470,036 
2,643,885 


To June 30. 
1928 
1929 
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to be maintained and go further our export trade will require to 
expand largely. 


ESTIMATE OF THIS SEASON'S PRODUCTION. 


According to an official estimate received from Australia by the 
International Institute of Agriculture, the Commonwealth wool pro- 
duction ths season will amount to 950,000,000 Ib., compared with 
880,000,000 Ib. for the 1930-31 season, and an average for the past 
five years of 910,000,000 Ib. 

Wool is by far the most important of Australian exports, and the 
welfare of the whole community is directly and indirectly dependent 
on its prosperity. Everything, therefore, that can be done on 
sound economic lines to promote that prosperity is in the best in- 
terests of the Commonwealth ; hence the vital importance of securing 
that costs of production, which, notwithstanding reductions so far 
effected in wages, are still 100 per cent. above pre-war costs, should 
be reduced. These costs include rents, rates, taxes, wages, trans- 
portation charges, freights and all materials affected by tariffs. 

The statistical position of wool is sound. Wool is, therefore, in 
an excellent position to benefit from any expansion of world pur- 
chasing power. For Australia to reap the full benefit of this it is of 


first importance that the costs of production should be brought to an 
economical basis. 


WHEAT. 


Turning now to wheat, the next most important of Australian 
exports, we find that, according to official statistics, the exports of 
wheat and flour for the last four years have been :— 


Value. 
To June 30, Bushels. £ 
1928 ... aoe 67,502,000 19,859.000 
1929 ... ae .-- 100,690,000 26,334,000 
1930 ... a6 -a 55,915,000 14,985,000 
1931 ... abe --- 136,698,000 18,257,000 


The average price for wheat in each of these years, according to 
the financial statistics, was 5s. 6d., 4s. 11$d., 4s. 114d., and about 
2s. Sid. per bushel respectively. At one period of the year the 
price fell as low as 1s. 7d. per bushel, a disastrous figure. It is 
estimated that the crop harvested last year produced about 
212,000,000 bushels, which, should that prove to have been the case, 
will have been much the largest crop on record, the nearest to it 
being that of 1915-16, when 179,000,000 bushels were harvested. 

The deplorable fall in market value is clearly reflected in the 
above figures, which show that, while the quantity exported in- 
creased by nearly 145 per cent. the proceeds increased by barely 22 


per cent. I am glad to say that the outlook for the current year 
is very much brighter. 


IMPROVEMENT IN PRICES. 


After our suspension of the gold standard a substantial rise took 
place in world prices of from 19s. to over 31s. per quarter, and 
though there has been a reaction to about 28s. 6d. still the improve- 
ment in price should mean a substantially improved return to the 
Australian grower, who, in addition, will receive a bonus from the 
Federal Government of 44d. per bushel on all wheat marketed. 

The harvest prospects for the current year are, on the whole, 
favourable, though the total crop will be decidedly below that of last 
year, mainly owing to excessive rains in certain districts at the 
time of seeding and unduly dry weather generally later ; in addition, 


the discouraging results of last year’s crop naturally caused a re- 


duced area to be sown. The latest estimate I have been able to 


obtain for the current year puts the crop at about 150,000,000 
bushels, and, allowing 50,000,000 bushels for Australian consump- 
tion, we are left with approximately 100,000,000 bushels for export. 
Even allowing for this shrinkage in amount actually harvested, a 
moderate rise from present prices, which seems not improbable, 
would still leave a gratifying wheat cheque for Australia. 


BUTTER 
The dairying industry in Australia is steadily growing in volume 


and in importance. The exports of butter for the last four years 
have been :— 


Value. 
To June 30, lbs. £ 
1928... ‘i -.. 99,164,900 6,905,900 
1929... es ... 102,442,800 7,545,400 
1930... ae -.. 107,663,100 7,001,540 
1931... is ..- 163,180,700 8,120,165 


—the average price realised each year being Is. 4.7d., 1s. 5.6d., 
Is. 3.31d., and 11.94d. a lb. respectively. The increase in quantity 
of nearly 52 per cent. is very gratifying, but the price most dis- 
appointing, showing for the whole quantity exported an increased 
yield of only 16 per cent. in value. According to recent reports 
there is no limit to the quantity of Australian butter the English 
market can absorb if first-grade butter only is sent, and we hope 
to see this trade much extended. 
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SUGAR, 7 
The production of sug: 

ear cane is an j 
of New South Wales, inn 


but especially ; industry ig 
this case the last three ae Queensland. 7, _ 


t t ee years (before that the f ty 
in on a different, basis) we find the €Xports oz t a 
Ds 
To am Tons. ~~ 
— ae i + 199,496 2,39) 819 
eee ae 181,746 9 919 ve 
1931 ee 199,125 oe 
There is an embargo on the importation of su i — 
surplus over local requirements of the home. = ee 
ported. The embargo has recently been amend he nat te 
five years from September 1, 193). While the ex s alg 
by 17,379 tons, the proceeds fell short of that of - = ~ 
by £411,901, owing to the fall in price, a 
FROZEN MEAT, 
The exports of frozen meat for the last four Years have been 
Mutton and Lamb. 7 
To June 30, Ibs. = 
1928 46,363,000 1,188,000 
1929 84,929,000 2,166,009 
1930 100,411,200 2 386.009 
1931 109,252,000 2,106,004 
Beef, . 
1928 169,098,400 2,377,800 
1929 189,090,400 2,888,300 
1930 156,748,700 2,569,800 
1931 155,620,300 2,235,300 


This trade has on the whole kept up well; in the case of muttg 
and lamb increased quantities have been exported, though lone 
price levels have made the actual yield less by about 12 per cert 

This current year shipments of mutton and lamb show a » 


siderable increase so far, but there is little if any change in bee 


METALS 
The values of all the minerals exported, including coal ix 
excluding gold, for the last four years have been :— 


To June 30, £ 
1928... sop vai sd ia ... $8,843,952 
1929... a a = i woo tpnektae 
1930... st a ee a wee 2 5872,480 
1931... = ag ... 5,746,671 


The marked contraction in 1931 reflects the heavy furtter ti 
in base metals that took place during the year to June 30, 1%), 
when copper (electrolytic) fell to £36 15s. to £37 lis per i 
lead, £10 7s. 6d. to £10 15s. perton; spelter, £9 13s. 9d. to " < 
per ton; and silver, 12d. to 1]}id. per oz. . Metals nol Coe 
full share in the general upward movement in the pri eee 
primary commodities, following our departure from the ens - 
dard, but have since somewhat receded and are we we : 
Copper (electrolytic), £39 to £41 per ton; lead, ee 
£14 13s. 9d. per ton; spelter, £14 2s. 6d. to £14 8s. nal 
and silver, 18}4d. to 18§d. per oz. —— —_ ; ’ 
handicapped, directly and indirectly, by the high costs ¢ 
Te taken, reverting to the affairs of the ee 
every avenue had been explored whereby ott i lai 
could be effected without impairment of es aaa i 
of all their juniors and lower grade officers were _ pore 
over which the bank had no control, and their repe : s 
decreases had till quite recently been rejected raf see uae 
tribunals throughout the Commonwealth had . e . ie 
and made a reduction in eolaries — ee reduction of 
had without delay followed this up by ? aw of the whol 
10 per cent. from the directors’ fees and . om 
staff here and in Australia outside the awards. 


SEASONAL OUTLOOK FAVOURABLE. - 

-as favourable, 

In conclusion, he said that the seasonal a on a 

and the recent increases in the market - - ak om 

wool, and of other commodities, were we — pee onal 

tained, and still more if further anaes . ee tae 

benefit to Australia and would hasten is — Sbtast 

essential to the full rehabilitation of t of : ws "sod be © 

towards recovery had already advices show 

os would be continued. The — - ; a eal 

yi veloping favourably, ¢ ad 

had a ee cael and the wheat se a4 
= een tion was good, and that the increase 

etal a better tone io pee 
The report was unanimously adopted. 
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MHHANNESBURG CONSOLIDATED INVESTMENT 
COMPANY, LIMITED. 


SATISFACTORY RESULTS—GROSS PROFITS WELL MAINTAINED. 
RESULTS OF THE GOLD MINES—GROUPS SUCCESSFUL OPERATIONS. 
SOUTH AFRICA AND THE GOLD STANDARD. 

DIAMOND INDUSTRY AND COPPER INTERESTS. 
PROFESSOR J. G. LAWN’S REVIEW OF POSITION AND PROSPECTS. 


he Johannesburg Consolidated Investment Company, Limited, 
punces the receipt of the following cabled report from Johannes- 
of the proceedings at the annual meeting of shareholders, held 
erday, at which Professor J. G. Lawn, C.B.E., presided :— 

e Chairman, in his opening remarks, said :—At the annual 
ing of the shareholders last year Mr Walter Webber, who pre- 
referred to the illness of the late Permanent Chairman, 
s B. Joel, and expressed the general regret at Mr Joel's 
srced absence from the meeting at which it had been hoped he 
ld have been able to preside. Unfortunately Mr Joel’s illness 
‘ol to be of a serious nature, and shortly after his return to 
land culminated in his death on May 22nd. 


SERVICES OF LATE MR S. B. JOEL. 


Wi is difficult to estimate in any adequate way the services ren- 
>] to this company by the late Mr Joel. In 1889, under the 
dance and control of its founder, Mr B. I. Barnato, he saw its 
t from small beginnings, and to him as its Permanent Chairman 
thirty-three years more than to any other individual belongs 
credit for its development into its present position among the 
ding financial houses in South Africa. 

THis devotion to its interests never flagged ; those who were closely 
ciated with him know with what keenness and solicitude he 
owed its various activities and the time he ungrudgingly devoted 
its affairs. It was, I know, with considerable satisfaction that 
reholders learned that Mr J. B. Joel was willing to undertake 
luties of Permanent Chairman, and I feel sure they will look 

Pit! confidence to the continued success of the company under his 

Pairmanship. 

>I regret also to have to record the death of another old and valued 
mber of the Board, Mr J. Emrys Evans, C.M.G., which took 
ca in Capetown on Friday last. Mr Evans, who had only just 
turned Trom a visit to England, had been in indifferent health for 
ne time. He will be very much missed by his colleagues on the 
pard, of which he had been a member for twenty-nine years. 


YEAR'S RESULTS 


‘The report and accounts for the year ended June 30th last were 
animously adopted. 

The net profit for the year was £308,745, after taking into account 
transfer from the reserve fund of £350,000, writing off necessary 
preciation and making adequate provision for income tax both in 
he United Kingdom and South Africa. Taking into consideration 
normal depreciation, the directors decided it would be unfair to 
arge the whole of the depreciation against the year’s profits, and 
cided it should be partly met from the reserve fund, having in 
iew the fact that the reserve fund was built up from surplus 
ofits in good years to be used when abnormal demands on profits 
ould impose undue hardship on shareholders. 

The dividend paid absorbed £296,250, and the balance carried 
orward was £166,685. In future the final dividend will have the 
dvantage of having actual results of the year’s business instead 
f estimates as heretofore. In view of the world-wide depression 
hroughout the year the company is to be congratulated that the 
‘ss profits were well maintained. 


QUESTION OF GOLD STANDARD. 


Before proceeding to deal with the company’s interests, the chair- 
han said there were one or two matters of a general nature he wished 
0 refer to, the first being the question of South Africa remaining 
on the present gold standard. He said this is in its nature a 
Purely economic question which will in the end be decided by 
onomic factors, and he hoped that considerations other than 
€conomic would not push the country into what might prove to be a 
difficult position. The level of expenditure in South Africa is on too 
igh a plane, and the simplest and least disturbing method of 
temedying this is by a devaluation of its currency; such devalua- 
tion would help the farming, mining and secondary industries, and 
though it might not immediately restore the country to prosperity 
* would tend to that desirable end. 


The chairman suggested that those who have the true interests 
of South Africa at heart should study South African spending and 
borrowing side by side with estimate of probable gold production 
on the Rand made by the Government Mining Engineer and pub- 
lished in the official year book, and ask themselves how long South 
Africa would be in a position to meet her obligations if the present 
high level of expenditure was maintained. 

The Chairman reminded the meeting that it is 45 years since 
the Rand was discovered, and, in spite of active prospecting and 
the geological survey department no new Rand has been located, 
and nothing new on the Rand itself has been found. The Chairman 
referred to the excessive Provincial Council taxation imposed under 
the Companies Tax Ordinance, 1923, and stressed that the Pro- 
vincial Dividend Tax is double taxation, since incomes of mining 
companies from which the company’s own dividend is largely 
drawn has already borne Union Income Tax. 


GOLD MINES SUCCESSFUL YEAR. 

Dealing with the gold mining industry. the Chairman said that 
the mines of the group have had a successful year, the gross profits 
from which totalled £5,139,370, an increase of £344,890 over the 
previous year. The total profit made by all the mines of the 
Witwatersrand was £13,065,469, of which our group’s proportion 
amounted to 39 per cent. The mines of our group were responsible 
for over 29 per cent. of the Rand gold output. Our group’s 
working costs increased from 18s. 6d. to 18s. lld. per ton, but 
costs per ounce of gold were reduced by 8d. to 52s. 4d. per ounce. 
Dividends declared by the gold mining companies of the group 
totalled £2,231,139. The amount paid to the Government in re- 
spect of leased areas for 1930 was £1,985,784, as compared with 
£1,837,683 for the previous year. The Chairman emphasised the 
magnitude of the operations of the group and its importance to 
South Africa, which would be realised from the Chairman’s state- 
ment that £3,639,494 was paid by them in wages and £3,501,938 
was expended in stores. In addition to these figures an amount of 
£323,884 was expended on capital account, practically all of which 
was wages and stores. 


NATIVE LABOUR. 


The industry is at present well supplied with native labour, 
enabling them to carry on an active policy of development and 
keep their mills fully supplied with ore. This state of affairs with 
regard to native labour is abnormal owing to depression in other 
industries, and when prosperity returns the mines will be left in 
a chronic state of shortage such as has been experienced in the past. 
The Government has been frequently appealed to for help and 
have been asked to permit recruiting north of latitude 22° South, 
and it is hoped will give the matter serious consideration and see 
their way to grant the necessary permission. The Chairman urged 
the mines to relax no effort in making such provision as is possible 
against coming shortage of native labour, stating that provision 
can be made in the first place by mechanisation operations and in 
the second by careful study of saving of native labour in every 
department of the mines. Mining and metallurgical methods have 
improved considerably during the last ten years, and experiments 
and research are carried out on almost every mine. It is expected 
that the next ten years will show as great an improvement which 
will tend to counteract the difficulties of mining at greater depths. 


GOVERNMENT GOLD MINING AREAS (MODDERFONTEIN) 
CONSOLIDATED, LIMITED. 


Dealing with individual mines of our group, the Chairman 
stated :—Government Gold Mining Areas (Modderfontein) Con- 
solidated, Limited, crushed 2,438,000 tons during 1930, and had 
paid Government under its lease £1,469,283, being total of 
£14,452,086 to the end of 1930. The tonnage milled, gold re- 
covered, revenue and profit for the year are the highest in the 
history of the company. Dividends paid amounted to £1,260,000, 
bringing the total to £11,900,000 to the same date. The operations 
during the current year continued on a similar scale, and a 
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dividend of 45 per cent. was declared in June last. The ore reserves 
at end of 1930 amounted to 10,840,000 tons, of an average value 
of 8.9 dwts. over a stoping width of 61 inches. 


NEW STATE AREAS, LIMITED. 


The results for 1930 surpassed the previcus year’s record and 
operations in every way were satisfactory. The tonnage crushed 
shows an increase of 12,000 tons, and gold produced 54,507 fine 
ounces more than the production in 1929. Working costs increased 
93d. per ton, but the cost per fine ounce of gold recovered was 
reduced from 48.9s. to 45.2s.; working profit was increased by 
£181,074, the total for the year being £891,348. Dividends total- 
ling 174 per cent. were distributed and £511,650 was paid to the 
Government in terms of lease. In June last a dividend of 10 per 
cent. was declared. The improved results reflect the sound posi- 
tion of the mine, and a long and successful life is assured. The 
ore reserves at the end of 1930 were estimated at 2,716,000 tons, 
with a value of 8.9 dwts. over a stoping width of 50 inches, 


VAN RYN DEEP, LIMITED. 


The treatment of 771,000 tons resulted in a working profit of 
£463,516. The decreased profit is due to a fall in grade in keeping 
with the lower ore reserve value and to increased costs due to 
narrower stoping width in upper leaders, from which source it is 
now necessary to draw the greater percentage of ore. Dividends 
totalling 30 per cent., absorbing £359,068, were distributed. The 
development of the main reef leaders was practically completed, 
consequently there will be a gradual drop in the ore reserves on 
this reef. Exploratory work has been, and is being, done on the 
upper leaders with good results, and the mine has a considerable 
life ahead. A dividend of 124 per cent. was declared last June. 
The ore reserves at the end of 1930 were estimated at 2,854.000 tons 
of an average value of 7 dwts. over a stoping width of 48 inches. 


WITWATERSRAND GOLD MINING COMPANY, LIMITED, 


The working profit for 1930 was £37,955 from treatment of 
659.500 tons, representing increases of £22,608 and 18,500 tons 
compared with previous year. Two dividends of 5 per cent. were 
declared in 1930, absorbing £46,962. A dividend of 24 per cent. 
was declared in June last. The ore reserves at the end of the 
year were estimated at 391,000 tons, of an average value of 5.5 
dwts. over a stoping width of 54 inches. Less than 25 per cent. 
of the ore crushed is drawn from ore reserves, the balance being 
won from reclamation areas which contain a very large tonnage 


of low grade rock. The future of the mine depends on the 
trend of working costs. 


THE LANGLAAGTE ESTATE AND GOLD MINING COMPANY, LIMITED. 


The working profit for 1930 was £385,645, being an increase of 
£73,813 over the previous year. Two dividends of 10 per cent. each 
were distributed. The results of the operations and development 
were satisfactory. The major development programme was approach- 
ing completion, but a good deal of subsidiary development remains 
to be done. A dividend of 10 per cent. was declared in June last. 
The ore reserves at the end of 1930 were estimated at 1,530,000 tons, 
of an average value of 7.4 dwts. over a stoping width of 43 inches. 


THE RANDFONTEIN ESTATES GOLD MINING COMPANY, 
WITWATERSRAND, LIMITED. 


During 1930 the crushing of 2,573,000 tons yielded a working 
profit of £412,520, being an increase of 45,000 tons in ore crushed 
and £165,815 in profit earned compared with the previous year. The 
increase in the working profit is due partly to a larger tonnage and 
in greater measure to an improvement in the yield of nearly half a 
pennyweight. The improvement was well maintained during the 
current year, the first six months showing a working profit of 
£274,555. The ore reserves at the end of 1930 were estimated at 
5,290,000 tons of an average value of 6 dwts. over a stoping width 
of 41 inches, showing a distinct improvement due to the large 
development programme accomplished and better values exposed. 
During the current year development work has been accelerated 
wherever possible and improved values have been maintained. The 
sinking of No. 2 North Shaft was completed in July at a depth of 
4,576 feet, and the shaft is now being brought into commission. The 
Randfontein Leader and the West Reef were passed through near 
the bottom of the shaft, and the values were satisfactory, being 
equal to the average value of the mine. The most important feature 
is the progressive flattening of the reefs in the lower levels of the 
main section of the property where reefs maintain a steep dip from 
the surface down to a depth of 4,000 feet. The lowest exposures of 
the reefs show a dip of 15 to 25 degrees only, and there is no 
reasonable doubt that the reefs will become flat and finally assume 
reverse dip until cut by the Witpoortje fault which lies at a con- 
siderable distance to the east of the present workings, thus the 
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COAL. 


For the financial year ended September last th 
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SOUTH AFRICAN CARBIDE AND BY-PRODUCTS Compayy 1, 
me “82, LIMITED 

This company had a successful year. 
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was paid to ordinary shareholders. 
COPPER. 
The copper interests in Northern Rhodesia are now cons 


into two strong groups, N’kana Group and Cheste; Beatty Con 
working in entire harmony and making contro! of nied 
feasible, and ensuring opening up and equipment of : 2 a 2 
expansion justified. It may now be said that the copper inhe 
in Northern Rhodesia is organised on sound lines. y 
gressive development and permanent advantage. The first prodacag 
mines will be Roan Antelope, N’kana, Mufulira and N Chang 
West. The first two equipped with a concentration plant, its og 
centrates being smelted at one or both first two mines. (pe ny 
N’Changa West would be treated in the first instance at Vig 
The Roan Antelope has been already producing for several mors 
The treatment of the ore has proved simple and satisfactory, y 
was anticipated. Working results fully confirm grade of oy 
deduced from boreholes, and working costs are lower than the me 
hopeful estimates foretold. N’kana Mine is very near the prodacy 
stage, and Mufulira will follow soon after. 





CHEAP PRODUCTION. 


Both equipments are making excellent progress towards 
pletion. Working costs have demonstrated that cheap copper at 
be produced in Northern Rhodesia, and when methods of mining and 
treatment have become perfected and standardised, there is evey 
reason to hope that production will be as cheap as anywhere in the 
world. In the meantime, copper has suffered severely in the word 
depression. Attempts to regulate the price have proved ator , 
because they were not accompanied by any adequate s eme ot 
restriction of output. Seeing that big copper pretnin ne 
paratively few hands, it was hoped agreement would have ben 
reached ere this, but interests were so financially strong aud . 
ditions under which copper is produced are so varied, tnt a9 
ment has proved difficult. Though the conference cg rn 
New York, at which Northern Rhodesia was ae sor 
} i : agreement Wlli come One us), 
in no agreement being reached ; nee ape ae a 
and gradually copper mining will resume Its 0/¢ | en ae 
industry. The mines are greatly helped by Northern me 
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PLATINUM. 
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to forming a company for marketing the a : Z Sale 
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coaas , » to arrange. 
The details of organisation took a long time rages 
company has only just been registered, under ae sa 
dated Platinums, Limited. The new ot ae Hee 
search and propaganda and so increase eS “te ss the 
felt. that it would add strength to the gee 7 a pal re 
companies producing platinum in — oa Sahat 
interests by amalgamation, the aor “# dioining Water 
Potgietersrust Platinums, Limited, anc he as Platina 
Mine were formed into one company, ¢ = alae compat 
Mines, Limited, all the shares being held by ont as experience 
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gained, and platinum can now be ane : : ie fc 
selling price. Providing the sales do ve a aa establis 
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diamond industry, in which the company has a considerable 
t. is suffering from severe depression, due, partly, to world 
jons and partly to lack of confidence in the stability of prices. 
of uncut stones are limited in amount, and consequently pro- 
on has been heavily curtailed. Although the industry is largely 
ary trade, yet diamonds have been looked upon as a convenient 
. of storing wealth. A luxury trade is bound to suffer severely 
orid-wide depression, but in time of uncertain currencies and 
ing values it is reasonable to expect that diamonds would be 
sought after as a hoarding medium had confidence not been 
ined by actions of the Union Government. 
nfidence is the only foundation on which the diamond industry 
he maintained. This can be secured only by restricting produc- 
eliminating competitive selling ,and by the marketing of uncut 
through one channel. This essential condition was clearly 
mised in the past by all interested in the industry, so that the 
nond Syndicate was able to secure the selling, not only of output 
principal South African producers, but also of producers in 
la, Congo Territories and West Africa. 


UNION GOVERNMENT'S ATTITUDE. 


in this way confidence was established, and, although anxiety was 
for a time owing to the working of the rich alluvial fields in 
htenburg and Namaqualand, the Diamond Syndicate, at heavy 
ncial risk, was able to maintain the position until the Union 
ernment, eager to establish a cutting industry in South Africa, 
j diamonds to South African cutters at prices enabling the 
ters to undersell European cutters who bought from the Syndi- 
This competitive selling of uncut stones undermined the con- 
nce in the stability of prices and threatened chaos in the diamond 
stry. Crumbling of confidence also hastened by alarming in- 
e of illicit dealing, which led to the appearance in overseas 
kets of considerable quantities of diamonds which had not come 
ough the usual channels nor paid export taxes, and which, in the 
t instances, were sold by people having no regard for the rights 
others and no sense of responsibility or interest in the future of 
diamond industry. Happily, the position is now changed ; the 
vernment has agreed to allow a representative of the Diamond 
rporation to be present when diamonds are sold to South African 
ters on condition that it has the right to send a representative 
n the Diamond Corporation sells diamonds. 


IMPROVED ORGANISATION OF THE INDUSTRY. 


While something is gained by this scheme, it is not so satisfactory 
selling all uncut stones through one channel and so maintain a 
iform standard of price, but it is hoped it will re-establish con- 
Hence as the Government has reverted to a stricter attitude regard- 
g illicit dealing. The organisation of the industry is much im- 
oved in other respects. The De Beers Company now controls all 
incipal South African producers, so facilitating regulation of 
itput. Also, the Diamond Syndicate has been replaced by the 
amond Corporation, in which the principal South African pro- 
ucers are interested, and thus the industry is in an excellent posi- 
bn to profit by improvement in world conditions provided the 
nion Government consistently encourages re-establishment of con- 
Hence in stability of prices. The industry has suffered adversity 
the past, but has always shown wonderful powers of recovery, 
nd we believe the industry will again be prosperous when times 


aprove, although it may be necessary to still further curtail 
oduction. 


DIRECTORS. 


The appointment of Mr H. J. Joel, the son of the permanent 
‘airman, and Mr F. L. Johnson, who has been associated with 
barnato Bros. in London for many years, and Mr J. H. Crosby, 
neral manager in Johannesburg, was confirmed. 


OFFER TO NEW READERS. 
Any reader who makes his first acquaintance with this journal 
n this week's issue is invited to fill up the attached : 
To Publisher, “ Economist Newspaper Ltd.,” 
Seas 8, Bouverie Street, E.O.4. 
to forward this to = by cet ag wom a at T thon 


decide to become a subscriber, it is understood that there will be 


no charge for the copies thus received, but otherwise I shall be 
willing to pay 4s. to cover their cost. 


FPPC COCO OO OE TOO ET EOEE EEE EEEHESESS OOOOH HOSES EEE EESEES eeeecessecee 
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NEW MODDERFONTEIN GOLD MINING COMPANY, 
LIMITED. 
Incorporated in the Union of South Africa. 


SOUTH AFRICA AND THE GOLD STANDARD. 


The thirty-fourth ordinary general meeting of shareholders was 
held in Johannesburg, on Tuesday, October 27, 1931. 

The Chairman (Mr John Martin) said :—The directors’ report and 
audited accounts for the year ended June 30, 1931, show that profit 
for the year was £2,044,237 and, adding the unappropriated balance 
of £251,978 brought forward and a small amount of £823 in respect 
of unclaimed dividends forfeited in accordance with the company’s 
Articles of Association, there was a total of £2,297,038 which, as 
shown in the report, was dealt with in the following manner :— 
Dividends Nos. 49 and 50, of 65 per cent. and 60 per cent. respec- 
tively, absorbed £1,750,000; Government and Provincial taxation 
accounted for £278,304; a further amount of £26,652 was set aside 
towards meeting the company’s outstanding liability in respect of 
miners’ phthisis compensation; and the balance of £242,082 was 
carried forward, represented as to £132,066 by cash assets, mainly 
stores, materials and similar items, and as to the remaining £110,016 
by net cash and investments, after allowing for all current liabilities. 

Before leaving the subject of our finances, I should refer to the 
position of the cash investments of the company as affected by the 
depreciation of sterling, following upon the suspension by Great 
Britain of the gold standard. For many years past the proceeds 
of gold realisations in excess of current local requirements have 
usually been transferred to London for short term investment. 
Latterly, because of the altered circumstances, all funds as they 
come to hand have been retained in Johannesburg and invested on 
short term conditions, where possible. The position to-day is that 
the company’s cash on current account, deposit and short loan 
amounts to £872,394. This total is held as to £514,184 in London 
and as to £358,210 in Johannesburg. Our sterling funds are not 
required for current purposes, and will be left in London to meet 
payments that may have to be made there. The largest demands 
will be on dividend account and the loss, if any, which the company 
will incur, as and when it becomes necessary to convert sterling 
funds into South African currency, can only be estimated if and when 
such conversions have to be made. 


RECORD TONNAGE CRUSHED. 


The tonnage crushed during the past financial year, at 1,934,000 
tons, exceeded the previous year’s record figure by 123,000 tons 
The further minor alterations and additions that have been made 
to the reduction plant greatly facilitated this substantial increase. 
It was also partly due to the milling of a larger proportion of Upper 
Leader and South Reef ore, which has proved to be more easily 
crushed than Main Reef Leader ore. Working costs were reduced 
by 10d. per ton milled, compared with the previous year, but the 
yield and working revenue per ton milled were lower by 0-943 dwt. 
and 4s. ld. respectively. The working profit per ton milled was 
therefore 3s. 3d. less, and the total working profit of £2,017,768 
reflected a decrease of £170,409. The drop in the grade was, of 
course, to be expected in view of the lower average value of the ore 
reserve and the increased proportion of ore mined from the Upper 
Leaders and South Reef, amounting to 37 per cent. during the period 
under review, as against 27 per cent. for the previous year. The 
lower value of the ore obtained from reclamation was a contributing 
factor. The effect on working profits of the decline in yield during 
recent years has been offset to a considerable extent by the increase 
in the tonnage crushed and the substantial reductions made in 
working costs, despite the maintenance of a large development 
programme. The comparative figures for the past four years and the 
first quarter of the current year are as follows :— 

Three 
Year Year Year Year months 
ended ended ended ended = ended 
June June June June Sept. 
30, 30, 30, 30, 30, 
1928. 1929. 1930. 1931. 1931. 
Yield per ton milled 

BWEB. ..cccccccccccceres 
Average tons milled 

per month 
Average development 

footage per month 4,880 6,248 7,611 6,977 7,334 
Working costs per ton 


11-030 10-301 9-610 8-667 8-004 


135,500 142,750 150,917 161,167 166,333 


19s. 5d. 17s. 9d. 16s. 10d. 168. Od. 15s. 6d. 

Average monthly work- 
ing profit £186,814 £187,703 £182,348 £168,147 £154,645 
The ore developed on all reefs during the past year totalled 
893,800 tons of an average value of 6-1 dwts. per ton. This shows 
a decrease of 400,400 tons in quantity and of 1-2 dwts. per ton 
in average value as compared with the previous year’s figures, 
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STOCK MARKET LOSSES. 
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| 
| 
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LONDON : 
(Chief Office) 1, Cornhill, E.C.3 


which is due to the lower proportion of payability and the lower 
average value of the Upper Leaders and South Reef in comparison 
with the Main Reef Leader. 

The ore reserve, as estimated at June 30th last, totalled 8,024,800 
tons, of an average value of 7-8 dwts. per ton over an estimated 
stoping width of 49-8 inches. This included 1,235,800 tons 
averaging 6-2 dwts. per ton contained in shaft and safety pillars 
which are not at present available for stoping. 


THE GOLD STANDARD, 


During the past month every section of the community has been 
preoccupied and affected by the situation recated through the 
departure of Great Britain from the gold standard, of which for 
generations she had been the exponent and the mainstay. The 
world has entered upon an epoch of economic change, and the 
present financial crisis is unparalleled in modern times. It is 
not that gold has failed but that confidence has fled. And until 
a large measure of international confidence and co-operation has 
been restored, no country, irrespective of whether it is on the gold 
standard or not, can feel secure or regain any assured stability or 
prosperity. 

I am led to express the view, without wishing to appear dog- 
matic, that (a) gold will continue to play an essential part as an 
international standard of value; (b) its future will not be de- 
termined—or even influenced—by the countries which happen to 
produce gold, whether such countries themselves remain on pre-war 
gold parity or not; (c) countries going off the gold standard will 
be bound, in course of time, to return to it, if not on the basis of 
parity, on a stabilised devalued level; (d) gold as a standard is 
functioning still, but it will do so more generally and more benefi- 
cently once an equitable redistribution of existing supplies becomes 
possible by the removal of the underlying political and economic 
causes of its present maldistribution, a maldistribution which, in 
itself, is a symptom and not a primary cause of the world’s financial 
and industrial distresses. 


The report and accounts were unanimously adopted. 





ANGLO-ECUADORIAN OILFIELDS, LIMITED. 


THE INDUSTRY’S DIFFICULT CONDITIONS. 


The thirteenth annual ordinary general meeting of the Anglo 
Ecuadorian Oilfields, Limited, was held, on the 26th instant, at 
Winchester House, London. 

Mr H. C. R. Williamson, the chairman, who presided, referred 
first to the loss sustained by the company in the death of the late 
Lord Forres. Continuing, he said that it was with regret that the 
board submitted accounts showing an adverse balance, but share- 
holders who had followed the course of the market for crude oil 
would not be surprised. The price for mid-Continent crude of 
36° Beaume gravity had fallen successively since June 30, 1930, 
from $1.29 per barrel to 95 cents on October 27th: to 59 cents 
on March 5, 1931, on June Ist to 33 cents and on July 9th to 
18 cents. Since then, however, there had been a recovery in 
successive stages to 38 cents on July 24th, 62 cents on August 22nd, 
and 77 cents on November 2nd. 

Real progress had been made in the United States generally 
towards proration of output, but owing to the bringing in of 
numerous new wells in East Texas, with an enormous potential 
production from comparatively shallow sands, it had been 








exceedingly difficult to keep the daily 
States fields within the desired nena 
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1¢ report and accounts were unanimously adopted 


ee 
GOODE, DURRANT AND COMPANY, Lin 
SIGNS OF IMPROVEMENT IN AUSTRALIA. 


The thirty-third ordinary general meeting 
and Company, Limited, was held, on the 20th ; 
House, Old Broad Street, London. 

Mr W. E. Pennick, vice-chairman, who presided in the unavg 
able absence of the chairman (Mr J. A. Williams) 
over thirty years the company enjoyed a measu 
which enabled the directors to pay good dividends on the ordi 
shares and to safeguard the business by the creation of substantia 
reserves which made it possible to meet. the serious situation wh 
had arisen without asking the shareholders to sacrifice any pan 
of their capital. 

He had recently returned to Australia, and in studying the sw 
tion there it was apparent that the two States in which the om 
pany was most interested—South and Western Australu—w 
suffering severely owing to the serious fall in the prices of prima 
products. Extensive credits had been given by both bankers wi 
merchants in the past, and, owing to these low prices, many trade 
had been forced to realise that a big proportion of their as 
were solidly frozen, and it would take some time to make the 
liquid again. The directors believed that the present trouble wall 
lead to a much more satisfactory standard of trading in the {uw 
and a restriction of credit to a reasonable degree. 
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THE FUTURE. 


He wished it were possible to give shareholders some dels 
assurance regarding the immediate future, but there was no quest 
that the present year 1931-32 would be of a most critica niu 
Australia had been passing through a period of extraordinary by 3 
culty, but the directors thought there were signs of improvemes. 
They believed that the people were doing their utmost wire 
economically and meet their obligations, and were certainly am 
reductions in the cost of Government and adjusting wages = 
salaries to a more economic level. With the improved -_— : 
being obtained for both wheat and wool the agricultural inaust 
would benefit. . 

‘Having read the latest telegrams received from > pe 
branches in Adelaide and Perth, which, he remark * ee 
hope for the future, the chairman said that the a 
Australia would continue the prudent policy W bape ti 
adopted during recent months, and they _ _— ; 
by careful administration, my) = a > sere 
prosperity would come again to the , 

hare. 
"The ort and accounts were unanimously adopted. 












JOBSON’S INVESTM ENT DIGEST. 


AUSTRALIA'S LEADING FINANCIAL PERIODICAL. 
ae canals 

STED IN AUSTRALIA 

Single Copy 2s. O¢ 

8, Bouverie Street gc. 4 


DEALS WITH ALL COMPANIES Ul 
Annual Subscription : £2 12s. 6d. 
London Agent: A. J. JOBSON, 














vember 28, 1931.] THE ECONOMIST. 


1037 






































































































n Of th . Pe in eects —— : ti Ht 
| _ The aggregate revenue and expenditure to November 21st, 1931, oF aere 
pernment Returns, Ke, | sores He 
Frvanciat Year, 1931-32, Aprit lst TO NOVEMBER 2]sT. i Bie ih 
(000’s omitted. ) eat 
£ £ He Be 3 
Expenditure oid iathitaidabsiratinbe Ge IID avec ccecscnsesccencsiccceece 340,047 : : 
NATIONAL ACCOUNTS. New Sinking Fund.................. 21,895 | Decreases in balances ............... 3,151 43 
' Net amount borrowed............... 145,063 hf t 
total ordinary revenue for the week ended November 21, —— —- ; 
ep amounted to £10,908,000 against ordinary expenditure of 488,261 406,261 
aires, 6 00. After allocating £525,000 to Sinking Fund and POSITION OF THE FLOATING DEBT. Movement 
Prods allowed for an increase in Exchequer Balances of £53,012, Diiaecitittniinnin ; . re |. .woek ended 
a i tions for the k, as shown below, decreased the National al ans Advances Out- aie 30. Mar. % 31. Nov. * 31. Nov. ry 31. . 
: ‘A they y £' 1,000 to £7,728,064,000 — Advances by Bank of England..... — sea poe a 
aa £2,7 ’ 
Ded at 4 Advances by Public Departments 26,800,000 24,500,000 41,100,000 —1,250,000 H 
t a (00's enitens ) Treasury Bills outetanding ......... 674,705,000 569,825,000 625,790,000 — 505,000 
te dew € Tota Floating Debt sscccecsssese. 701,505,000 594,325,000 666,890,000 —1,755,000 
oon ; ncludes £7,000 tt eeda oO : ore ie 
Pra uty Treasury Bills......... Cecerecercceseeseesesess = 509 the period of the — Ae: EN DD ae Se 
WOO ton. ; Advances — 1,250 
OS, ay Public Department eoocceccoccs ‘ 
000 ONS tp National Debt Commissioners............ — 800 TREASURY BILLS BY PUBLIC TENDER. 
eased a, een aR — 930 Tenders for £45,000,000 in Treasury Bills were opened on 
es = November 20, 1931, and the total amount applied for was £60,645,000. 
: be aon» SN cncdabinbemananneenonennensenssessese _- 2 Tenders were accepted for bills at three months, dated Monday 
CTs ig -_ to Friday at £98 lls. 9d., about 75 per cent., and above in full; 
§ COUN pal — 2,791 and Saturday at £98 12s. ld., and above, in full. The amount 
4 
dor, allotted was £45,000,000. Bi 
1 . * t 
i. omplete analysis of the National Debt at September 30, 1931, Amount Treasury Bills eH 
inted in the Economist of October 3. Date. Amount Applied et 3 Months’ t 
. or. Average Rate. ; 
| ; a 7 
Total Receipts into the Exchequer. 931 ® L £« 4. . ; 
MITE), iat . — Se a 45,000,000 66,305,000 5 5 1-42 Pee 
Revised November 6 .....2...ceeeesees 40,000,000 55,340,000 510 8-47 3 
BBVENTE. ae | April 1, April 1, Week Week November 13........sescessere 40,000,000 59,160,000 §10 0-35 . & ; 
; 1931-32 1931, to 1930, to ended ended November 20 ......csceseeeee 45,000,000 60,645,000 § 11 11-03 ea 
de Dame * | Nov. 21, | Nov. 22, | Nov. 21, | Nov. 22, We da eet 
t Witches 1931. 1930. 1931. | 1930. 2 eth 
eter ‘om ie ay 18 
j | ei if vt 
Po eat | Che Bankers’ Gasette bee ee 
the unavaj { ie Baste 
ald that ty Revenue— | | | ae fis tf . 
i ET siectctnnnniens «++ |272,000,000} 67,144,000; 73,481,000 622,000, 1,501,000 coe HB, GF 
PPOspeng; Arcease | 
he ont ie | xs,c00,e00! 36,290,000] 18,970,000) | og et 
1 ordi Super-Tax ........e.00e ,000, 8,230,000} 15,770,000! 260,000) 250,000 ae 
substan &c., Duties ...... *. | 83,000,000! 41.720,000 53,070,000} 940,000! 2,060,000 BANK OF ENGLAND. ; ap Hat 
atin sha oar | 20,000,000) 8,450,000 a 80,000; 40,000 Return for Week ended Wednesday, November 25, 1931. out i 
Ni Dorporation Profits Tax | 2,200,000. ISSUE DEPART | ! ei 
© ay pr d Tax and Minera! | | | : . ARTMENT. : ape 
BOIS DULY ncrescccveces { | Notes issued :- - . Mg fi ; hi 
one FI onan an ee ne eee In Circulation............0...06+ 354,400,879 | Government Debt .........00 11,015,100 Rie eet 
g the sty. Inland Revenue ... |451,000,000) 135,724,000) 152,641,000, 1,902,000, 3,851,000 In Banking Department ... 41,308,721 | Other Government Securities... 243,788,580 Shae 
bth Se |. eee Other Securities ......cccccccceces 16,146,540 get 
2D the op. cs cccascadsacumundeen 4,049,780 ; 





| 

| 

j } | 

of prinay PRMMEMMIBROTIS ..ssssecsusersessneenes 131,770,000} 85,639,000, 78,396,000) 2,127,000 2,135,000 
SE steempanememennsae . {121,230,000} 77,900,000) 82,800,000) 7,120,000! 6,823,000 ___—s_—s| Ged Colm end Bales ...... 1709, 






ralla—wey 













































































































































































































































































































ankers anf enenistenepnnelsinesssaneieee femreenrseeneel ereeeemenneenee emer Rep aes 
ADY traden otal Customs and Excise |253,000,000| 163,539,000 161,196,000) 9,247,000, 8,958,000 £595,709,600 £395,709,600 
heir sme | ee ee | | ae —— DEPARTMENT. : 
nak then 0 ae Sue Ge 5,000,000) 1,609,000! 1.638.298! Dr. 182000 Dr.316000 Proprietors’ ( ‘apital ececcesecore 14,553,009 Government Securities cecccccce 56,580,906 
able would Office (Net Receipt)...... 12,200,000} 10,650,000} 9,200,000 7.200000 Dir. 500000 | ROSC.-+.-+--0-20----seeeeeeeneerseees 3.222.595 | Other Securities 
ee ee 1,300,000 860,000; 900,000) ail a Public Deposits® .............6 27,033,736 Discounts and — 
the fatan pinta from Sundry Loans | 15,400,000) 12,229,890 22,975,144... | 1,505,000 | Other Deposits — _ Advances...... £12,698,193 
llaneou Receipts aan 42,800,000) 11,534,771) 19,931,295) 141,263 1,308,179 Bankers ........ 59,844,438 Securities......... 31,232,923 4 
priation from Rating | | | Other Accounts 58,140,166 oneness | eter - saanane 
ee |_| Pag end other Bile... MTLAT0 | Gell and Sliver Cain nc. "974662 
Total Ordinary Revenue 784,700,000! 340,046,661) 384,481,737 10,908,263 14,806,179 , ne . : } 
e defnce SELF-BALANCING isaac een ect leg necesita tenneeiimeioat £142,795,405 £142,795,405 ' 
REVENUE. | | | * Including Exchequer, Savings Banks, Commissioners of National Debt and i 
> Questit ESSE rare 58,232,000, 34,750,000) 36,100,000) 1,600,000 1,800,000 Dividend Accounts. 
| patare Vehicle Duties appor- | cai _—— ide case oe 
oI ned to Road Fund ...... | 23,350,000) 8,442,000) 8,714,702; 182,000 316,000 
sary dif ba ciececaeia cape thea eet iaeeaaiiis cerca wishonasieweneemioe —— Amount, Ine. or Dee. on | Inc. or Dec. on 
oomet Self-Balancing Revenue | 81,582,000) 43,192,000| 44,814,702) 1,782,000) 2,116,000 acai ; Nov. 25, 1931.} Last Week. | Last Year. 
: to lin acl ailaciaien «1 383,238,661/429,296,439) 12,690,263 16,922,179 | a —— 
rs £ £ £ 
| — Mote circulation. .....ccccccccccccccccsccce 354,400,879 | — 214,119 + 3,275,951 
ages abd Public deposits .... 27,033,736 | + 5,820,364 + 8,164,785 
Saal Bankers’ deposits . : 59,844,438 | 181,965 + 3,943,251 
rein SSS Other deposits .....scc.ssccsssccsecessees 38,140,166 523,577 | + 1,327,409 
1dasiries Revised Seven-day Dbille ............ccceccocseccece 1,470 4,275 - 49 
BXPENDITURE Estimate NN ee OE RG CRUD OID 0.2.00. 0000cc00 ee + a + 7 
; 7 Japi BENE <cadncedvinnsosensiaciens 7,715,595 + - 8 
° for the year| April 1, April 1, Week Week Capital and rest ............66. ’ } 1 ’ ’ 
mpatts |__| —_———_—__— Reid 
me 1931-32. | 1931, to | 1930, to | ended | ended | Government debt and securities ... | 311,384,586 | + 6,136,826 | + 32,732,106 etd 
ve some Nov. 21, | Nov. 22, | Nov. 21, | Nov. 22, : ' | : E ; 
1931] 1930 1931. 1930. Discounts and advances .............+. | 12,698,193 | 630,412 + 6,617,596 ba kei] 
velieved , , Other securities ......0.ccccccceeceeseeceee 47,379,463 | — 340,955 + 13,666,259 rig 4 
Silver coin in issue department ...... 4,049,780 | + 11,671 — 416,778 ria | 
d ber BEPENDRUER ‘ £ ‘ ‘ £ Coin and bullion (bank's reserve) ... | 121,684,262 = 86,705 — 35,888,925 bg 
e that, rest and M . ee , ee ae ee ee ¥ er t 
anagement of re a yank ; 
riod of National Debt ................ 289,400,000) 193,676,890) 184,825,988) 965,247) 799,206 go amen 42,283,383 | + 117,414 — 24,164,876 mo Bi 
h ther an 6.350.000! 3,253,432| 3,291,382 70.597 Proportion of reserve to outside lia- |——------—-—-— | i { if 
cb We} BR Brchequer............cccesesee 350, 1253, 291, bilities-- my 
ner Consolidated Fund (a)gBanking department only Bic 
Services o...ces.ee, sesssseesese | 3,000,000] 1,766,309) 1,571,342 i woes 338% | — 18% — 254% ell 
ee CRA ge t "KS ) le y it 1 ; 
Tote nner ssssssesee {298,750,000|198,696,631|189,688,712) 1,039,1 eum ee | | | - 8% ~  oMe% 
‘ot ppiy Servi > 
clading Post Office) sland $51,829,000) 267,669,304/269,027,467| 6,700,000; 5,500,000 _ a 
. pre ae od eee ool oemees (00's omitted.) .f 
. expenditure ... pen era eee pen eS Se Leemenente Issue Department. Banking Department. 4 Gi 
SELF-BALANCING ae “a” we 5 
EXPENDITURE. Date. | Notes | Circula- | Public | Bankers’ ntot lag 
RIEU ccxscomnsssennesnense 58,232,000) 34,750, 36,100,000} 1,600,000) 1,800,000 Issued. tion. | Deposits. | Deposite. , 












23,350,000} 8,442,000} 8,714,702} 182,000) 316,000 

















an ae wenn nt a 


Total Self-Balancing Ex- |————|—————-|-——_—_ 1931. £ £ £ £ £ £ 
penditure Overcceccccccocce ee Oct. 14 410,359 356,710 14,441 10,099 $1,510 Nil 4 
Total Ordinary 21 | 410,674 | 355,23 y , : N 
~~ ng 28 | 410,677 | 356,031 | 17,254 63,478 52,645 Nil 











Balancing Expenditure... 


Nov. 4 | 395,690 | 358,857] 19,877 | 60,936 | 40,209 14,999 out 
ew Sinking Fund (1928)..... | 32,600, Nil 


11 | 395,698 | 357,195 19,143 60,461 38,343 
18 | 395,704 | 354,615 21,213 59,662 37,617 Nil 
395,710 | 354,401 






ADAHAADHAGH 4 

















1038 THE ECONOMIST. [ 


November 28, Iy3, 
(000's omitted.) IMPERIAL BANK OF INDIA.—In ry 
nT De ee | 
Oct. 2, | Oct. 





Issue Department.|} Both Depte. 


sl.}] ¢£€ | € | © |%!] © | © | &€ | 6 Ie 


Oct. 14) 245,200 | 25,787 | 136,744 |27 57,626 | 14,078 | 26,775 | 55,034 |403 
21) 251,599 | 19,371 | 137,035 |28 53,801 | 10,422 | 29,047 | 56,804 |42 
28) 254,529 | 16,430 | 136,937 |27 50,536 | 10,548 | 34,063 | 55,906 /41 
Nov. 4/ 251,288 | 19,671 | 121,909 [25 57,826 | 10,751 | 32,090 | 38,052 |31 
ll +945 | 16,001 | 121,837 |25 54,996 | 11,677 | 29,356 | 39,641 |33 
18} 254,242 | 16,720 | 121,156 {25 51,006 | 12,068 | 31,000 | 42,156 
25) 254 804 | 16,147 | 121,684 |25 56,581 | 12,698 | 31,233 | 42,283 |33 





BANKERS’ CLEARING RETURNS (000’s omitted). 


| Town.  Metropatitan | Country. | Total. 











1931. £ £ £ £ 
January ] to November 11 ........ | 28,658,454 1,475,074 | 2,390,532 | 32,506,060 
Week ended November 18 ......... 457,291 29,385 54,850 541,526 
Week ended November 25 ......... 412,490 28,592 48,387 489,469 











29,528,235 1,515,051 | 2,493,769 | 33,537,055 
35,462,111 1,643,409 | 2,695,322 | 39,800,842 








—5,933,876 | — 128,358 | — 201,553 |— 6,263,787 

Increase or decrease in 1931...... = '16-7% | = 7-8% | = 1:5% lm 15-7% 
Total for year, 1930..............0000 38,782,577 1,812,146 | 2,963,631 | 43,558,354 
Do. 1929 ........ccereeees 39,935,924 1,881,989 | 3,078,764 | 44,896,677 
Increase or decrease in 1930. —1,153,3447 | — 69,843 | — 115,133 |— 1,338,323 


jooecce a 2:8% = 3-7% = 3-7% -= 2-9% 





PROVINCIAL CLEARING RETURNS. 


(000s omitted.) 
ET 
Week ended “y 4 
veek endex ‘otals, 
November 21. Month of October. January i +o 
November 21. 


1930. | 1931. | 1930. | 195. | Tne. oF | 1930. | 1931. 





umber of working days 27 27 
€ £ £ £ % £ £ 
1,724 9,738 | 9,639 | — 1-1 | 109,123 | 98,988 
492 3,392 | 3,549 | + 4-6 | 39,079 | 33,228 
1,127 4,845 | 4,870 | — 0-5 | 51,640 | 51,333 
4,467 i ne 225,021 | 225,571 
686 3,352 | 3,162 | — 5-6 | 36,497 | 32,926 
797 3,749 | 3,973 | + 5-9 | 42.273 | 38,684 
573 2,958 | 2,727 | — 7-8 | 28,321 | 32.435 
5,846 | 25,886 | 29,064 | +12-2 | 294,997 | 253,597 
8,767 | 41,663 | 41,990 | — 0-7 | 481,747 | 416,149 
1,253 5,507 | 5,423 | — 1-5 | 64,572 | 57,722 
362 2,596 | 2,146 | —17-3 | 27,099 | 20,196 
675 3,457 | 3,207 | — 7-2 | 40,762 4,060 
28,848 | 26,769 | 107,143 | 109,750) + 2-4 11,441. 131 1,294,8 294, 889 





OVERSEAS BANK RETURNS. 
NOTE.—The latest return of the Bank of Portugal appeared in the Economist 





ot Aucest Ss Basia te Besemter 7; National Bank of Chile 
and Bank for International in November 14, Netherlands, U.S. ‘Federal 
Reserve and New York Federal Reserve in November 21. 
FEDERAL RESERVE MEMBER BANKS. 
In $’s (000,000’s omitted). 
Nov. 12, | Oct. 14, | Oct. 21, | Oct. 28, | Nov. 4, | Nov. 11, 
1930. 1931. 1931. 1931. 1931. 1931. 
Leenmudenemenmnenbed 16,668 13,680 13,541 13,521 13,510 13,421 
Investments ............ 6,767 7,821 7,748 7,700 7,637 7,612 
Demand deposita...... 14,049 12,587 12,521 12,449 12,3443 12,287 
Time deposits ....... one 7,552 6,536 6,418 6,358 6,297 6,256 
Due from banks ...... 1,672 1,155 1,039 981 1,043 1,057 
Due to banks .......... 3,593 2,787 2,624 2,528 2,654 2,626 
Federa] reserve bor- 
FOoWings ............+.. 61 414 451 453 428 411 





STATEMENT CF CANADIAN BANKS.—In $'s (000's omitted). 





Aug. 31, May 31, | June 30, | J 7 31, on. 3l, 
1930. 1931. 1931. 1931. 1931. 
Ceah and bank balances .. 361,698 343,868 356,888 714 329,049 
Bank balances abroad...... 94,456 94,914 120,041 84,223 93,665 
Call and short loans......... 444,568 285,021 290,1 267,972 268,296 
OE ERE 457,580 668,891 694,974 693,818 700,985 
Loans in Canada ....... seoeee | 1,378,484 | 1,294,309 | 1,271,658 | 1,266,031 | 1,273,500 
Loens abroad.................. 222,243 211,304 214,3 208,466 198,796 
Other assets ............. ees 187,819 183,968 180,645 173,173 169,660 
LAaBILITIBS. 
Note circulation............... 166,154 143,750 142,559 137,099 141,813 
RD ccccccncccccscessccscccs 
ON a: 85,503 63,996 84,159 53,463 43,182 
Public in Canada ......... 2,002,296 | 2,036,446 | 2,051,104 | 2,012,550 | 2,029,554 
SED uschsnnsshuceiseesenen 384,818 338,121 355,930 330,635 331,596 
Bank balances— 
Canadian .......... euobeneeinn 11,459 12,267 12,917 11,135 12,739 
| ae 67,543 80,294 77,517 71,098 74,284 
Bills payable, &c. ............ 90,117 80,423 77,939 70,234 67,276 
SE niinscnemseods 305,680 306,500 306,500 306,500 306,500 
0 eee 7,519 6,435 5,630 4,192 6,375 
SS 





Oct. 16, | Oct. 23, |Oct. 30, 
ASSETS. —_ 1931. | 1931. 
Gold coin and bullion............ 6,84. 6,729 6, 189 
Subsidiary coin ..............000+ 383 392 386 
Bills discounted ..............+++. 2,802 4,139 4,570 
OS EEE 1,609 1,459 1,626 
LIABILITIES. 
, cnviacchnprenvennieuntenintl 1,000 1,000 1,000 
saeitiamaiaceneniitmannumil 802 802 802 
Notes in circulation ............ 6,803 6,679 8,340 
Government deposite ......... 1,708 2,147 1,986 


Bankers’ deposits ............... 
Ratio of cash reserves to 


se eereeeeeee 


4,271 4,342 4,300 
44-2% 








Pees (000' 


Cash credits... 
— bil siiicneneds 
pass 







* 18,29 
Siar eeeees 165,02 
croteet ome Up ...... 5,62,50 
See eee eee ewes 5,37,50 4 
Total « Gepeaiin peesenins 91,30,41 Testes 


The above includes— £ £ 
Deposits in London 6,825 935 
Advances in London 6,992 

. &e., at other 
Banks in London... 136 


BANK OF FRANCE.—In france 















— 2l, “= », : Nor iy 
. 8 1931. = | 7 
0 e+ 51,7 ' i | ie 
Go eve 09,874 | 64,648,226 







Sight deposits ...... 6,551,405 | 14,856,575 | 13 
551, 1856, 374 

Hye es oneeeesce 19,138,111 | 12,743,772 ta Lig ee 
ome Bills... 7,424,186 | 8,808,827 | 6g60'}77 | SSM | 
a against sec TY 69M0.s0s 

o the State......... 3,200,000 | 3,200,000 | 3 

Other advances... | 2,847,793 | 27111660 | 2'sean | he 

, 6 


"Sekine Fons Bonds, 


Fund Dept. | 5,304,399 | 5,064,818 5,064,818 


Other a ote (exclu- §,064 514 Ney 
ng forward exch.) 3,497,806 227, 

= 5,227,808 5,590,693 5,363 2a! 

Notes in circulation. eee | 74,148,423 | 83,638,617 


82,794,909 2,2 276, 254 Sine 
8,815,837 8.268. ws 

20,902,667 | 21'290715 en 
3,073,541 2,935.8 86) | 


THE REICHSBANK.—In Reichsmarks* (000's Omitted), 


Public deposits ...... 13,739,293 | 8,227,279 
Private deposite ...... 9,041,037 | 22,415,422 
Other liabilities ...... | 2,724,820 | 2,980,369 


Nov. 22, Nov. 1, | Nov, 
a ASSETS . 1930. | 1931." | | Saud 
sna baaisiabeebiintbieddiodieeenlaaisins 1927 | 1,101,298 | 2,038.00 +a 
Of which deposited abroad .............. 221389 | eens | ako = 
Reserve in foreign currencies ............ 509,809 | 160,650 | 151.7%) yay 
Bills of exchange and cheques............ 1,611,190 | 3,830,121 | 3,741,369 3.5550 
Silver and other coin .................c00000- 187,671 93,841 | 118,848 | Ley 
Notes of other German banks ............ 041 7,080 653) igh 
i scstetiiccecnaentibaitepennaneniaate 61,253 | 112,268 | 133,566) tags 
| EPO ae 102,474 102,884 | 102,88) iny 
I  iiiiniiiinabenimtigtnenccinieeen 475,948 870,077 | 894,904 |) iniay 
LIABILITIES, | 
NIIIIINL | \iconiudiacsnduieabapribiinnnnneise 122,788 | 180,000 | 150,000 | sayy 
SUITED . dsheabsninintbveisetibestakeinesencsen 371,139 | 337,331 | 337,331) Ing 
Notes in circulation ..............cccseee0e: 3,954,312 |[4,541,599 | 4,453,459 quay 
Other daily maturing obligations......... 402,282 | 398,903 | 406,836) caus 
NI III ccconccnnsronessenscenonsones 300,792 | 850,386 | 862,059. ys 
ee 


e ee to one billion paper marks or one Rentenmark. 
The gold reserve is calculated in accordance with the new legal prescr:ptin dm 
pound of fine gold equais 1,392 Reichemarks. 


NATIONAL BANK OF BELGIUM.—In belgas ((00's omitted) 


Position, 
May 28, Nov. 20, | Oct. 29, ~~. 5, | Nov. 12, | Sor. 
ASSETS, 1914, 1930. 1931. 931. | 1931. a 
ei iccccensmvnensenentn (b) 1,295,875 |2,567,417 2,857,814 2,558,573 55738 
Foreign Bills and | 
Balances Abroad [| 252650 905,836 | _ . 
Silver and other coin 337 | 34,036 | 29,067 2A = 
Securities ............... 697,600 131,045 957,180 | 919,983 | 921,115 | 
LIABILITIES. 
Notes in circulation... | 934,150 |3,131,084 |3,601,694 [3,605,960 | 5,588,805 sis 
Ourrent accounts ...... 112,125 | 152,517 | 299,157 | 231,022 | 273,260 Bit 
Vurrent accounts ...... 1 112,129 © 1od,olf | 299,d0f | nih 


(6) In thousand francs. 


BANK OF JAVA.—In florins (000's omitted). 


Position, | Nov. 22, ; Oct. 31, | Nov. 7, Nov. 14, Sor. 2, 
May30,1914; 1930. 1931. | 193]. | 193. | Wh 


ASSETS. 
Gold......... cvccccscccccoccces 22,971 | 138,759 16,700 | 176,400 183 
SN cet can ce aiahaen 29,785 | 37,248 174,700 | 1 
Di advances, and seas 
‘Other investments. 77,567 | 101,052 | 80,900 | 80,100) 77,40 x 
LIABILITIES. 
Notes in circulation ...... 109,499 | 259,934 | 238,500 | 242, 300 | 240,800 | 25.00 


| ” 
Deposits and bills payable 11,250 | 40,308 27,600 | 26,100 | 25,200 | & 


SWISS NATIONAL BANK.—In francs (000's omitted). 


May 31, | Nov. 22, a wes. 1, |2 ms 
ASSETS. 1930. . > : 
il eaieaeaiaidian wits 671,990 |2,187,548 2,199,420 |2,1%, 791 a 17 


334,804 | 100,199 | 92,827 102, sis | ne 
22,950 74,806 | 74,465) 74 4 aul 
36,735 52,677 54,661 | 55,02 


11,431,352 alte 
(1,014,177 "ua 


sa 275,925 | 904,496 |1,497,632 |1,461,49 
Deposits 953,566 | 7 


645 









eccccoscocecveese 33,750 | 247,265 


, 








BANK OF ITALY.—!n lire (000's omitted). 


“31, | Nove It 
Nov. 10,| Oct. 10,) Oct. 20, | Oct. 31 1931. 


1930. | 1931. | 1931. cli a 
Gold, coin and bullion as | Fe Too] 2198000 nee Date 2 
ee  ncctiee 206'800] 256,700] 263,600) 2690) we 
Getne State = or 1,788,200) 1,772,800 Lol La sa 
Discounts ccisnneanmenents 2,767,500 S582, 200) $527.0) 3A a | 
Oacutt with “insiitatio di Liquid- esosua| 174] 1472400 ye vs 
seeraane ssaciieg 2 | 1,162,000) 1,6,00] 1516009) 120% - 

15,723,500|14,335,100|14, 1 114,44 
Notes in clrealationv.eeveeeenes LE IZSS00 306s. a 
Sel erate ond dunia... oan 1,511,600] 1,548,700] 1,801, | as 
to note and sight 51.22% | 50-67% 50-08% 50-14% 





















F oO 
— 
—_ 
= 





vember 28, 1931.] 


THE 


8 . 
= BANK OF SWEDEN.—In kronor (000's omitted). 
ay 
a wee 22, -, gt. — a 14, | Nov. 21, 
94,96 1930. ° 1. 1931. 
42), a 241,599 | 213,454 | 213,422 | 213,380 | 205,886 
ae | ae ena? 4,131 4,131 4,131 4,131 
y 402 | foreign.. . eee eee eee eee 
33,5) wh, ke ted on 
Ti | Rd jish bonds quo’ 103 103 103 103 
as 2 367,534 566,716 356,155 | 369,374 
' Tee 342 342 
m| 24,259 | 23,394 | 21,094 |' 18,897 
as a 40,422 | 35,058] 30,520] 28,154 
TS — 578,593 | 546,510 | 534,759 | 521,002 
ts | oe 74,901 | 76,042 | 77,652] 75.226 
4) en 12,977 | 23,905! 34,909 | 36,743 | 37,170 
4) sum of the items “Bille payable in Sweden” and “ Advances made on 
—. ‘ent Securities and Bonds” excludes advances and cash credit which are not 
as cover for the note issue. 
ted), . : 
el BANK OF NORWAY.—In kroner (000's omitted). 
| Nor 
Ts Position, 

325 | i: . May 31, Oct. 31, | Nov. 7, | Nov. 16, 
jo ASSETS. 1914. 1931. 1931. 1931. 
£9 ise 4 bullion—Gold 44,224 118,077 | 118,077 | 118,078¢ 
34 | abroad and foreign bills | 28,533 10,887 | 10,763 | 11,014 

x5 and Foreign Govern- 
ey weoii | 198370 | 2297772 | 22253 | 22sest 
100 z d loans '. ’ . 24,253 223,447 
¥ wy pis al 
395 | JABILITIES, 
ky b soclatton 297,646 | 294,713 | 286,874 | 282,797 
314 | Sy is at sight 7,188 | 67,447 | 95,750 | 91,511 | 90,889 
94 | © In addition the Bank has at its free disposal abroad Kr. 44,239,000. 
SE | thsuis BANK OF SPAIN.—In pesetas (000’s omitted). 
ye | MRT 
8) xy Position, | Nov. 15, | Oct. 24, , Oct. 31, |) Nov.7, | Nov. 14, 
—_ ASSETS. May 30,1914] 1930. 1931. 1931. 1931. 1931. 
ee 521,775 12,478,890 |2,246,678 |2,246,718 |2,246,778 (2,246,816 
litted 728,600 | 700,454 | 531,683 | 530,043 | 523,073 | 521,061 
& Discounts | 800,725 |2,151,036 |3,223,783 {3,324,125 |3,317,801 |3,272,018 
Sad nr meury | 190:000 | 180,000 | 150:000 | is0:000 | is0:000 | so‘o00 
= ) Treas 50 150,000 | 150,000 
. WI to Treasury f 6 ’ ’ 7 
oe | La 901,550 4,708,626 |5,060,295 |5,072,611 |5,123,794 {5,070,742 
My 
% per 477,500 | 848,576 11,102,307 1,112,906 |1,116,075 /1,146,511 
69 | Lik 
43 
¥| ISTRIAN NATIONAL BANK.—In schillings (000’s omitted). 
ns } 
wine iners. Nov. 15,] Oct. 23, ) Oct. 31, ] Nov. 7, ]) Nov. 15, 
4 | iaias serve— 1930. 1931. 1931. 1931. 1931. 
jcoin and bullion ... | 214,34 189,539 | 189,539 | 189,539 | 189,539 
|) sa sign exchange.......... 205,804 | 112,336 | 112,204} 112,317} 112,479 
1) op foreign exchanget.... | 481,890 40,778 42,548 42,970 43,309 
9 Ws fiscOUDted.....s...++e00e 84,385 | 733,900 | 767,149] 760,940 | 759,767 
6! Mg det cman a 95,647 95,647 95,647 | 95,647 
9) Ky AABILITIES. 
— capital 43,200 43,200 43,200 43,200 43,200 
e fund wees 10,272 10,803 10,803 10,803 10,803 
de of in circulation 943,841 | 1,013,282 | 1,134,221 | 1,061,866 | 1,046,237 
147,150 | 175,426 90,808 | 157,316 | 164,961 
¢ In dollar and sterling only. 
mitted |, 
a — NATIONAL BANK OF HUNGARY.—In Hungarian Pengd 
Sor. . 
ni (000’s omitted). 
2 OST ASSETS. Nov.15, | Oct. 23, | Oct. 31, | Nov. 7, | Nov. 15 
reserye— 1930. | 1931. | 1931. | 1931. | 1931. 
s! wie d coin and bullion ...........006 104,792 | 104,795 | 104,795 | 104,796 
+ | aise ts and notes 12,061 | 16,009 | 17,582 | 12,372 
| 3 er coin and bullion .. 4,981 4,444 4,481 5,134 
sone Dd bills, warrants and securities ... 360,911 | 422,446 | 400,673 | 396.886 
seus bees to the ‘Treasury ..........00. $8,486 | 58,486 | 58,462 | 58,462 
3 __ LIABILITIES, 
capital (gold crowns 30,000,000%) | 34,756 | 34,756 | 34,756 | 34,756 | 34,756 
in circulation 414,273 | 340,666 | 434,700 | 400,731 | 379,510 
ent accounts, deposits, &Cc. ......... 29,619 | 142,596 | 113,899 | 126,630 | 138,646 
=~ * Calculated at pre war parity of exchange. 
$,, SOF. dy 
| 
bea NATIONAL BANK OF CZECHOSLOVAKIA.—In Cz. K. 
‘a (000’s omitted). 

" Nov. 15, | Oct. 23, |} Oct. 31, Nov. 7, Nov. 15 
wel 1930. 1931. 1931. 1931. 1931. 
i) 1,546,869 | 1,552,053 | 1,551,517 | 1,550,956 | 1,550,514 

2,282,604 | 1,123,525 | 1,127,746 | 1,118,549 | 1,126,101 
). p 176,071 | 1,475,179 | 1,765,277 | 1,593,895 | 1,466,026 
es notes debt balance... | 3,504,723 | 3,243,601 | 3,241,151 | 3,237,168 | 3,229,267 
se poe 963,382 | 650,179 | 639,264 | 637,390 | 660,562 
1h hotes in circulation .. | 6,532,432 | 6,412,122 | 7,217,606 | 6,824,998 | 6,617,841 
2,200,78 en balances .... | 1,072,125 762,821 238,423 432,346 537,862 
as liabilities 360,704 | 358,683 | 358,015 | 369,703 | 365,656 
bse 905 
51,50 
sisi TIONAL BANK OF JUGOSLAVIA.—In dinar (000's omitted). 
413% = — 
To cag Oct. 22, Oct. 31 Nov. 8 Noy. 15, 
i seen 1931. 1931.’ | 1931.’ | 1931. 
Flt at home and abroad............0+. 1,656,833 | 1,756,674 | 1,756,693 | 1,756,864 
+ - tates eevee | 705,356 | 569,315 $31,702 429,044 
alt CXCHANGE......00002.00c00ceee 93,811 87,435 2, , 
iL sand advances against security.,.... | 2,014,164 | 2,087,766 | 2,096,569 | 2,126,551 
att Ment Advances *........seccose seseee | 1,824,394 | 1,824,530 | 1,824,529 | 1,824,458 
45500 LIABILITIES, 
ea *s in circulation ....... anise ws. | 5,171,927 | 5,301,657 | 5,301,316 | 5,210,852 


ht deposita 


TTF See e eee eeeereneeeseeseee eee 





400 Nov. 8, 
re , _ am. 1930. 
. gold exchange | 10,995,118 
s,s mercial bills...... 7,429,023 
00 000 ~ debt, advances 
ont State, &e. 0.0... 4,699,057 
8 in circulatic 
% : lation. ee 19,093,790 


sight liabilities 6,555,878 


1,023,062 


1931. 


10,309,197 
11,618,456 


5,400,561 


21,812,287 
5,924,695 


870,579 


Oct. 24, 
1931. 
10,423,846 
12,202,)65 


5,366,560 


22,506,138 
5,856,330 


849,788 


Oct. 31, 
1931. 
10,694,756 
13,090,963 


5,336,560 


23,242,591 
6,027,343 


665,357 


NATIONAL BANK OF ROUMANIA.—In lei (000’s omitted). 
Oct. 17, 


Nov. 7, 
1931. 
10,814,764 
13,278,747 


5,236,560 


23,461,356 
6,109,681 


ECONOMIST. 


Nov. 7, 
1930. 
1,443,407 


1,058,396 
716,858 
3,210,302 


500,000 
1,211,377 
3,756,228 
1,232,085 

279,089 


ASSETS. 

Gold and silver holdings ... 
Balances abroad and foreign 

CUFTENCIES .........ccccccees 
Advances to the Treasury... 

LIABILITIES, 

Capital paid up ............... 
TE cnrececceccececsecncs 
Sight liabilities ............... 
MD oiivcctecscacsocsesiness 
Senge 


Oct, 15, 
1931. 
1,509,668 


368,359 
863,999 
3,075,822 


500,000 
1,184,531 
3,325,962 
1,169,030 

251,605 


Oct. 23, 
1931. 
1,509,892 


416,171 
811,772 
3,029,989 


500,000 
1,184,534 
3,286,258 
1,150,729 

251,528 


1039 


NATIONAL BANK OF BULGARIA.—In levs (000’s omitted). 


Oct. 31, N 
1931. 
1,510,242 


455,223 
812,871 
3,029,989 


500,000 
1,184,422 | 1, 
3,184,805 
1,274,262 

251,245 


BANK OF GREECE.—In drachmae (000’s omitted). 


Nov. 15, 
1930. 
526.829 
3,373,389 
41,016 
141,204 
169,345 
3,388,763 


400,000 
4,840,971 


1,749,035 
662,157 


Hee e wernt eneeeeeseseeeeees 


— exchange ............0.. 
ther foreign exchange...... 
Bills discounted............... 
Advances 


Ane erence eeeeessoees 


Capital paid up ............... 
Notes in circulation ......... 
Deposits and current ac- 

I wile nee ieeidig 
Foreign exchange liabilities 


Oct. 23, 
1931. 
868,259 

2,364,708 
3,464 
161,116 
285,566 
3,148,042 


400,000 
4,239,886 


837,628 
826,704 


Oct. 31, 
1931. 
868,354 


1,709, 


3,600 
160,701 


282, 


3,148,042 


400, 


4,296,645 


761, 
200,662 


Nov. 7, N 
1931. 
868,387 
1,625,012 | 1, 
2,968 
161,823 
291,052 
3,128,042 | 3, 


400,000 
4,244,103 | 4 


720,301 
235,514 


828 


481 


000 


668 


BANK OF POLAND.—In zloty* (000’s omitted). 


Nov. 10, 
1930. 
562,000 
77,396 
426,934 
686, 266 
85,982 
86,396 


150,006 
110,000 
1,311,831 
259,755 


Forcign currencies............ 
Bills discounted............... 
Loans against securities ... 
Reserve fund securities...... 
LIABILITIES, 
Share capital .................. 
Reserve funds ............... 
Notes in circulation 
Current accounts 


Oct. 10, 
1931. 
576,047 

89,686 
229,616 
630,242 
125,313 

93,121 


150,000 
114,000 
1,187,045 
216,486 


Oct. 
193 


585,009 
98,640 
213,146 
621,462 
126,102 
93,121 


150,000 
114,000 


1,153 


236,770 


20, | Oct. 31, 
1. 1931. 
594,014 
107,627 
209,850 
652,147 
126,787 
93,121 


150,000 
114,000 
547 
164,606 


* As from October 27, 1927, 8-91 slotys equals 1 U.S. dollar. 


BANK OF FINLAND.—In F. Marks (000's omitted). 


Position, 
May30,1914. 
35,091 
90,379 


21,826 
105,151 


123,941 
21,225 


COOP Rene renee e eee eeeeeeeeeeeeeeee 


Balance abroad and foreign bills 
Finnish and Foreign Govern- 

ment securities ............006 
Discounte and loans 


Notes in circulation 
Deposits at notice 


eeeeeeeeene 


Nov. 


1,265,414 
| 347,823 


15, 


1930. 
302,376 
1,121,868 


379,822 
828,381 


Oct. 31, 


305,448 
580,350 


394,432 
1,157,222 


1,264,049 
103,569 


Nov. 7, 
1931. 
305,024 
528,868 


391,728 
1,280,948 


1,245,365 
199,836 


1931. 


BANK OF ESTONIA.—In Est. krones (000’s omitted). 
Nov. 15,) Oct. 23, 


ASSETS. 
Gold coin and bullion 
Net foreign exchange 
Subsidiary Estonian coin...............++. 
Home bills discounted ...............ce0000 
Loans and advances 
Thereof loans to Government ............ 

LIABILITIES, 

Notes in circulation 
Sight deposita and current liabilities... 
Ratio of reserve to current liabilities ... 


Cee meee ereresereseees 


Sent eeeeeeeeeeeeesene 


eee e ee eeneeeeeeeeesees 


1930. 
6,552 
17,772 
1,653 
14,155 
11,571 
32,240 


16,202 
50-21% 


1931. 
6,549 
16,359 
1,524 
10,470 
12,665 
2,300 


39,096 
9,530 


47 06% 


Oct. 31,) Nov. 7, 
1931. 1931. 
6,549 6,550 
15,927 | 15,624 
1,617 1,669 
10,540 | 10,351 
13,018 | 11,864 
2,300 1,800 


38,094 | 36,853 
10,735 | 10,315 
46-03%! 47-01% 


® Includes Ekr. 4,421,939: 54 guaranteed by the Government. 


ov. A 
1931. 


1,510,230 
486,002 
808,829 

3,030,593 


500,000 


182,325 


3,213,501 
1,228,544 
249,972 


ov. 15, 
193t. 
868,446 
653,218 
2,891 
165,736 
364,241 
128,042 


400,000 
153,093 


943,238 
204,369 


Nov. 10, 


1931. 
595,826 
109,422 
212,179 
623,792 
127,017 
93,100 


150,000 
114,000 


1,254,025 | 1,176,794 


218,594 


Nov. 14, 


1931. 
304,449 
521,334 


391,677 


1,339,847 
1,223,115 


248,595 


10,276 
46-56% 


BANK OF LATVIA.—In lats (gold francs) (000’s omitted). 


Nov. 19, ; Oct. 19,| Oct. 26 


ASSETS. 
Gold bullion and coins 
Silver coin 
Balance abroad 
Treas. notes and em. change. 
Short term bills 
Loans against securities...... 


1930. 


12,016 
86,962 


oe eeeeeneeeeees 


LIABILITIES, 
Notes in circulation............ 
Capital paid up 


eee nen eeeeeeeeeeeeeeseeee 


Seen eeeeeeseseeee 
eee e enero eeeeeeeeseseeeeee 


Same Paseenareetnt 
Other liabilities 


1931. 
28,952 
10,378 
15,225 
9,955 
80,640 
59,877 
17,565 


42,475 
19,676 
4,729 
3,500 
18,900 
65,186 
58,906 
9,221 


1931. 

31,530 
10,200 
13,614 
10,138 
81,206 
59,265 
17,440 


42,436 
19,676 
4,729 
3,500 
18,674 
66,551 
58,464 
9,363 


Nov. 2, 
1931. 
31,533 
12,858 
13,777 

9,266 
81,272 
59,282 
17,410 


42,969 
19,676 
4,729 
3,500 
18,503 
66,356 
60,174 
9,491 


Nov. 9, 
1931. 
31,536 
12,717 
13,383 
10,621 
80,224 
59,098 
17,366 


41,813 
19,676 
4,729 
3,500 
18,303 
67,408 
60,144 
9,373 


BANK OF LITHUANIA.—In It. (000’s omitted). 


Nov. 15,| Sept. 15,|Sept. 30,; Oct. 15, } Oct. 31, 


1930. 
38,377 
2,931 
1,433 
94,826 
97,452 


IIE ss cccnccciscccnscseoconccsseses 
State Treasury bonds......... 
Foreign Currency .........+++0++ 
Discount and credit............ 
LIABILITIES. 
Capital .........c.cccccccoscseesces 
PRABSE VG ccccsscecsocccecsesescesess 
Banknotes in circulation...... 
Deposits ........0cerceerceeseecees 


1,553 
114,218 


1931. 
39,531 
2,523 
1,324 
57,664 
112,835 


12,000 
1,900 
112,851 
89,222 


1931 


39,535 


2,491 
1,300 
54,896 


118,199 


12,000 
1,900 
118,298 
86,022 


1931. 
44,122 
2,455 
1,296 
46,984 
123,810 


12,000 
1,900 
116,668 
88,967 


1931. 
47,610 
2,415 
1,286 
42,494 
123,850 


12,000 
1,900 
120,645 
83,947 


BANK OF JAPAN.—In yen (000’s omitted). 


Nov. 1, 
1930. 


830,768 
59,595 
58,252 

1,161,047 


472,646 
125,710 


Position 

ASSETS. JuneO,1914 
Gold coin and 

bullion 

Other coin and 


eeeeee 


221,320 


41,740 
70,540 


362,270 
87,340 
11,440 


Govt. deposits 
Other deposits 


Oct. 10, 
1931. 


790,558 


66,826 
631,517 
56,029 


975,728 
457,008 
156,579 


Oct. 17, 
1931. 


760,613 


67,039 
631,966 
56,022 


979,397 
439,866 
136,858 


Oct. 24, 
1931. 


715,920 


67,069 
632,783 
56,025 


1,010,797 
404,518 
91,412 


Nov. 16 
1931. 
31,537 
12,534 
13,299 
11,277 
79,971 
59,056 
17,067 


40,936 
19,676 
4,729 
3,500 
18,255 
68,150 
60,139 
9,356 


Nov. 15, 
1931. 

47,621 
2,293 
1,286 
40,154 

121,310 


12,000 
1,900 
114,681 
84,377 


Oct. 31, 
193}. 


686,364 


66,785 
675,392 
56,923 


1,093,170 
381,985 
76,801 


Lape peg Ve 


Qt cma ses ; atheros Ea “ yee 
alliatches bactptimeinagetiascutee? otheieanodivencoeme Se dpantiosenaetie’ 
- - ~ - « 2 » 


oe 


ites Se 


bint dan 


ARN. 
nb ener 


eo 


+ 
> 
Sf ECS 
gaaning 


Srey: 
rt ee ont re ae 


SiO HLF 8 T-eahs 


octet eRe Mae Aenea pti arenes 


ue 
a 
 suinopeas 


x no he 
SR IS 


i eS ateestemgmmmtte 


neers cee napigphios 





(000's omitted.) 
Issue Department.| Both Depte. 





063 | 55,906 
Nov. 4) 251,288 | 19,671 1,909 /25 57,826 | 10,751 | 32,090 | 38,052 {31 
ll} 254,945 001 | 121,837 |25 996 | 11,677 | 29,356 | 39,641 |33 
18] 254,242 | 16,720 | 121,156 /25 51,006 | 12,068 | 31,000 | 42,156 
25) 254 804 | 16,147 121,684 25 56,581 | 12,698 | 31,233 | 42,283 [3343 





BANKERS’ CLEARING RETURNS (000’s omitted). 























| Town. Metropotitan| Country. | Total. 
1931. £ £ £ £ 
January 1 to November ]1 ...... + | 28,658,454 1,475,074 | 2,390,532 | 32,506,060 
Week ended November 18 ......... 457,291 29,385 54,850 541,526 
Week ended November 25 ......... 412,490 28,592 48,387 489,469 
Total] to date, 1931 .................6 29,528,235 1,515,051 | 2,493,769 | 33,537,055 
Total to date, 1930 ............c00005 7 ‘esters aoe eee raat yt 
— —_ ’ — , — 6, , 87 
Increase or decrease in 1931...... = 16-7% | =m 7-8% = 15% |= 15-7% 
Total for year, 1930................00 38,782,577 1,812,146 | 2,963,631 | 43,558,354 
Do. BED ecccevscvensccees vera ee ris a 
ww ay '. _ ’ —_ — »538 
Inorease or decrease in 1930...... = 2-8% = 3:7% | m 37% |m 2-9% 


a 


PROVINCIAL CLEARING RETURNS. 


(000’s omitted.) 
res nsentdepetetcnerensemenameemneeey 
Week ended 9 n— 
eek endex Totals, 
November 21. Month of October. January 1 to 
November 21. 


1930. | 1931. | 1930. | 1931. | _—~wa | 1931, 


umber of working days 27 27 
€ £ £ £ % £ £ 
BIRMINGHAMB ...... 2,091 | 1,724 9,738 | 9,639 | — 1-1 | 109,123 | 98,988 
RADFORD ......... 628 492 3,392 | 3,549 | + 4-6 | 39,079 |] 33,228 
Te. secenetsese 1,141 | 1,127 4,845 | 4,870 | — 0-5 | 51,640 | 51,333 
DUBLIN ............... 4,659 | 4,467 oe ~ we 225,021 | 225,571 
SEEN siiwensscersesesns 742 686 3,352 | 3,162 | — 5-6 | 36,497 | 32,926 
paaberowenennen 957 797 3,749 | 3,973 | + 5-9 | 42.273 | 38,684 
LEICESTER .......... 655 573 2,958 | 2,727 | — 7-8 | 28,321 | 32.435 
poserbnne 6,336 | 5,846 | 25,886 | 29,064 | +12-2 | 294,997 | 253,597 
MANCHESTER ...... 9,062 8,767 41,663 | 41,990 | — 0-7 | 481,747 | 416,149 
NEWCASTLE......... 1,287 | 1,253 5,507 | 5,423 | — 1-5 | 64,572 | 57,722 
NOTTINGHAM ...... 528 362 2,596 | 2,146 | —17-3 | 27,099 | 20,196 
SHEFFIELD ......... 762 675 3,457 | 3,207 | — 7-2 | 40,762 :060 
BED -ctneceaseonses 28,848 26, 769, 107,143 | 109,750) + 2-4 |1,441,13111,294,889 


OVERSEAS BANK RETURNS. 
geet in the Eeonemist 


f Egypt, Denmark, 
nternation: in November 14; Netherlands, U.S. *pederti 
Reserve and New York Federal Reserve in November 21. 


FEDERAL RESERVE MEMBER BANKS. 
In $’s (000,000’s omitted). 





Nov. 12, | Oct. 14, | Oct. 21, | Oct. 28, | Nov. 4, | Nov. 11, 

1930. 1931. 1931. 1931. 1931. 1931. 

en 16,668 3,680 13,541 13,521 13,510 13,421 

Investments ............ 6,767 7,821 7,748 7,700 7,637 7,612 

Demand deposite...... | 14,049 12,587 12,521 12,449 12,343 12,287 

Time deposits ........ 7,552 6,536 6,418 6,358 6,297 6,256 

Due from banks ..... . 1,672 1,155 1,039 981 1,043 1,057 

Due to banks .......... 3,593 2,787 2,624 2,528 2,654 2,626 
Federal reserve 

FOWINGS ........0000005 61 414 451 453 428 411 





STATEMENT OF CANADIAN BANKS.—In $’s (000’s omitted). 





Aug. 31, ! 31, | June 30, 7 31, | Aug. 31, 
1930. 1931. 1931. 1931. 1931. 
361,698 343,868 356,888 321,714 329,049 

94,456 94,914 120,041 84,223 93,665 
444,568 285,021 290,143 267,972 268,296 
457,580 668,891 694,974 693,818 700,985 

1,378,484 | 1,294,309 | 1,271,658 | 1,266,031 | 1,273,500 
222,243 211,304 214,396 208,466 198,796 
187,819 183,968 180,645 173,173 
166,154 143,750 142,559 137,099 141,813 

85,503 63,996 84,159 53,463 43,182 

2,002,296 | 2,036,446 | 2,051,104 | 2,012,550 | 2,029,554 

384,818 338,121 55,930 330,635 331,596 
11,459 12,267 12,917 11,135 12,739 
67,543 80,294 77,517 71,098 74,284 
90,117 80,423 77,939 70,234 67,276 

305,680 500 306,500 500 +500 

7,519 6,435 5,630 4,192 6,375 


SOUTH AFRICAN RESERVE BANK.—In £’s (000’s omitted). 


Oct. 31, | Oct. 2, 1 Oct. 9, | Oct. 16, | Oct. 23, |Oct. 30, 
1930 —_ 1931. 1931. 1931. | 1931. 















8,036 6,843 6,729 6,189 

380 388 392 386 

2,401 2,802 4,139 4,570 

1,785 1,609 1,459 1,626 

1,000 1,000 1,000 1,000 

Reserv 802 802 802 802 
Notes in circulation 7,415 6,803 6,679 8,340 
Government deposits 1,226 1,708 2,147 1,986 
Bankers’ deposits ............... 4,267 4,271 4,342 4,300 


Ratio of cash reserves to 


pe eeeeeeeeees 


44-2% 













11,85,76 
27,63,75 
3,49,97 


Peet eeeeeees 
eee eeeeees 
tee e eee enees 


Foreign bills 
ee 


Tete e eee eeeeeees 






EE batickkEGrE 


10 
Tow peaiee paeieesina 913044 tan | 
The above includes— £ | 
Deposits in London 6,825 935 ! 
Advances in London 6,992 883 
&c., at other 
Banks in London.. 136 95 35 





BANK OF FRANCE. 


—In francs (0009's Omitted) 
> 21, 


Oct. 30, 
1931. 





























































































iia os 4 1851. 
a ow 51,709,874 64,648,226 | 67 580,594 

Sight deposite ...... 6,551,405 | 14,856,575 13 

Bille, &c. ............ 19,138,111 | 12.743,772 | 11'ost ao, Te ee 
Home Bills... 7,424,186 | 8,808,827 | é:g6o'}77 | Sees | , 
Advances against sec. ina 960,177 | 6,970,565 

To the State......... 3,200,000 | 3,200,000 

Other advances ... 2,847,793 | 2,711,660 eae 3,200,000 | hy 
Hegetiable manne, metewe | 2798,595 | ancy 

Dept. | 5,304,3 , \ 
Our a ets (oh 5,304,399 | 5,064,818 | 5,064,818 | 5.0e4 | May 
ng forward exch. 3,497,806 1227, 
g forward exch.) 5,227,808 | 5,590,693 | 5,33 om | 

Notes in circulation... | 74,148,423 | 83,638,617 | §2.7 
Public deposits ...... 13,739,293 | 81227.279 | “esses; | a 2 thus 
Private deposite 9,041,037 | 22,615,422 | 20,902,667 | aia 7i5 | a 

ther liabilities ...... 2,724,620 | 2,980,369 | 3,073,541 | “2assisi | 28¥ 

THE REICHSBANK.—In Reichsmarks* (000's omitted), 
ASSETS. Toon” Tos” “ma | Sad 

RTO. 2,179,927 | 1,1 an. 
Of which deposited abroad... 221'589 | eerie eal 
Reserve in foreign currencies ............ 509,809 | 160,650 | 151.7%! joa 
Bills of exchange and cheques... 1,611,190 | 3,830,121 | 3,781.49 | sas 
Silver and other coin ................e0eeeee 187,671 93,84 118,848 | lay 
Notes of other German banks ............ , 7,080 | 85% | Ip, 
toe aeeieeteeeeehcteameceminens 61,253 | 112,268 | 133%! aw 
PIII ccccscccvecseetonesocsssossconie 102,474 102,884 | 102,884 | ua 
Other assets...... massnossenaseononsoccsonnenee 475,948 | 870,077 | 894.94) iniyg 
Share capital ........ccccssssessssecoceescees 122,788 | 180,000 | 150,000 | 
CT ee 371,139 | 337,331 | 337,331) ing 
Notes in circulation ..............cccees000 954,312 |$4,541,599 | 4,453,459 qnyg 
Other daily maturing obligations......... 402,28 98, 836 | “ks 
Other liabilities ...........ccccccscscssseesees 300,792 | 850,386 | 862,059) bj 


© Equal to one billion paper marks or one Rentenmark. 
The gold reserve is calculated in accordance with the new legal prescrptin te 
pound of fine gold equals 1,392 Reichsmarks. 


NATIONAL BANK OF BELGIUM.—In belgas (000's omittai 


Position, | ; 
May 28, | Nov. 20, | Oct. 29, | Nov. 5, | Nov. 12, | So. 
ASSETS. 1914. 1930. 1931. | 1931, | 1931. | ao 
cial (6) {1,295,875 12,567,417 |2,557,814 |2,558,573 ia 
Foreign Bills and 
Balances Abroad (| 2926509 | 993 836 ie = 7 
Ailver and other coin 41337 | 34,036 | 29,067 | 29,613! | si 
Securities aie sess 697,600 | 737,045 | 957,180 | 919,983 | 921,115 | sis 
ABILITI 
Notes in circulation... | 934,150 [5,131,084 |3,601,694 |5,605,960 [5,588,805 Hist 
Current accounts ...... 112,125 | 152,517 | 299,157 | 231,022 | 273,20 | Bats 


(6) In thousand francs. 


BANK OF JAVA.—In florins (000’s omitted). 


Positio Nov. 22, | Oct. 31, | Nov. 7,) Nov. M4) Se] i, 

May30,1914 — 1931. | 193). | 1931. | li 

22,971 | 138,75 176,400 | 1189 
29,785 | 37,248 174,700 | 176,700 | 176,400 | 





Discounts, advances, and 
other investments .... 
LIABILITIES, 
Notes in circulation ...... 


Deposits and bills payable 11,250 | 40,308 == 


77,567 | 101,052 | 80,900 | 80,100 | 77,400) 1% 


,500 | 242,300 | 240,800 2: 
109,499 | 259,934 | 236,500 {242.500 | 204 tg 


SWISS NATIONAL BANK.—In francs (000's omitted) 


tion, | 
Nor, & 
31, | Nov. 22, i 1, | Nov. 14,| . 






seus May Ss | Neo30” | “ssl. | 
ial 171,175 | 671,990 [2,187,548 299i {219 
pentes ens Se 334,804 | 100,199 | 92.827 | 102.58 | nt 
D a TOR... .cceee - 22,950 4,806 74,465 yee Sl 
Advances ............... | 103,000 | 36,735 | 52,677 | 54,661) » 
LIABILITIES. 1,431,332 rt 
7,632 1,461,499 
————-- 23.750 247.265 4933 566 971,645 (1,014,177 1.003 










BANK OF ITALY.—In lire (000's omitted). - 
Nov. 10, = 10, = 26, “a, | si 
ASSETS 1930. E : 
coin and bullion ........-+.. 5,292,700] 5,447,500 6,485,600 gem mi cr 
Foreign bi and balances abroad | 4,741,700] 2,753,000] 2,674,300) 2080) "aaa 
Ot — ppecnrtereasseeeannane 606°800| | 256,700] 263,600 





Gold deposited abroad due by 





1,772,800} 1,772,800} 1 


























772,800) 
we | 1,788,200 3,710,500) $168 
the State eeeee ® 200 3,527 800 74,000 
Discounts ... ~ | Beers $330°200] 1,328,200 140 ea 
Credit clit with *“Institatio di Liquid- 630,500] 1,478,400 LATED oo ir 
eeeeceeeseee — eeeceee : en 1,162,800 1,376,000 ’ 
Government securi 399,700|14,44120 1! 


15,723,500|14,335, "400 14, 
000 
Lait 600} 1, 548,700 1,801,800 1, | 
57-22% | 50-67% 50-08% | 50:14 





LIABILITIES. 
paee a eenesenencnseseee 
Other deposits and drafts... 
Batlo of reserve to note and sight 








seeeceee 



























vember 28, 1931. ] 


BANE OF SWEDEN.—In kronor (000's omitted). 


de 


























Nov. 22, ; Oct. 31, | Nov. 7, | Nov. 14, ) Nov. 21, 
& aan 1930.'| 1931. | 1931.’ | 1931.'| 1931, 
e — a 74 nl — a 205,886 
seceenensass sedis , : . 4,131 4,131 
re : seo fori 65,992 |... one - - 
ted on 
See oe = £6] 308 | sn 202 | ase 208 | aoa 28 
1 ed con 32,925 | 367,534 | 366,716 | 356,155 | 369,374 
4 EE cxmanmen 79,702 371 346 342 342 
I crcrrsascenes 233,261 | 24,259] 23,394] 21,094 |: 18,897 
Government 
a sere | asn2 | 4oza | 35058 | 30.500] ane 
hr LIABILITIES. 718.593 510 
~— circulation.....cesceeeeseere 529,468 | 578,5' 546,51 534,759 | 521,002 
i SE RRRND coevsovannomee> 94,095 | 74,901 | 76,042 | 77,652 | 75,226 
SE asttie ___...cossscessoverne 12,977 23,905 34,909 36,743 37,170 
h jum of the items “ Bills payable in Sweden” and “ Advances made on 
; nt Securities and Bonds” excludes advances and cash credit which are not 
~ 


as cover for the note issue. 


BANK OF NORWAY.—In kroner (000’s omitted). 









me Position, 
~ May 31, | Nov. 15,| Oct. 31, | Nov. 7, | Nov. 16, 
a ASSETS. 1914. 1930. 1931. 1931. 1931. 

4 bullion—Gold .......+-0++ 44,224 | 146,436 | 118,077 | 118,077 | 118,078¢ 
ity aeony and foreign bilis | 28,533 | 36,457 | 10,887] 10,763 | 11,016 

and Foreign Govern- 

GECUTITIOS .....ccceereeeeeeees 8,816 47,983 36,816 35,872 36,965 
He apd 10ANB ......0ccecceee 76,911 | 198,370 | 229,772 | 224,253 | 223,447 
“y JABILITIES, 
a dicebstion Te cacinieh boone 113,484 | 297,646 | 294,713 | 286,874 | 282,797 






at GIGht .....0-.0c.ccccccees 7,188 67,447 95,750 
© In addition the Bank has at ite free disposal abroad Kr. 44,239,000. 


91,511 


90,889 





BANK OF SPAIN.—In pesetas (000’s omitted). 


Position, | Nov. 15, | Oct. 24, ; Oct. 31, | Nov. 7, 
May 30,1914} 1930. 1931. 1931. 1931. 
$21,775 [2,478,890 |2,246,678 |2,246,718 |2,246,778 
728,600 700,454 | 531,683 | 530,043 | 523,073 


















Nov. 14, 
1931. 

2,246,816 
521,061 





SSETS. 













: Discounts | 800,725 |2,151,036 |3,223,783 13,324,125 |3,317,801 |3,272,018 
4% stock 344,475 | 344,475 | 344,475 | 344,475 | 344.475 | 344,475 
toTreasury | 150,000 | 150,000 | 150,000 | 150,000 | 150,000 | 150,000 

De 901,550 |4,708,626 5,060,295 [5,072,611 |5,123,794 |5,070,742 


477,500 848,576 11,102,307 '1,112,906 11,116,075 11,146,511 






RIAN NATIONAL BANK.—In schillings (000’s omitted). 















Pee ee se ES we ae EE ge] 


ASSETS, Nov. 15, | Oct. 23, | Oct. 31, Nov. 7, Nov. 15, 
eserve— 1930. 1931. 1931. 1931. 1931. 
coin and bullion .. 214,345 189,539 189,539 189,539 189,539 
ign exchange.......... 205,804 111,336 112,204 112,317 112,479 

foreign exchanget.... 481,890 40,778 42,548 42,970 43,309 

Si nsnascanecnes 84,385 733,900 767,149 760,940 759,767 

aia ninsatimanial 101,256 95,647 95,647 95,647 95,647 
LIABILITIES, 

eae emeidaiae 43,200 43,200 43,200 43,200 43,200 

iin cannrioniininete 10,272 10,803 10,803 10,803 10,803 

© Meee in circulation ......... 943,841 | 1,013,282 | 1,134,221 | 1,061,866 | 1,046,237 

Sesckaneeainnononcens 147,150 175,426 90,808 157,316 164,961 


¢ In dollar and sterling only. 


NATIONAL BANK OF HUNGARY.—In Hungarian Pengd 
(000’s omitted). 

























: ASSETS, Nov.15, | Oct. 23, | Oct. 31, | Nov. 7, | Nov. 15, 
reserve— 1930.| 1931. | 1931. | 1931. | 1931. 
d coin and bullion .........s..e.. we» | 162,653 | 104,792 | 104,795 | 104,795 | 104,796 
i I in ceeabtcnae 10,714 | 12,061 | 16,009 | 17,582 | 12,372 
i er coin and bullion ............0000 9,106 4,981 4,444 4,481 5,134 
d bills, warrants and securities... | 238,383 | 360,911 | 422,446 | 400,673 | 396.886 
pees to the Treagury ..........-+. 67,755 | $8,486 | 58,486 | 58,462 | 58,462 
; _ _ LIABILITIES, 
capital (gold crowns 30,000,000*) | 34,756 | 34,756 | 34,756 | 34,756 | 34,756 
ra 414,273 | 340,666 | 434,700 | 400,731 | 379,510 
nt accounts, deposits, &c. ......... 29,619 | 142,596 | 113,899 | 126,630 | 138,646 





* Calculated at pre war parity of exchange. 





















NATIONAL BANK OF CZECHOSLOVAKIA.—In Cz. K. 
(000’s omitted). 
Nov. 15, | Oct. 23, } Oct. 31, Nov. 7, Nov. 15 
ASSETS 1930. 1931. 1931. 1931. 1931. 
aah alain 1,546,869 | 1,552,053 | 1,551,517 | 1,550,956 | 1,550,514 
bee abroad and foreign 
Se iietiteeticinneees, 2,282,604 | 1,123,525 | 1,127,746 | 1,118,549 | 1,126,101 
hts and advances ... | 176,071 | 1,475,179 | 1,765,277 | 1,593,895 | 1,466,026 
hotes debt balance... | 3,504,723 | 3,243,601 | 3,241,151 | 3,237,168 | 3,229,267 
ee 963,382 | 650,179 | 639,264 | 637,390 | 660,362 
LIABILITIES 
hotes in circulation .. | 6,532,432 | 6,412,122 | 7,217,606 | 6,824,998 | 6,617,841 
account balances .... | 1,072,125 | 762,821 | 238,423 | 432,346 | 537,862 
liabilities .....0000.0.... 360,704 | 358,683 | 358,015 | 369,703 | 365,656 
TIONAL BANK OF JUGOSLAVIA.—In dinar (000’s omitted). 
ASSETS. Oct. 22, Oct. 31, = ~ = 
i 1931. 1931. 1931. 
bid at home and abroad............... 1,656,833 | 1,756,674 | 1,756,693 | 1,756,864 
Bn exc . | 705,356 | 569,315 | 531,702 | 429,044 
foreign exchange 93.811 | 87,435 | 92,617 | _ 88,317 
and advances against security 2,014,164 | 2,087,766 | 2,096,569 | 2,126,551 
hment advances *......... sessessseeee | 1,824,394 | 1,824,530 | 1,824,529 | 1,824,458 
LIABILITIES, 
‘n circulation 5,171,927 | 5,301,657 | 5,301,316 | 5,210,852 
aiid ces we. | 1,023,062 | 870,579 | 849,788 | 665,357 


NATIONAL BANK OF ROUMANIA.—In lei (000’s omitted). 

























Nov. 8, Oct. 17 Oct. 24, Oct. 31, Nov. 7, 

pg Amat. 1930. 1931. 1931. 1931. 1931. 
“old exchange | 10,995,118 | 10,309,197 | 10,423,846 | 10,694,756 | 10,814,764 
aad Dilla... 7,429,023 | 11,618,456 | 12,202,365 | 13,090,963 | 15,278,747 

’ iCeB 

ne iain 4,699,057 | 5,400,561 | 5,366,560 | 5,336,560 | 5,236,560 
in circulation... | 19,093,790 | 21,812,287 | 22,506,138 | 23,242,591 | 23,461,356 
tight liabilities ess 878 5’924'695 | -51856,330 | 6,027,343 | 6,109,681 
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NATIONAL BANK OF BULGARIA.—In levs (000’s omitted). 


Nov. 7, Oct, 15, Oct. 23, Oct. 31, Nov. 7, 

ASSETS. — 1930. 1931. 1931. 1931. 1931. 
Gold and silver holdings ... | 1,443,407 | 1,509,668 | 1,509,892 | 1,510,242 | 1,510,230 

Balances abroad and foreign 
CUFTENCIES 2.00... eee 1,058,396 | 368,359 | 416,171 | 455,223 | 486,002 
Discounte and advances ... | 716,858 | 863,999 | 811,772 | 812,871 | 808,829 
Advances to the Treasury... | 3,210,302 | 3,075,822 | 3,029,989 | 3,029,989 | 3,030,593 
LIABILITIES, 

Capital paid up ............... 500,000 $00,000 | 500,000 500,000 500,000 
Reserves ...... enenanes evoesee 1,211,377 | 1,184,531 | 1,184,534 | 1.184,422 | 1,182,325 
Bank notes in circulation... | 3,756,228 | 3,325,962 | 3,286,258 | 3,184,805 | 3,213,501 
Sight liabilities ............... 1,232,085 | 1,169,030 | 1,150,729 | 1,274,262 | 1,228,544 
_ aaa 279,089 | 251,605 | 251,528 | 251,245 | 249,972 


BANK OF GREECE.—In drachmae (000's omitted). 


Nov. 15, | Oct. 23, | Oct. 31, Nov. 7, | Nov. 15, 
ASSETS, 1930. 1931. 1931. 1931. 1931. 
I ac laecatetaucs 526.829 868,259 868,354 868,387 868,446 
Gold exchange ............... 3,373,389 | 2,364,708 | 1,709,828 | 1,625,012 | 1,653,218 
Other foreign exchange...... 41,016 3,464 3,600 2.968 2,891 
Bills discounted............... 141,204 161,116 160,701 161,823 165,736 
Advances ststeeeeeeeeeesesenee 169,345 285,566 282,481 291,052 364,241 
Debt to the State ............ 3,388,763 | 3,148,042 | 3,148,042 | 3,128,042 | 3,128,042 
LIABILITIES, 

Capital paid up ............... 400,000 400,000 300,000 400,000 400,000 
Notes in circulation ......... 4,840,971 | 4,239,886 | 4,296,645 | 4,244,103 | 4 1535,093 
Deposita and current ac- 

MEIIND UAncatencnmimanasinee 1,749,035 837,628 761,668 720,301 943,238 
Foreign exchange liabilities 662,157 826,704 200,662 235,514 204,369 
BANK OF POLAND.—In zloty* (000’s omitted). 

Nov. 10, | Oct. 10, Oct. 20, Oct. 31, Nov. 10, 

ASSETS. 1930. 1931. 1931. 1931. 1931. 
IN scnicnisuinbadinlauisaiiuimiess 562,000 576,047 585,009 594,014 595,826 
Of which held abroad —e 77,396 89,686 98,640 107,627 109,422 
Forcign currencies............ 426,934 229,616 213,146 209,850 212,179 
Bills discounted............... 686,266 630,242 621,462 652,147 623,792 
Loans against securities ... 85,982 125,313 126,102 126,787 127,017 
Reserve fund securities...... 86,396 93,121 93,121 93,121 93,100 
LIABILITIES, 

Share capital .................. 150,006 150,000 150,000 150,000 150,000 
Reserve funds ...... 110,000 114,000 114,000 114,000 114,000 
Notes in circulation ee» | 1,311,831 | 1,187,045 | 1,153,547 | 1,254,025 | 1,176,794 
Current accounts ............ 259,755 216,486 236,770 164,606 218,594 





* As from October 27, 1927, 8-91 slotys equals 1 U.S. dollar. 


BANK OF FINLAND.—In F. Marks (000’s omitted). 


Position, | Nov. 15, | Oct. 31, | Nov. 7, | Nov. 14, 
ASSETS. May30,1914.} 1930. 1931. 1931. 1931. 

Sn ii cicusitiinsieidimiamapiaaaadiat 35,091 302,376 | 305,448 | 305,024 | 304,449 

Balance abroad and foreign bills 90,379 {1,121,868 | 580,350 | 528,868 | 521,334 
Finnish and Foreign Govern- 

ment securities ...........000. 21,826 379,822 | 394,432 | 391,728 | 391,677 

Discounts and loans ............ 105,151 828,381 |1,157,222 [1,280,948 {1,339,847 

LIABILITIES, 
Notes in circulation ............ 123,941 {1,265,414 |1,264,049 |1,245,365 [1,223,115 
Deposits at notice ............... 21,225 | 347,823 | 103,569 | 199,836 | 248,595 


BANK OF ESTONIA.—In Est. krones (000’s omitted). 
Nov. 15,) Oct. 23, ; Oct. 31,) Nov. 7, 







ASSETS. 1930. 1931. 1931. 1931. 
Gold coin and bullion ..............eeee0- 6,552 6,549 6,549 6,550 
Net foreign exchange ..........s:csceeseee 17,772 | 16,359 | 15,927 15,624 
Subsidiary Estonian coin.... 1,653 1,524 1,617 1,669 
Home bills discounted .. 14,155 10,470 10,540 10,351 
Loans and advances ialnee 11,571 12,665 | 13,018 11,864 
Thereof loans to Government... ae 2,500 2,300 1,800 

LIABILITIES, 

Notes in circulation .............-secseceeee 32,240 | 39,096 | 38,094 | 36,853 
Sight deposite and current liabilities... | 16,202 9,580 | 10,735 | 10,315 
Ratio of reserve to current liabilities ... | 50-21%! 47 06%) 46-03%! 47-01% 


® Includes Ekr. 4,421,939: 54 guaranteed by the Government. 





BANK OF LATVIA.—-In lats (gold francs) (000’s omitte 
Nov. 19, ; Oct. 19, Oct. 26, | Nov. 2, | Nov. 9, 
ASSETS. 1930. 1931. 1931. 1931. 1931. 
Gold bullion and coins......... 24,061 | 28,952 | 31,530 | 31,533 | 31,536 
BEB VEP COUR. cece ccccsccoccccscccses 6,250 | 10,378 | 10,200 12,858 | 12,717 
Balance abroad .........0+.006 39,294 | 15,225 | 13,614 | 13,777 | 13,383 
Treas. notes and em. change. | 12,016 9,955 | 10,138 9,266 | 10,621 
Short term bills ............... 86,962 | 80,640 | 81,206 | 81,272 | 80,224 
Loans against securities...... 61,389 | 59,877 | 59,265 | 59,282 | 59,098 
Other assets ..........cceseceeeee 18,126 | 17,565 | 17,440 | 17,410 | 17,366 
LIABILITIES, 
Notes in circulation............ 48,393 | 42,475 | 42,436 | 42,969 | 41,813 
Capital paid up ............068 18,735 | 19,676 | 19,676 | 19,676 | 19,676 
RESOTVO .....ccccccccccccccccoccccs 4,352 4,729 4,729 4,729 4,729 
Special reserve ........s-0.seeeee 3,500 3,500 3,500 3,500 3,500 
Deponita.....ccccccccccccccccccece 19,644 18,900 | 18,674 18,503 | 18,303 
Current account ...........006+ 54,068 | 65,186 | 66,551 | 66,356 | 67,408 
Government accounts 87,411 | 58,906 | 58,464 | 60,174 | 60,144 
Other liabilities ............... 11,995 9,221 9,363 9,491 9,373 





BANK OF LITHUANIA.—In It. (000’s omitted). 
Nov. 15,| Sept. 15,|Sept. 30,) Oct. 15, | Oct. 31, 





1930. 1931. 1931 1931. 1931. 
Gold 38,377 | 39,531 | 39,535 | 44,122 | 47,610 
Silver 2,931 2,523 2,491 2,455 2,415 
State Treasury bonds . 1,433 1,324 1,300 1,296 1,286 
Foreign currency ....... ‘ 94,826 | 57,664 | 54,896 | 46,984 | 42,494 
Discount and credit...........+ 97,452 | 112,835 | 118,199 |} 123,810 | 123,850 
LIABILITIES, 
Capital .........c.cecsereoreeereons 12,000 | 12,000 | 12,000 | 12,000 | 12,000 
RREBEE VE oo ccccccccccccocccecccosces 1,553 1,900 1,900 1,900 1,900 
Banknotes in circulation...... 114,218 | 112,851 | 118,298 | 116,668 | 120,645 
Deposits .......-sceceeeeeeeseeeees 108,544 | 89,222 | 86,022 | 88,967 | 83,947 
BANK OF JAPAN.—In yen (000’s omitted). 
Position Nov. l, Oct. 10, Oct. 17, | Oct. 24, 
ASSETS. June30,1914) 1930. 1931. 1931. 1931. 
in and 
‘a naan 221,320 830,768 790,558 | 760,613 715,920 
in and 
“a .-- 59,595 | 66,826 | 67,039 | 67,069 
Discounts ...... 41,740 ae 631,517 631,966 632,783 
Advances eeeeee 70,540 58,252 56,029 56,022 56,025 
BILITIES. 
=n OS scanienes 362,270 | 1,161,047 975,728 979,397 | 1,010,797 
Govt. deposits 87,340 472,646 457,008 439,866 404,518 
Other deposits 11,440 125,710 156,579 136,858 91,412 


Nov. 18, 
1931. 
6,550 
15,208 
1,719 
10,575 
11,753® 
1,800 


36,453 
10,276 
46-56% 


d). 


Nov. 16 
1931. 
31,537 
12,534 
13,299 
11,277 
79,971 
59,056 
17,067 


40,936 
19,676 
4,729 
3,500 
18,255 
68,150 
60,139 
9,356 


Nov. 15, 
1931. 
47,621 
2,293 
1,286 
40,154 
121,310 


12,000 
1,900 
114,681 
84,377 


Oct. 31, 
i931. 


686,364 


66,785 
675,392 
56,923 


1,093,170 
381,985 
76,801 
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5 omni 
5 7 ; + lst 
Ga 4—5 | 4—5 | 5—58] 5—6 | 5—53 | 5—6 
5— 5 * 5—5¢ | 5—5t | 55h | 5—54 
4 4 4 4 4 4 4 
4 4 4 4 4 4 4 
4 4t 4g 43 4t 4 4% 
Comparison with previous week— 
Bank Bills. Trade Bills. 





LONDON RATES. 
ee Nov.20, \wov.21, Nov.23,|Nov.24,|Nov.25 Iwov.26, 
193 1931. } 1931. | 1931. | 1931. | 1931. | 1931. 
esis o 6” 
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THE ECONO MIST. 








$ Mentha, | ¢ Montis, | ¢ Menthe 5 Monta, | ¢ Months | ¢ Months 

















1931. % % % % % 
Nov. 5) 5 6% 6 6 7 
» 12] 5 6—6 6 6 7 
» 19 a 4 6—6 6 6 7 
» 26 | S—S. —6 6—6 6 6 7 
RATES OF EXCHANGE. 
At 4 p.m. 
| | Nov. 27, Nov. 19, | Nov. 26, 
London on a femme oe | aa | ~ Par. 1930. 1931. femme ne | size | se | oth 1931. 
.. | dollars to £1 | Cable | 4°66) | 4-854-Q | 3°75) 16) | 3598] | 4.85 Sa 164 | 3° 598- 
| dollars to £1 | Cable ee 4-8 Hs ba . 1s. 4 
|francsto£1 | T.T. 126-21 125. 58--60 --93 
|marksto®l | T.T. | 20-43 | 20-36-37 Tort % + 
' floring in £1 T.T. | 12-107 | 12- 9-35--40 | 8#-9-00 
jbelgato€l | T.T. | 35-00 | 34-82-} 27-27% 25 4-26 
| lire to £1 2s. | 92-46 | 92-84-86 | 723- 134 70-703 
. {franceto£l | T.T. | 25-224 35. 07-8 | #19 183- 
|kronerto£1] | T.T. | 18-159 |18-15$--163 1 18§- 
. | Kronorto£l | T.T. | 18-159 /18- os 093; = 184- 18 
| kroner to£l | T.T. | 18-159 )18-154--16) 184 18 
| pesetas to £1 | T.T. | 25-224 | 43-60--70 | 44-444 424- 
escudotog1 | T.T. | 110 wrt, 1094-1103 | 1094-1103 
v«. | @chilgs.to£2 | T.T. | 34-58% 28t 293 
... | krone to £1 er. | lett ie 125-127 121-123 
| dinars to#l | T.T. [275-3 6 ar -2 210-220 190-210 
_ ngoto£l | T.T. | 27-82 6--79 253 253 
a fei tel 7s. ig13- 6 | 7819 620-650 600-620 
| leva to £1 TT. 673-659 | 668-673 | 500-550 | 500-550 
Athens . drachmato£]) T.T. | 375 | 3748-375% | 300-315 265-290 
Constantinopie| piastresto£1| T.T. | 110 |1025sellers) “775; | 750% 
Moscow ....... roubles to£1 | T.T. | 9-46 /9°427-9-446) 7.33--35 | 7-15}--17$ 
Warsaw ...... zloty to £1 s. | 43-38 | 43%- 32-36 31-34 
Helsingfors.... | F. marksto£1) T.T. |193-23 293%-1 190-195+ 194 
Kovno......... lita to £1 | T.T. | 48-66 483-49 37-41 37-40 
Reval .......... {kroonto£1 | T.T. | 18-159 | 18-20--27 | 134-149 | 134-144 
Riga............ |latatof£l — | T-T. | 25-224 | 25-18-28 | “18-21 184-21 
Alexandria ... | piastresto£l | Sight | 97% | 97%- | 979-8 | 97 
Buenos Aires.. | pence topeso | T.T. | 47-62d.; 388-39 | 37-374 | 382 
Rio de Janeiro pence to mils. | 90 days) 5-899 | sic 8 | 3-4 | 3-4 
Montevideo... | pencetopeso| T.T. | $1 | 38 274-284 | 28}-294 
Valparaiso..... peaosto£] |90days) 40 39°86 | “20 
i eicadenniaek | soles to £1 | 90 days) 17-3 ieee | 13-40 «| 15-05 
Calcutta ...... | nee _ | 
Bombay ...... 1 “e < | 7.0. \ 18 { ust lh /ea-& | W6n-* 
Madras......... WS rupee || T.T. |) 1/5 ly 
Hong Kong... ster. todollar| T.T. | 1/34- 1/34-1/48 | eeu 
Shanghai...... | eter.totael | T.T. | wea —U7t | 1/83-1/9%| 1/88-1/10 
Singapore ..... | ster.todollar| 1.7. | 2s.4d. | 2/34-# | 2/4-2/43 2/4-2/4% 
Kobe............ | eter. to yen T.T. (24-582. 2/ wear | 2/784 | 2/84-2/9% 
Manila .. A — topeso | T.T. | 24-066d 2/T=2/8+ | eee 
Mexico .. jpessto£ | T.T. | 9-76  10°55--75  19.99--59 | 9°00--50 
ce | ster.tobaht. | TT. | 21-82a.' U9 | ¢ + 
+ Nominal. 3 Sellers 
OVERSEAS BANE RATES. 
Changed. From To | Changed. From To 
e % | % % 
a July 1.1931 9 8 | Madrid........ July 8, 1931 6 oy 
A Sept. 29,1931 2 Oslo ... Oct. 17, 1931 7 6 
Athens .. Oct. 29,1931 12 11 | Paris .......... Oct. 9, 1931 2 24 
Batavia............ Mar. 10,1930 5 44 | e. Sept. 22,1931 5 64 
Belgrade .......... July 20,1931 6 74 | Pretoria ...... Nov. 13,1931 5 » 
I tntiesiieg Sept. 2. 393) 10 . | Reval ......... Sept. 1,193] 7 64 
Bruseels ......... July 31, 3 | p; 6a 
Bockares Mar Sis 3 & | “ Anateee me 2 - : {fn 
Budapest ......... Sept. 10, | BRED sccccesse Sept. 28, 
Calcutta .......... Sept.22,1931 7 8 | Sofia .......... Sept. 30,1931 84 % 
Copenhagen... Sept. 26,1931 4} 6 | Stockholm... Oct. 17, 1931 7 6 
ET sicwcocseses Nov. 24,1931 6 5 | Swiss Bank 
Helsingtors ...... Oct. 26,1931 9 8 |  places...... Jan. 22,1931 2 2 
ED ticeckecect Oct. 3, 1931 7 8 | Tokio ......... Nov. 4, 1931 5-84 6-57 
Lisbon ............ Aug. 8, 1931 7§ 7 | Vienna........ Nov. 11, 1931 10 8 
New York Fede- | Warsaw ...... Oct. 3, 1930 6 a 
ral Reserve.... Oct. 15,1931 2} 3% | Irish ........... Sept. 29,1931 5} 


Central Bank of Chile.—Discount rate for member banks, 9% ; discount rate for the 


public, 10%. 


a 6% applied to banks and credit institutions. 
6 7% applied to private persons and firms. 


CURRENT PRICES IN NEW YORK. 


The Irving Trust Company cable the following money and 
exchange rates in New York :— 


Nov. 26, Oct. 28, Nov. 4, Nov. 11, Nov. 18, Nov. 25, 
1930. 


Cali money 


Time money (90 days’ mixed coll.) 


Bank acceptances 


1931.’ 1931. 
21 2} 
1 i 


ng 


1931. 1931. 1931. 
Kates———- -——_ + 
i.e 2 
4 Ra 
4 2 







en 




























Rates of Exchange, | ] 
New York on— | Lave Nov. 26.| Now.) 
en Vel. | 1939, "| 193)" Nov. yy 
London— ma 
te Ceecccece | ol | 2 
eee Dollars 46 
p Chet =e pe +54 sm 32 1 
ancl eques /Cents for 1 franc | 85h) 31g Th a 
Brussels........, » (Cente tor 1 Relea | 13.90? | 3228) 39y | ST iy | 
Switzerland 13-944 | 13.951 | Pt 
= +» {Cente for 1 france | 19-30 | 39.3 ¢ | 13-954 Die i | 
Leal oossseessee » [Cents for 1 lire 5-263 | 5 oh | 1-54) agg 
= BD ccccccece » {Cents for 1 mark | 23-31 gt | 5-17 oi Sy | 
Monn cee eevee »  |Cts.for Austrn.shig.! 14.97 | i | 23:55 ar Mi “ 
eeccesece » [Cents for 1 peseta | 19. 39 aw - (ae | 
Coens +++ 9 [Cents for 1 guilder | 40-195 40-23 £734 im 
Sanintbeotan » > Cents for é a 
Stockholm... 7 a | 25°804 | 26-724 | 21-3) | ge Me 4 
Athens ......... om \oenta or 1. Irachma, 1-297 | + ab 2) 2 ii 
Montreal vee e ogy (COD. conte for g] | 100 Is + 1-284 Ly 7 l 
Yokohama ... ,, \Centsforlyen | | 49-85 5 4856 | 94 dis. 104 aig 4 
Hong OE .0. op it ‘ente for H. Kone ¢ | 0 = 49-35 3.5 “ 
Shanchai ...... » jCté.for1Shng.tael) | $ 28-00 | 25-5 &y 
Calentta — » jCentafor lrupee | 36-59 | 35.93" 36-50 33% Wy 
Buenos Aires, (Gold pesos for $199)103-65 1134-40 1 29:00 | aB.g ry 
tio de Janeiro ,, {Cente for 1 milreis 11-9 | « [61-09 6? 50 
Valparaiso...... w |Centsforlpeso | 12-125 | 12 2-07 | *3 | 6a) 2 








rite sill 


SOUTH AFRICAN EXCHANGY RATES, 


BUYING RaTks, 








| 
T.T. Sight. SOdays’ | 60dayy | 
| sight, ight, | = 
London 4 — | 
Rhodesia........ . | 14% dis % dis. | 18% din, | 2 
South Africa 22% pm | 214% pm. me pm. rye phe 


SELLING RATES PER £100 (STERLING) 


PPP rr rere reer errr ery 


CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. 


The Anglo-South American Bank, Limited, quotes the follory 
rates of onchange : — 





























Country. a Por Value. Usance. 
es | Sucresto£ ...... 24-3325 © Sight London ny 
I nc cacieneseuiees Bolivares tof ... 25-2215 o ea 
Colombia (Bogota) ...... | Pesos to€ ......... ae a ty 
BUEN nscsccncnevecsens | Cordobas to £ 4-8665 1% 
BalVOSSE ....cccccccccccsscees | Colones to€£ ...... | 9-73 us 
Se | Bolivianos tof... | 13-33 Ou 
OVERSEAS DOMINION RATES. 
COMMONWEALTH OF AUSTRALIA AND DOMINION OF 
New ZEALAND. 
—oensieeramien aeena=ae 
+rali ustralis and New Zeslsad 
an - Australia and | Au —_ ee 
a ele 
i Selli i ing. MUM. 
| Puying. Selling. | Buying 
" | | 1 New Aus | (Ne 
New Aus- | New | Aus . 
ate Zealand. tralia. | Zealand. tralia. | Zealand. tralia. Zest 
| Sa Tell 
j 14} Ww 
ain | a 130 1094 130 i 
rr 1sig | lle | 130g | «110 1294 1084 is a 
SOdays| 132¢ | 11% |... vw | 1284 i yi 
60days| 133 1123 | 128% > mM 
QOdays} 1338 | 113 | 1278 a 
AU rates (Australia and New Zealand) now based on ae DUS. 
INDLA : REMITTANCES TO THE HOME TREASUB!. 
the Fron Ap 
oF. 
week ending 1 
Nov. . 1931. ~~ 1s. 
Sterling purchased in India ..........------- : 969,000 ssi 
From paper currency reserve . 
Net in England ........++ssser++0** eee 
transfer | From = standard reserve in 
Home ferred o India from Peper 
Treasury.| currency reserve to §° 23,0878 
TOBOT VG... ceeceesesrre* 
442,804 
969,00 ZI, 
; 140%. 
Lese sales of sterling ecccccceccososecseceseresse® a 
369,000 13,595) 





Net remittance to Home Treasury....------- 


India Office, 8.W.1, 
November 25th, 1931 
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_ THE _ ECONOMIST. 


BULLION. 


‘ng statistics of imports and exports of gold for week 
soiember 26, 1931, are issued by the Statistical Depart. 
HLM. Customs and Excise :— 


ed into Great Britain and 
Northern Ireland. 


Exported from Great Britain and 
Northern Ireland. 


To— 


al declared value of 


Total declared value of 
imports rts 


1,752,050 4,576,519 


GOLD MOVEMENTS. 


arrivals and withdrawals of gold during the past week, as 
unced by the Bank of England, have been as follows :— 


WITHDRAWALS. 


pssrs Samuel Montagu and Company write on November 25, 
I, as follows :— 


GOLD. 


e Bank of England gold reserve against notes amounted to 
).703,509 on the 18th instant, as compared with £120,698,392 
the previous Wednesday. About £100,000 of bar gold from 
ia was available in the open market on the 23rd instant, and 
taken for New York at the fixed price of 111s. 9d. per fine ounce. 
day about £220,000 bar gold from an undisclosed source was 
xd and was disposed of to the United States and the Continent 
the fixed price of 111s. 10d. per fine ounce. 


Quotations during the week :— 

Per fine ounce. 
109s. 1d. 
109. 7d. (nom.) 
110s. 1d. 
llls. 9d. 
1ll3s. 5d. 
1lls. 10d. 
110s. 11-5d. 


Equivalent Value 
of £ sterling. 
15s. 6-9d. 
15s. 6:1d. 
15s. 5:-2d. 
15s. 2-5d. 
14s. 11-8d. 
15s. 2-3d. 
15s. 3-8d. 


November 19th ...... 


SILVER. 


Prices have continued to fluctuate, but movements were not so 
de as those recorded last week. On the whole, the market has 
own a firmish tendency, due in a measure to the weakness of 
priing, which caused sellers to hesitate. Business has been fairly 
eral, the Indian Bazaars and China having both bought and 
id, but speculative operations have been rather less in evidence. 
merica has been disposed to sell for near delivery, and this, with 
decline in offtake, resulted in the cash quotation being fixed at a 
scount of Ad. on the 23rd instant. 
Quotations during the week :— 
In Lonpon. In New YOrE. 
Bar silver per oz. std. 
Cash Two Months’ 
delivery. delivery. 
November 19th ... 184d. 18yd. 

» 20th... 184d. 184d. ” 
21st ... 183d. 183d. . 
23rd ... 184d. 184d. 2lst .. 
24th ... 18#d. 183d. 25rd ... 
25th ... 184d. 18 $d. 24th ... 


Cents per 
ounce «999. 
November 18th... 30 
19th ... 

20th ... 


Average ....... reese 18°385d. 18-479d. 


The highest rate of exchange on New York recorded during 
e a from the 12th to the 18th instant was $3-774 and the 
0 es *62. 


The following were the United Kingdom importe and exports of 
ver registered from mid-day on the 16th instant to mid-day on 
¢ 23rd instant :— 


il 


_. Imports, 
nited States 
lexico 


British India 
Other countries 


InpIAN CuRRENCY RETURNS (in lacs of rupees). 
Nov. 15 Nov. 7. 


16,311 16,166 
13,011 13,059 


Oct. 31. 
15,975 
13,157 


Notes in circulation 

Silver coin and bullion in India ... 
Silver coin and bullion out of India 
Gold coin and bullion in India 
Gold coin and bullion out of India 
Securities (Indian Government)... 
Securities (British Government)... 


440 “430 


2.860 


440 
2.667 2,388 

The stocks in Shanghai on the 21st instant consisted of about 
60,100,000 ounces in sycee, and 171,000,000 dollars, as compared 


with about 62,400,000 ounces in sycee, 175,000,000 dollars on the 
14th instant. 


GOLD AND SILVER PRICES. 


Silver— 
Per Ounce. 


Caah [Forward ~—- 


a d. d. d. a. 
109 7 |18% | 184% | Nov.27,1925] 324 
110 1 | 183 | 184 26, 1926} 25} 
lll 9 | 18% | 18) 25,1927] 263 
113 5 |18% | 18% 29,1928| 26; 
11110 | 18% | 18% 28, 1929| 224 
1142 118%! 183 » 27,1930! 16% 


NOTICES. 


It is announced that Mr Ronald Malcolm has been appointed 
chairman of the board of Coutts and Company, the bankers, to fill 
the vacancy caused by the death of Sir George Marjoribanks, 


K.C.V.O. 


Gold 
Per 
Ounce. 


Date. 


Company Hews. 


DIVIDEND ANNOUNCEMENTS. 


Rate °% per Annum, except 
where marked % or Stated 
in Cash. 

+ Final div. 


Dividend 
for Whole 
* Interim div. eee 
Name of Company. 


Interim | Date of Method 
Pay- of 
ment. Payment. 


BANKS. 
Royal Bank of Scotland 
INSURANCE. 
Gresham Life Assurance 
Legal and General Assurance 
Sun Life Assurance 
TEA AND RUBBER. 


Tax free 
Tax free 
Le 88 tax 


o*| Nov. 18 
Dec. 8 


Lumert Rubber 
Mount Vernon (Ceylon) Tea ..... 
Pabbojan Tea 
Scottish Tea and Lands 
MINING. 

Broomhill Collieries 
Lonely Reef Gold Mining 
Taquah and Aborso 

OTHER COMPANIES. 
Ailsa Investment Trust 
Army «& Navy Investment (Def.) 
Associated Fireclay 
Associated Hotels 
Beaver Trust 
Blackpool Tower 
Brickwood and Co. .........-:+0-+++ 
Biechert’s Brewery Investment 
Cape Town and District Gas...... 
Carr and Co. 
Cleveland Trust 
Continental and Industrial Trust 
Chester's Brewery 
Chester Northgate Brewery 


Less tax 
Nov 30 pt 
a Less tax 
Dec. 1 one 
Dec. 1 
Dec. 1 
.. | Less tax 124(a)| 124(b) 
xen 6 7 
Less tax 5 a 
aa 6 6 
30 
a 10 
Tax free 10 


Frederick Sage 

Foster Clark 

George Bier and Rigden ...... nee 
Grand Hotel, Eastbourne ........ 
Grand Hotel, Manchester.. 
Great Northern Telegraph......... 
Greene, King and Sons 

Hely’s a 
Hepworth and Grandage ae 10 
Ingall, Parsons, Clive and Co. ... ail ee on 10 
J.A. Wei oes wie ms 25 


(a) Plus bonus of 1/- p.s. (b) Plus bonus of 1/6 p.s. 


DORMAN LONG AND COMPANY, LTp.—It has been decided not to recommend 
the payment of any dividend on the six per cent. cumulative preference shares 
for the year ended September 30, 1931. 

THE PROVINCE OF BUENOS AYRES WATERWORKS COMPANY, LTD.—It has been 
decided to postpone consideration of a dividend on the ordinary shares of the 
company until the full effect of the low rate of the Argentine exchange upon the 
company’s accounts is known. 

THE WINTERBOTTOM TRUST, LTI’.—The board have decided that in view of 
existing conditions it is desirable to defer consideration of the payment of a 
dividend on the ordinary stock of the company until the accounts for the year 
ended March 31, 1932, are available. It is not proposed, therefore, to pay an 
interim dividend on the ordinary stock of the company. 

THE STANDARD BANK OF SOUTH AFRICA, LTD.—The directors of the Standard 
Bank of South Africa, Ltd., have resolved, subject to audit, to pay to the share- 
holders an interim dividend, payable in British currency, of 6s. per share (being 
at the rate of 12 per cent. per annum), subject to income tax. Warrants for the 
dividend wil! be posted on January 29, 1932. The bank’s investments stand in 
the books at less than the market value as at September 30th Jast, and all usual 
and necessary provisions have been made. 


Nov. 30 


Jan. 1 
6%*! Dec. 4 aii 
ee Less tax 


* 


e 
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SUMMARY OF COMPANY PROFIT 
Net —_ L088 ACCOUNTS, 





Pro Amount Appropriation. 7 
Payment | Available ____ Dividend. | 
Oo ° ° PU pene 
A : Distri- Prefce. i ; 
ecount.| Deben- | } 18: ~~ Ordinary Balance 





ee 
Interest. Amount Amount. | Rate. 














































Hull Brewery | Sept. 30 41 83 739 125 737 3.100 3 | 9 | 
ae eee eee ee eeeee . ° , ’ . 5,000 123 

Morgans Brewery ............ Sept. 30 42,973 59,565; 102, 
Peter Walker (Warrington) 02.558) 13,800 7 15 | 

and Robert Cain and Sons | Sept. 30 130,860 4 

an ene P 370,458) 501,318!| 160,000} 170,250) 7 | 

New Zealand Loan and Mer- 
. — ae eerseemies ous » ee or scone Dr.136002)| ... _ Dr 155000 4g | 

ube Investments, Ltd. ... . ’ 9,422) 316, ‘ 2. 998, 7¢- 
Hotels, Restanrants, te. ~ ee ais 8 | 43.597) Tyo RL 

era read Company ... | Sept.26) 20,847) 104,665! 125,512! 25,188 | / 4 
Grand Hotel, Manchester ... | Sept. 30 7,677 3,417 11,094! 1,687 = . ; | + | 53,449 93% 
Ilkley Wells Hydropathic Co.) Sept. 30| Dr. 2,551} Dr. 543) Dr. 3.094, |. rote sf 1407, gags 3 
Slaters and Bodega ......... Sept. 30 4,134) 89,557/  93,691|/ 4,531; 50,625, jo | 15,0001"; 3,094 Dr. 2g, © 
Strand Hotel, Ltd............. Sept. 30 22,395, 119,181) 141,576 


32,200; 14(a) | | 10395 
37,000) { 32,200 aaio) | > 30,000) 10,176! 113495 th 
5B) 


Iron, Coal and Steel. 
Broomhill Collieries ......... June 30 55,133 










3r0o > 24,564/ 79,697/) 8,138; _—3, 
Fassifern Coal Company ... | June 30 om Dr. 1,101) Dr. 1,101 a eae beng | 20,000 | 48.218 OLig? , 
Weardale Steel Coal and Coke/ Sept.30/  20,277/ 68,560/  88,837|| 30,000 13;500) 6 | 25,000 205357 2 "= 
. i , | by 75.1% oe 
untied —-....... Sept.30/ 95,345! 135,743! 231,088 131,467 | 
Humber, Ltd. ............... July 31 5,298) Dr. 96,156 Dr. 90,857 ae - | Dr 126665 oan 2 
Rover Company st ccecsans July 31 136,425 Dr. 77,530) 58,895 | en aa tans : 
riumph Company............ ug. »7 10,354, 27,076 4,002) one ol. 
Rubber, dc. | $002) 20657) am | 
Javea Produce Company ... | June 30] Dr. 4,146) Dr. 8,946)Dr. 13,092 ee a> 7 = 13092 in 
Sungei Bahru Rubber ....... June 30 2,524) Dr. 2,815, Dr. 491 i we | Dr.2000. i 509 a 3,069 
Tea “I ’ 215 
Scottish Tea and Lands Com. | 
pany of Ceylon ............ Aug. 31 16,273; 42,067 58,340); ... 41,063) 12 | 17,277! 57233 i 
Wilson, Smith and Sutcliffe | Sept. | 
and Su e pt. 30 237 8,011 8,248 | 828) 304) 
Anglo-Scottish Amalgamated i 
Corporation ...........00.0++. Sept. 30 7,673} 25,395) 33,068 33,068! 
Cleveland Trust .............. Sept. 30 999] 3,774] 4,773 2,786} “7 | L000 ““ogr “yen 3 
Scottish Investment Trust... | Nov. 1/ 19,492) 90,816| 110,308 33,281, 17) |... =| 26,402, 22H 
Second Anglo-Celtic Trust .. | Nov. 1 1,908} 19,870) 21,778 3.750, 26 | ... | 6686 3 15 : 
Second Co-operative Invest - | | ~~. oe 
ment Trust ...............0+- Sept. 30° 4,512} 22,411) 26,923 16,688, 1 5,000 | wan 4 
Stockholders Investm’t Trust| Oct. 31 5,525! 30,571 36,096)! 17 11,562) sf | 386 7086 waz : 
Tobacco Securities Trust Co. | Oct. 31] 110,285! 644, -_ { $50:0001 17} 04. vee | 114,335 800954 
Other Companies. | ; 
British Instructional Films 
(Proprietors) ............... May 31 : w+ |\Dr.82893 3B 
British Ropes .................. Aug. 31 ce ol | 5,864 85,956 61M 
Carr and Company............ Sept. 30 22,500/ 7% | 9,451, 7,089 3692 3 
Foster Clark, Ltd. ............ Sept.24| 65,127 78,750, 224 51,500, 63,361, 149,627, @ 
Hepworth and Grandage ... | Sept. 30 1,712 12,500} 10 | 5,000, 2,368, 17,533 
Imperial Smelting Corpn. ... | June 35, wee me (Ct ve 14,404, 231,373 5 
Ingall, Parsons, Clive and Co.| Sept. 30 8,3 3,579 10 3,000' 10,643, 8.853 5 
Madame Tussaud’s, Ltd. ... | Oct. 31 27,384 11,250; 25 5,000; 28.974 49,066 9 
Murray (D. and W.), Ltd. ... | July 19 we 10,000, Dr272188 w .. 
Piccadilly Picture Theatre 
(Manchester) ............... Nov. 27 5,763 os _ 6,000, 4,068; 18610 .. 
Pinners Hall (Austin Friars) | Sept. 30 2,3 13,548, 10 1,000, 3,479 15,116 
Proprietors of Hay’s Wharf | June30| 65,284 100,000' 10 25,000, 81,710) 248387 0 
Sage (Frederick) and Co. ... | Sept.30| 48,444] Dr. 5.02 16,200) ; a 18,843 24.280 § 
Santa Cruz Coffee Company | Dec. 31 2,273|Dr. 29,940| Dr. 27,66 20s Dr. 11,000 Dr. 16667 Dr.185%" 
Stuttaford and Company .:. | Aug. 31 54, 20,000: 5 | ... | 45,417 52,29 It 
Tate and Lyle.................. Sept.30| 40, 459,000, 13% | 350,000, 61,832 359,583 0 





* For six months. (a) Preferred ordinary. (b) Deferred ordinary. 
° . . ° ’ 358 
AND CES. there is £152,936 available against an available balance of £19, 
nee Non for preceding year. Debenture interest again absorbed 11,30 


while preference dividends again took £37,000. The prefers 
ordinary dividend has been raised from 13 per cent. agent: 
MISCELLANEOUS. absorbing £32,200, against £29,900. The same mount of mony 


rs of deferred shares, which makes thei a 
FURNESS, WITHY AND COMPANY, LTD.—The directors desire to | allocated to is  ceradead of 508 per cont. for pooling 
express their very keen appreciation of the many kind messages of ee of £30,000 is put to reserve, against no allocations year 
sympathy which they have received from shareholders, from The forward is reduced from £22,395 to £10,176. Tuma 
personal friends and clients, and from the public through the Preas, to the belance aheet, we find that total assets have increase! 
in regard to the destruction of the M.V. Bermuda. We are informed £1.804,001 to £1,927,184. Leasehold and freehold properties wot 
that if the damage should unfortunately prove to be beyond repair, | So" nment have increased from £1,488,516 to £1,592,056, the st 
an order for the construction of a new ship will, in all probability, | °4P including payments on account of work in progress 2 fe 
be placed immediately with a British shipbuilding yard, which as Arch site Plnock: is lower at £10,930, compared with {ll 
should give employment to a large number of men during the Debtors are at £13,484 against £14,270. Amount owing Wy ie 
next 18 months. The transfer books of the company will be closed diary com is £86,672 against £91,101. a ey 
from Tuesday, November 24th, to Wednesday, December 2, 1931, £135,715 nies 114 257. The market value of these inv Ce 
both days inclusive, for the purpose of the proposed new issue of is substantially in exceas of these figures. Cash has nee 
anminany Cpese. £69,399 to £73,286. Creditors stand at £385,654, agains! 4, 

STRAND HOTEL, LTD.—The report for the year ended September | Bank loan is at £250,000, against £255,000. Reserve MM 
30,1931, discloses @ profit of £130,541, comparing with @ profit of | against £150,000. The meeting will be held ® t'sy 
£124,850 in preceding year, and a profit of £119,441 for year ended | Restaurant, Shaftesbury Avenue, W.1, on Decem 
September 30, 1929. “Adding £22,395 brought in to the accounts, | o'clock. 
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WEEKLY TRAFFIC RETURNS. 


£ 
10,310} 8,969] 4,919] 13,888} 24,198 
11,237] 9,884] 5,562] 15,446) 26,683 
15,309} 15998} 10965] 26,963) 42,272 
16,745}18249}12025| 30,274 47,019 
23,111/21935/11375) 33,310] 56,421 
24,813/24673}11844} 36,517] 61,330 
14,247) 3,356] 1,463] 4,819) 19,066 
15,112} 3,652] 1,402] 5,054] 20,166 


62,977}50258|28722) 98,980) 141957 
67,907|56458|30833} 87,291/155198 


De 
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& 
wn 
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wn 
o 
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ne 


> Aggregate 46 weeks. 
OVERSEAS RAILWAY RECEIPTS. 


Gross Receipts Total 


180-6|1646-3 
187-3]1719-8 


13856.5 
14137.4 
1167-8 
2054-4 
--» }2085-1 
32-3) 155-1 
35-0) 163-4 


672-8|1203-3 
686 -5)1264-7 
eee , eve «+» }1908-2)3104-5 
ose *8} 69-1)|1323-8] ... «+» |2060-0}3383-8 


Gross 


i i i for Week. Receipts. 


1931. | + or — 1931. 


INDIAN. 


1931. Rs. Rs. Rs. 

30 JOct. 24]1,330} 3,16,700]— 107,139) 1,08,54,452 
31 31} 202 24,200}— 40,900) 11,47,700 
4 31) 2,119} 5,02,034/— 28,302)  21,00,592 
28 14} 3,199} 10,14,000}—3,75,639] 3,83,91,825 
31 [Nov. 21] 3,084] 21,14,000]—1,90,000} 6,10,98,000 
31 [Oct. 31) 3,230] 12,48,000] + 1,32,856} 4,43,44,929 
4 


31} 546 94,277] + 783) 3,99,976} - 


31 31' 2,492! 11,03,019} + 292,285’ 3,33,32,993 
¢ Including Lucknow- Bareilly State Railway. 


CANADIAN. 


g % $ 
lian National. | 45 [sor. 14{roaes 3,642,708| — 420,886) 155,924,419 
46 21115721' 3,080,000; — 396,000) 129,285,000 


, 
47 |Nov. 22] 804 ’ 779,650. 


21) 753 coe 275,600); — 
21) 111 . 35,785) — 


2,450,000 

234,007 

3,565,000 

1,455,000 

4,469,000 

253,591 

. 48,500 
25,012 

21,209 

1,096,000 


414,400! — 
344,200|— 


{ 
3,585! 1,108,585 
1,403} 210,014 


16,893; 126,168] — 


274 2,480: 540, 65,660 
21\ ... | 2,243! — 34| 43,432 

15! 153$! 39,232'+ 6,206! 1,278,399 
ed of Havana 211,367 16,758 — 12,573 386.279! 


+ Months. 
OTHER OVERSEAS. 


ieen Radiene | $ Nov. 14) 104 Pes. 51570 — 39,529) 3,347,417) - 


ican Railway... 21} 483) $150,300'— 57,500} 3,509,400 


TRAMWAYS WEEKLY GROSS RECEIPTS. 

£ £ £ 
po-Argentine... | 46 |Nov. 18} 329]  71,337/— 9,708] 3,330,557 
Aires Lacroze ... | 20 22)... 10,524|— 1,301 207,946 
“ 33 18} 124] 30,080)+ 1,127 995,926 
soe [$103 15} ... |Re.49,044/+ 3,523) 1,032,823 
-| 33 18} 166 78,774{— 2,194) 2,671,295 


+t Months. 
MONTHLY TRAFFICS. 


Company. Ending nccannalnsiemunts 
—e 1931. | CrP 


tion.} 3933. | + or— | 1932. 


ilian Tractn, t. 31/Groas| $2,680,717) — 1,033,960} 30,065,730 


+ or — 


Res. 

— 6,06,607 
6,51,001 
1,34,240 

76,35,970 
42,71,000 
12,22,726 
17,852 

— 42,94,898 


$ 
— 42,218,089 
34,420,000 


£ 

471,330 
26,800 
36,604 
40,000 
40,093 
327,000 
49,000 
383,000 
250,602 
53,733 
31,701 
— 26,784 
- 216,000 
95,600 
285,000 
436,165 
- 78,299 
252,466 
- 13,100 
- 2,616 
— 499,374 
— 332,725 


(i tet tt 


- 1,165,534 
1,091,600 


. 
— 432,342 
- 25,712 
~ 2,642 
+ 59,688 
= 69,259 


Des- Receipts for Month. Receipts to Date. 


+ or — 


— 9,715,294 


Net | $1,611,844|— 587,921} 18,191,500|— 5,176,728 


10 


10 31| Gross|$16,018,053| — 4,868,287|148,571,58) 


31) Gross} $2,735,166) — 1,929,452) 39,335,371 
Net | $1,554,953] — 1,822,248] 24,799,934 


10 
3 
4 
10 


— 41,301,640 
— 21,597,794 


— 25,440,621 


Oct. 
Oct. 
Oct. 31) Groas|Pes.329,274|— 87,245} 3,135,196}— 772,732 
Sept. 30) Gross £30,076) + 4,146 80,422) — 7,380 
Oct. 31/Gross £5,575|— 9,978 29,324) — 31,325 
Oct. 31/Groas} £25,065/+ 4,766} 195,990)+ 860 


IMPERIAL AND INTERNATIONAL COMMUNICATIONS, LTD.—The 
following are the estimated traffic receipts for ten months ended 
October 31, 1930 and 1931 :— 1930 1931 Rise or Fall 

. . £ 


£ 
412.908 
390,461 
447,668 
386,706 
371,704 
374,502 
377,774 
334,326 
410,216 

446,097 454,279° 


Aggregate for ten months January to 
October, 1930 and 1931 4,526,268  3,960,544f — 565,724 


* The sum of £24,000 must be deducted from the message receipts for October, 
~~ ne &@ comparison with October, 1930, owing to changed conditions of 
har in c. 


+ In comparing aggregates, regard must be had to the notes issued with the 
traffic figures for March to October, 1931. 

COMPANY RESULTS.—The Tube Investments report for year 
ended October 31, 1931, showed that dividends received amounted 
to £240,806, against £238,698 for the preceding year. The dividend 
on the ordinary shares is 8 per cent. Compared with 10 per 
cent. for the previous year. The carry-forward is £74,997, 
against £76,943. British Ropes, Ltd., show a net profit of £36,547, 
compared with £54,545. The Rover Company, Ltd., incurred a net 
loss of £77,530 in the year to July 31st last, against profits of £34,031 
and £120,245 in the two preceding periods. This, deducted from 
the surplus of £136,425 brought in, leaves £58,895 to go forward. 
The report for the year to June 30, 1931, of the Imperial Smelting 
Corporation, Ltd., shows that dividends and interest received 
amounted to £129,091, against £295,484 in the previous period, 
Of this, the preference dividend takes £134,538, while £14,404 
goes forward. Ind Coope’s trading profit amounted to £393,346, 
against £418,036 in the previous year, while the net figure dropped 
from £313,791 to £260,666. Dividend and bonus is 22) per cent. 
against 25 percent. The sum of £273,177, compared with £206,646, 
goes forward. Net profits of Mann, Crossman and Paulin, Ltd., 
in the year to September 30th last were £454,237, a decline of about 
£22,000 from last year’s figure. General reserve receives £11,632, 
against £11,683, and loan and property reserve, £23,352. A sum 
of £158,993 is carried forward, against £162,239 brought in. Messrs 
Samuel Allsopp and Sons, Limited, are increasing their ordinary 
dividend for the year ended September 30, 1931, from 84 per cent. 
to 9 per cent. Reserve again receives £25,000, while £72,167 goes 
forward against £59,769 brought in. 


Commerctal Reports. 


MARKET SUMMARY. 


The downward movement in prices at the principal international 
commodity markets has been accentuated during the past week. 
This tendency is well illustrated by our wholesale price index, based 
mainly on United States quotations. Thus in New York the decline 
of cereals, which began a fortnight ago, continued throughout the 
week. It was most pronounced in the case of wheat and maize. 
Barley and oats, on the other hand, show only a slight fall on the 
week. Non-ferrous metals were all cheaper, but the fall has been 
heaviest in copper, following the breakdown of the international 
conference of copper producers. Rubber was again weaker, and 
among textile raw-materials cotton has been slightly cheaper, 
despite the arrangement made by the Federal Farm Board to 
“lock up” 6,600,000 bales for one year. Among other com- 
modities, coffee has been maintained, but cocoa and sugar have 
suffered a further setback. Sterling quotations of those commodities 
which lend themselves to international arbitrage have moved in 
sympathy with international values. As the £ has depreciated 
considerably in terms of gold during the last week, the downward 
movement in international prices has been disguised to a certain 
extent by the relative stability of quotations in terms of sterling. 
Markets in this country have generally been quiet. According to 
reports from various industrial centres, the burst of activity in the 
coal, iron and steel, and textile industries has given way to quieter 
conditions, in view of the fact that the world depression has 
deepened further. 


THE COAL TRADE. 


GLASGOW.—There is little change to ncte in conditions in the 
Scottish coal trade. Shipping business remains on a fairly steady 
scale, with prices much about the same level as ruling a week ago. 
There is still some shortage of washed trebles and doubles, prices 
for which are consequently firm. Among round coals Lanarkshire 
splints are inclined to be easier owing to a slackening in the Italian 
demand. Current prices for the shipping trade are approximately 
as follows (f.o.b. district ports) :——LANARKSHIRE.— Fil best, 14s. 6d. ; 
splint, best, 15s.-l5s. 3d.; splint, second, 14s. 3d.; navigation, 
l5s.; navigation, second, 14s. 6d.; Hartley, 15s. 6d.; steam, 
13s. 9d.; trebles, 16s.; doubles, 13s.-13s. 6d.; singles, 9s. 6d.; 
pearls, 9s.; dross, 9s. Fire.—Screened navigation, 17s.; _first- 
class steam, 13s. 6d.; third-class steam, 12s. 6d.; trebles, 17s.- 
18s. 6d.; doubles, 13s. 6d.-14s. 6d.; singles, 9s. 6d.-10s.; pearls 
9s. 6d. LoTHIANs.—Prime steam, 12s. 6d.; secondary steam, 
l2s.; trebles, 16s.; doubles, 13s. 6d.; singles, 9s. 6d.; pearls, 
9s. 6d. AyRsHIRE.—Unscreened navigation, 16s.; jewel, 17s.; 
steam, 13s. 6d.; trebles, 15s.; doubles, 13s. 9d.; singles, 14s. ; 
pearls, 9s. 3d.; dross, 9s. 
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CARDIFF.—The South Wales coal market is still acutely de 
pressed. The French surtax of 15 per cent. on British coals has 
reacted more on South Wales than on any of the other coalfields 
of the country, and it is feared that the returns for the current 
month will show a considerable slump in the export trade with 
France. Strong representations are being made to the President 
of the Board of Trade, but in view of the recent changes in our 
own commercial policy, it is feared that the tax will not be with- 
drawn. Inquiries for all grades of bituminous coals have been 
extremely scarce, and quotations are nominally unchanged at 
minimurn scheduled figures. Drys are a better market. Dry 
nuts are scarce and commanding prices substantially above the 
schedule, while dry large is also at a premium, Coke and patent 
fuel are steady, but with no expansion in business. The following 
are the current approximate quotations : Best Admiralties, 19s. 6d. ; 
seconds, 19s.-19s. 44d.; best drys, 18s. 6d.-19s.; Black Veins 
18s. 3d.-18s. 6d.; Western Valleys, 17s. 9d.-18s.; Eastern Valleys, 
17s. 74d.-18s.; best small steams, 13s. 6d.; cargo smalls, Ils. 6d.- 
l2s. 6d.; coking smalls, 13s. 6d.-13s. 9d.; anthracite. best large, 
36s.-38s. 6d.; Red Vein, large, 22s. 6d.-27s. 6d.; French nuts, 
40s.-48s. 6d.; stove nuts, 30s. 6d.-43s. 6d.; rubbly culm, &s. 3d.- 
Ss. 9d.; foundry coke, 32s. 6d.-36s.; patent fuel, 19s.;-19s. 6d.; 
pitwood, ex ship, 24s.-25s. 

WORKINGTON.—This is the first week that the coal trade has 
shown any liveliness. The increased demand is due largely to the 
restarting of the linen mills in Ireland, and Ulster merchants are 
at last placing orders quite freely. The cross-Channel shipments 
are, however, still lighter than they were in the corresponding 
week in previous Novembers. Industrial fuel is in only moderate 
demand, sma!! coal being especially difficult to market on account 
of there being so few ovens in operation in the district. House 
coal is in sharper request all round. Prices are firm. Best round 
is 22s. 6d.; washed doubles, 2ls.; washed singles, 19s., all f.o.b. 
Smalls, i6s. 6d. per ton. Best house coal, 31s. 6d.; and house 
nuts, 30s. at station. Gas coal, 28s. per ton. Local coke is from 
lé6s. 6d. to 17s. 6d. per ton. 

SHEFFIELD.—Conditions in South Yorkshire are the reverse 
of satisfactory and, as a whole, do nct improve. The amount of 
forward and spot business transacted lately is disappointingly 
small and the outlook is none too good. Nevertheless, shipments 
of best steams continue steady and prices are quite firm at 18s. 6d. 
f.o.b. The home demand for small fuel is rather better, but sales 
and deliveries of industrial coal continue rather restricted. Sales 
of house coal are below the averages for the season. Best house is 
quoted at 22s. at pits. Blast-furnace coke has gained further 
strength and prices have advanced to 12s. at ovens. Considerable 
quantities of this class of coke are being bought for central heating. 


IRON AND STEEL. 
MIDDLESBROUGH.—New business in Cleveland iron continues 


quiet as requirements for the remainder of this year have been 
practically covered, and consumers have not so far turned their 
attention seriously to forward business. A few purchases have 
been made of important quantities for delivery commencing 
January, but buying on a more general scale will be necessary before 
long. News in the meantime is anxiously awaited as to the Govern- 
ments intention in regard to tariffs on iron and steel. At Tuesday's 
market a moderate business was passing in Cleveland iron for 
December delivery, and odd sales were also made for the first 
quarter, prices being unchanged at the old official figures, viz. :— 
No. 1, 6ls.; No. 3, 58s. 6d.; No. 4 foundry, 57s. 6d.; and No. 4 forge, 
57s. f.0.b. or f.o.t. In the hematite department business is also 
quiet, but producers have fair order books up to the end cf the year, 
and stocks continue to be drawn upon. There still remains only 
four furnaces producing hematite in the district, and as there appears 
no immediate prospect of further furnaces being re-lighted, the 
reduction of stocks will continue. Ordinary mixed numbers can 
still be secured from makers at 65s. for delivery up to the end of 
December, but for the first quarter 65s. 3d. to 65s. 6d. is quoted. 
There are inquiries in circulation for important quantities for 
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department and also in the various fine 
is famous. Exports of these have 
the home trade is none too good, 
anticipate that duties on these 
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~~ sl — - hie h ‘they have struggled for a long 
alloys used in special and ordin = 
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orders having been delivered. Prices of most sles i 
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of the year. An additional blast furnace is eine i ray 
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WORKINGTON.—The buying movement that deve) 
the suspension of the gold standard and enabled makers 
North-West Coast pig-iron trade to dispose of nearly all the to 
stocks accumulated during eighteen months has spent ital al 
the market for hematite is now featureless. Makers are payag 
the penalty of being well sold forward, and that they manag a: 
week to sell the whole of their production is as much a cat's 
expected. Very favourable circumstances indeed would hays 
arise for any free placing of orders on the scale that obtaiig 
the beginning of October, and the general anticipation is tix 
there will be no marked revival of buying until the New Ye 
Meantime the Midland and Continental demand is steady, te 
are larger Scottish and South Wales needs to satisfy, ani ba 
absorption is as considerable as can be looked for considenng & 
state of the steel trade. Prices are firm, with Bessemer ma 
numbers £3 14s. 6d. per ton at Glasgow; £4 Is. at Manche, 
£4 3s. 6d. at Sheffield; and £4 4s. 6d. at Birmingham. Forg 
users are paying 3s. per ton above the afore-mentioned fms 
Special qualities are from 2s. 6d. to 5s. per ton in exces oft 
prices quoted above. Malleable iron is a steady trade at lt 
per ton delivered at Birmingham, but ferro-manganes ss que & 
from £10 15s. to £11 5s. per ton home. The steel market swat 
and shows none of the improvement recorded in the to ts 
Barrow, however, holds orders that have kept busy for two mouit 
the mills on rails and hoops, and Workington next month at 
substantial tonnage of rails, fishplates and sleepers to rol! Mer 
ore is in good local request at from 16s. to Iss. per ton, but Seotuit 
and East Coast smelters’ needs are small. 

GLASGOW.—In Glasgow, business conditions have beer ® 
ceedingly quiet this week, mainly because of the — 
attending the political situation. While there are 3 large all 
of inquiries on the market, buyers seem reluctant to make a 
bevond their actual immediate requirements. In practical 
branch of the iron and steel industry this is in evidence Tees 
plants remain very quiet. Sheet makers have still a fair —_ 
hand, but new business shows some falling of. There » 6 = 
business being done by machinery makers and makers | , eee 
parts. Tube makers do not report any detinite ee a 
in the wrought-iron trade also dull a Se ea 
blast furnaces at the Gartsherrie Iron Works, Coatbnage, © 
rekindled this week. 
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a steadier tendency became noticeable. In New York 
a quoted at 22-87 cents per lb. on Wednesday, against 
ts per Ib. @ week ago, and 23-10a month ago. Wednesday’s 
<a quotations in London in terms of sterling for 
1” cash, at £137 28. 6d. to £137 5s. per ton, compares 
3) 17s. 6d. to £132 on the corresponding day last week. 
, London and Liverpool at the end of last week, at 30,550 
»w a decrease of 23 tons on the week. 
» The downward movement in copper prices which began 
» failure of the international conference of copper pro- 
5 reach an agreement became known continued throughout 
week. Quotations have established a new low record. 
; that Phelps, Dodge and Company have withdrawn 
, U.S. Copper Exporters, Inc., probably in order to be free 
the metal without the restriction of price imposed by 
sciation. On Wednesday ‘‘ Domestic” spot was quoted 
» at 6°25 cents per Ib. in New York, against 6-75 cents a 
eo and 7 cents a month ago. Wednesday’s official closing 
or “standard cash” in London in terms of sterling, at 
to £33 16s. 3d., compares with £35 12s. 6d. to £35 15s. a 
Stocks of refined copper in British official warehouses 
snd of last week, at 20,730 tons, show a decrease of 660 tons, 
ks of rough copper, at 773 tons, remained unchanged. 


).—The demand for lead has been small during the past 
d prices in New York declined. The London market was 
steadier, but quotations were barely maintained. In New 
the metal was quoted at 3-85 cents per lb. on Wednesday, 
4-05 cents a week ago and 4 cents a month ago. Wednesday's 
closing quotation for ‘ soft foreign ’’ in London in terms of 
, at £14 10s. to £14 15s. per ton, compares with £14 12s. 6d. 
‘corresponding day last week. 


TER.—The London market in spelter has been active at 
inning of the week, but on Wednesday buying fell off and 
g prices declined in sympathy with the decline of the metal 
» York. Wednesday’s quotation in New York, at 3-15 cents 
, shows a decline of 0-10 cent per lb. as compared with that 
corresponding day last week. Wednesday’s official closing 
ions in London in terms of sterling for ‘‘ good ordinary 
5, at £14 to £14 6s. 3d. per ton, against £14 to £14 7s. 6d. 
ago. 


ER NON-FERROUS METALS.—Among other non-ferrous 
, the quotation for aluminium has been maintained at £95 
n, while antimony lost part of last week’s advance by declining 
128 to £30 per ton for “ foreign” to £28 5s. to £28 15s. per 
On the other hand, nickel hes been advanced from £220 to 
per ton to £225 to £230 per ton, and quicksilver from £17 10s. 
pttle to £18 10s. per bottle. 


TEXTILES. 


E COTTON TRADE.—-Manchester.—The market during the 
week has continued steady. Although the general inquiry 
been fairly extensive, spinners and manufacturers have met 
a reduced turnover, and it is doubtful whether the production 
n sold in certain branches. Buyers are certainly less inclined 
we orders freely, but producers have the advantage of fair 
act lists, and so far there has not been any particular pressure 
ll. Inquiry in piece-goods for India has rather tended to 
d and on the whole more sales have been arranged, but there 
ill an absence of bulk business. Most of the buying has been 
ght fabrics and fancies. The improvement in the demand for 
tta has been very welcome. Although the offtake for China 
been rather smaller than a week or two ago, useful lines have 
been booked in white shirtings. Some moderate contracts 

P been arranged for Singapore and the Straits Settlements. 
y little has been done for Egypt and the Near East. Printing 
hs for South America have not been altogether idle. Only odd 
have been mentioned for the Continent. Irregular operations 
P occurred in home-trade fabrics, but clearances throughout 
country are fairly encouraging. A slower demand continues to 
experienced in American and Egyptian yarns for home use. 
spinners have been more prepared to consider offers and there 
Signs of supplies being rather more plentiful. Less activity 
been reported in export numbers. 


Cotton Prices. 


Nov. | Nov. | Nov. | Nov. | 
4. 1l. 18. 25. | 


da.) dy dad. | a 
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HE WOOL TRADE. ~~ 
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Bradford.— The chief event this week 
been the opening of the sixth series of London sales, and, writes 
correspondent, it must be admitted that the advance in values 

vot as much as was originally anticipated. ‘The rise reported by 

& brokers was about 5 per cent. less than was freely mentioned 

‘ertain quarters from which reliable forecasts are usually forth- 

—- It must be said, however, that certain new factors have 
k into operation, and the full significance of some already at 

Was not realised. There has been an easier tendency in values 
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in Australia and South Africa. This has primarily affected merino 
wool, but there is no doubt that the opening of the New Zealand 
season at the end of this week has also been kept in mind. Besides 
this, spinners and manufacturers are having to recognise quite as 
much as ever the relationship between the market value of their 
commodities and the cost of wool. The reaction of all these factors 
in Coleman Street has been to leave greasy merino combing with 
an advance of no more than 5 to 74 per cent. compared with the 
close of the October series, and scoureds up to 15 per cent. Fine 
crossbreds have been readily picked up at about 15 per cent. advance, 
medium and coarse qualities being a good 5 per cent. dearer. The 
prospect of a further improvement as the sales continue is doubtful. 
So far as the home trade is concerned, supplies in the hands of users 
are not excessive, and the Continent is buying quite as well as was 
expected. The demand for merinos, fine crossbreds and medium 
wools of carding length is satisfactory, but low preparing sorts 
are likely to drag. Prices for tops are steady. Most of the spinning 
and weaving machinery is busy, the bulk of the output still being 
for hosiery and dress goods. Further big quantities of wool are 
expected to be required for the latter, fashion having gone off 
artificial silk and other substitutes. gies 


THE JUTE TRADE.—Dundee.—Business in the juto industry 
has quietened down to a considerable extent, mainly because of a 
fall in raw-material prices. It was the strength of the raw jute 
market which enabled producers to obtain advanced prices for 
jute yarns and cloth, so that when the fibre became easier buyers 
withdrew their support from the market. No change is made in 
the quotations of spinners and manufacturers, however, as there 
is the feeling abroad that the recent decline in raw jute values may 
prove to be only temporary. Up-country markets in India have 
maintained a firm undertone, despite the fact that speculators 
have depressed the position by profit-taking. America has been 
considering the question of putting additional tariffs on their 
imports of jute cloth and bags, with the view cf helping the cotton 
industry, and this has had a depressing influence on the Calcutta 
goods market. America is by farthe largest consumer of jute goods. 
For the nine months ending September 30th last, theexports of jute 
cloth from Calcutta tc North America were 618,493,473 yards, out of 
a total exported of 780,440,759 yards, compared with 769,040,166 
vards and 1,033,488,178 yards respectively for the same period 
last year. After being up to £23 7s. 6d., the value of Daisee-2/3 
has reverted te £20 17s. 6d. and business done for full group, with 
threes quoted at £20 15s., and fours sold at £19 L5s., December- 
January. ‘Tossa assortment is offered at £22 10s., threes at £22 5s., 
and fours at £21, same shipment. First Marks are rather more 
freely quoted at from £25 and good Lightnings at from £23, with 
Green Circle Ram named at £23 15s., and Fuji-M First Mark at 
£24, December-January. Heart Ram tops are reduced to £22 10s., 
after being quoted at £24 7s. 6d. The quotations for hessian yarns 
are still 2s. 54d. for common 8-lb. cops and 2s. 64d. for 8-Ib. spools, 


Appreciation 


Appreciation is the subtle 
element in industry and 
business that leads to higher 
achievement. 


No man ought to be in executive control of a 
business until he has learned to appreciate the 
value of the efforts of others. 


Success in industry is never due to an individual 
effort; it is the co-ordination of a combined effort. 
The modern burglar appreciates the degree of 
security offered by The Chatwood Safe, for 
recentiy a gang of burglars. over a period of e 
fortnight, attacked in neighbouring towns five 
different shops owned by the same firm. 


At each of the first two shops the burglars failed 
after a strenuous effort to open The Chatwood 
Safe. and at the remaining three shops attacked 
by them. they did not even try to open The 
Chatwood Safe, but devoted their limited time to 
sefes of other makes. 

J. E.S. 


THE 
CHATWOOD 
SECURITY ate 


THE CHATWOOD SAFE CO., LTD., 
Bankers’ Engineers, 
SHREWSBURY, England. 
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but buyers are not even offering to do business at 2s. 5d. and 2s. 6d. 
respectively, which are the prices at which business in an 
was last done. Twist is firm at from 44d. to 4}d. for 3-ply 8-Ib., 
and sacking yarns rule from 27d. to 3d. for 24-Ib. weft and $id. 
for 8-lb. chains. Rove prices are steadily held at £22 for 48-Ib. 
and £19 10s. for 200-lb., and fine yarns are more or less nominal 
at 3s. 2d. for second quality 8-lb. Rio warp, 2s. 10d. for third, and 
2s. 8d. for fourth. Carpet yarns are quiet. Cloth orders have been 
much fewer during the past week, but this has made no difference 
to manufacturers, who are now all fairly well engaged, and they 
are adhering to their prices of from 3d. for 10}-0z. 40-in. and 24d. 
for 8-oz. Linoleum hessians and heavy goods are of small interest. 
The Calcutta goods market has gone steadier, 


weakness. 
THE GRAIN MARKETS. 


WHEAT.—The downward trend in wheat prices which began a 
fortnight ago continued throughout the past week. Nevertheless, 
prices are still considerably above the low level which prevailed 
throughout the summer. Among the factors making for a decline, 
is the resumption of heavy shipments from Russia and the statement 
of M. Pavloff, director of the Soviet grain export department. The 
gist of this statement was that the Soviet Government intends to 
continue forcing the export of grain, and that the whole of the 
original export programme would be carried out, because the foreign 
currency plans of Russia are chiefly based on receipts for exports. 
Other adverse factors were the satisfactory nature of the crop 
reports from Australia and Argentina and the news of rainfall in 
the United States winter belt. In this country the sowing of winter 
wheat is proceeding rapidly under favourable circumstances, and 
according to various reports, the acreage under winter wheat is 
being increased. Quotations in London, Wednesday: No. 1 
Northern Manitoba, Atlantic, ex ship, 34s. 3d. per 496 lbs., as 
compared with 35s. a week ago; No. 2 Northern Manitoba, Atlantic, 
ex ship, 31s. 6d., against 32s. 3d. ; No. 3 Northern Manitoba, Atlantic, 
ex ship, 30s. 6d., against 31s. 3d.; Russian, on sample, 29s. to 31s., 
against 29s. to 3ls.: Australian, ex ship, 30s. 9d. to 33s., against 
3s. 6d. to 33s. a week ago. 


WHEAT FLOUR.—-The markets in flour have been steady, but 
quotations declined in sympathy with wheat. North American 
shipments, at 247,000 sacks, show an increase of 27,000 sacks as 
compared with the previous week.' Of this total, 84,000 sacks have 
been consigned to Europe. Quotations in London, Wednesday : 
Straight run, delivered country, 25s. 6d. per sack of 280 Ibs., as 
compared with 26s. last week; delivered London, 24s. 6d., against 
25s. Manitoba patents, ex store, 26s. 6d. to 29s. 6d., against 
26s. 6d. to 29s. 6d.; and Australian, ex store, 21s. 6d. to 22s. 6d., 
against 22s. to 23s. a week ago. 


BARLEY.—The market in feeding barley has been quiet, and 
prices continued to weaken. On Wednesday ‘‘ December ” futures 
were quoted at 41{ cents per bushel in Winnipeg, against 42} cents 
per bushel a week ago. Quotations in London, Wednesday : 
* English feeding,” f.o.r., per 48 Ibs., 25s. to 26s., as compared with 
25s. to 26s.; Russian, landed, 23s. per 400 lbs., against 23s. 6d. 
a week ago. 

OATS.—There has been little demand for oats during the past 
week, and, despite the smaller quantities offered at the principal 
markets, quotations were easier. ‘‘ December” futures, which a 
week ago stood at 26] cents per bushel in Chicago, sold at 26} cents 
per bushel on Wednesday this week. Quotations in London, 
Wednesday: * River Plate,” landed, 19s. per 320 Ibs., as compared 
with 19s. 9d. last week; ‘‘ River Plate,” ex ship, 18s., against 


18s. 6d.; ‘ Chilean White,” landed, 288., against 286. 6d. a week 
ago. 


MAIZE.— Argentina continues to ship heavily, but although there 
has been considerable buying, prices declined steadily. Wednesday's 
quotation in Chicago for ‘‘ December "’ futures, at 39} cents, shows 
a fall of 4 cents per bushel on the week. Quotations in London, 
Wednesday: ‘ Plate,” landed, 18s. 9d. per 480 Ibs., as compared 
with 19s. 6d. last week; ‘ Plate,” ex ship, 17s. 6d., as against 
18s. 6d.; ‘* Plate,’ November-December, 18s., as against 18s. 9d. 
Yellow maize meal, ex wharf, was quoted at £5 17s. 6d. per ton, 
against £5 17s. 6d. a week ago. 


COMPARATIVE AVERAGES OF GRAIN.—The following table gives 
the estimated sales of home-grown wheat during the harvest years 
1931-32, 1930-31, 1929-30, 1928-29 :— 


after displaying 


1931-1932. | 1930-1931. | 1929-1930. | 1928-1929. 
Estimated sales of bome-grown 





wheat— Cwts. Cwts. Cwta. Owta. 

1 week to November 21.......... 73,670 145,502 215,048 322,998 

12 weeks to November 21......... 897,431 | 1,719,596 | 3,387,836 | 3,684,741 
Average price of English wheat per s. d. 8. d. a. d. 8s. d. 
is dadeeeaniaiesibebneiennbennanniels 6 10 6 7 93 91 


The following is a statement showing the Quantities Sold and 
the Average Price of British Corn in the past two weeks, and for 
the corresponding week in each of the years from 1927 to 1930 :— 


| 





QUANTITIES SOLD. AVERAGE PRICE PER CWT. 
Weeks ended 


Wheat. 





oe Owts. Cwta. Cwts. s. a. 8. 
Nov. 14, 1931...... 89,271 456,512 63,526 6 lo 9 
Nov. 21, 1931...... 73,670 501,688 55,803 6 10 9 
Nov. 19, 1927...... | 285,148 487,574 83,245 16 0 12 
Nov. 24, 1928...... | 322,998 593,782 85,493 911 10 
Nov. 23, 1929...... | 215,048 474,277 47,869 9 3 9 
Nov. 22, 1930...... | 145,502 470,212 45,088 6 7 9 


a2nur~e ~oo 
Fawoe AMP 
Surr oSa 


y volume q 































































































AMERICAN WHEA MARKETS 
uotations in recent a with —se following tat, 
, m iv, 
Parative figures rm . 
NEAREST FUTURE. Jan. 2, | Nov. 26, 3 
1930.’ |” 1939, Ia ser toy 
Winnipeg (No. 1 Manitoba) 7 
doago (Noe 2 Wwisias | | ot | sy a 
Cents per 60 Ib. oo... 130} 15; 194 - 4 | a 
The visible supply of wheat j ~ 
b at s 
shows an increase on the week =a The 59,579,095 5 
year ago stood at 62,355,000 bushels. Ms buy 


_ 


OTHER Foops. 


SUGAR.—The principal raw-s 
the past week. In the absence of a re Deen dul 
refiners, prices in New York suffered a sh, — 
prices of raw sugar have also crite ttt 
ee the £ in terms of currence; aan ft thy 
considerably. The reduction made last he 
for “ British refined’ sugar has acted os nt Sa 
buying. ‘ December” futures in New York oe 
1-11 cents per lb. on Wednesday, against 1-23 cep = 
ago. Wednesday’s sales of “ raws Meee 


. 5 ‘6 , : | 
6s. 6jd. to 6s. 7d. per ewt., against és. aa ott Uelivry”g 


6s. 8}d., against 6s. 10d. on the correspond p leel 
movements of raw sugar in London od ete “. 
are set out in the table below :-— 1 La 


Imports. Deliveries, 











1931. 1930. 1931. 1930, 1931 ip 

Tons. Tons. Tons. Tons. — Tons. 1 
London......... 186. 753 1,510 5,366 sa 
Liverpool...... 46,603 27,544 = 12.415 12,940 T4332 Sy 
Total tons ... 46,789 27,544 13,168 14.450 T95is Ing 











——_. 


Last week ... 12,428 10,044 13,620 13,191 


45,597 102% 

COFFEE.—No auctions have been held this week on Toendys 
The spot market was quiet but steady. Brazilian, lands {5 
delivered for home consumption, 337 bags; exported, 31; ior 
2,456 bags, against 1,971 bags last year. Central Amen, 
landed, 829 packages; delivered for home consumption, 23 
exported, 2,010; stocks, 61,987 packages, against 42,532 8 ye 
ago. Other kinds, landed, 288 packages; delivered jor bm 
consumption, 2,540; exported, 834; stocks, 48,183 packags 
against 52,007 a year ago. 


COCOA.—Cocoa prices declined sharply in New York « % 
absence of demand, but in London, sterling prices remained se), 
despite a small turnover. ‘ December” futures were quiaia 
4-39 cents per lb. in New York on Wednesday, against 4-6) om 
per lb. a week ago. As compared with the corresponding day a 
week, Wednesday's quotation for Accra, fair fermented, nev ct, 
December-February, at 24s. 3d. per ewt. f.o.b. London coum 
shows a rise of 3d. Last week's movements of cocoa in Lois 
were as follows: Landed, 1,742 bags; delivered for home atts 
sumption, 3,769 bags; exported, 138 bags; stocks, 140,58) bas 
as against 161,812 last year. 


TEA.—The quantities catalogued for this week's auction ot 
prised 55,918 packages of Indian, 15,490 packages of Ceslon < 
8,007 packages of Java and Sumatra tea. The quantity = 
for sale this week has been smaller than during recent 
Nevertheless, prices were barely maintained, with the — 
of those for the cheaper varieties. The following table on 
average prices (compiled by the Tea Brokers Association) 0! 
sold in Mincing Lane on Garden Account :— 


AVERAGE PRICE PER Ls. 


N 
Northern | Southern sumatra. 


Week ending |” Fadia. In tia. Ceylon. 


Ske 


Java. 























s. d. js. djs ad. fs. d._ 3. 10 te . 9 Iya 
Nov, 20,1930] 1 2-71] 1 2-30} 1 6°89) 0 11-42 : ot si das 
Oct. 29 1931} 1 1:16] 010-95] 1 675)0 5 = 0 elo gst{i os 
Nov. 5 4, | 1 0°44] 011-28] 1 605)0 9 3510 fa] 0 6-0/1 08 
Nov.12 ,, | 011-67] 0 11-11] 1 5-75 0 2 Delo mil te 
Nov.19 ,, | 0 11-27] 0 11-60] 1 468/90 942) ° 


RICE.—The market in rice has been git an — 
were weaker than a week ago. Wednesdays _ ol — mel 
Burma No. 2, cleaned, at 10s. per cwt., shows no - at eek 
with last week. Movements in London — a teat: stack 
as follows: Landed, 175 ont ~— , 

1,722 tons, as against 2,382 tons last y _ 


i i ntinued t 
POTATOES.—The advance in potato pe — Marke, * Ba 


ies were abundant. At the 4 wh 
Sina thacard ” eotd at frorn 9s. to 10s. per cwt., & compar 
9s. to 9s. 6d. per cwt. a week ago. at 
SPICES.— The market for spices has been _ ee aes 
teady. Wednesday's quotation for B eel overesl di 
at 64d per lb., shows no change on the —_ ee 
r in London during the past week were 0 mn ast 
me 16 tons; delivered, 16 tons; stocks, cored, #9 
450 tons last year. White, landed, 141 tons; 
stocks, 504 tons, against 251 tons a year 3g°- 
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‘ vance in the price of home-grown meat 
The me a reaction, and reports from the Smith- 
t suggest that prices generally have been lower than 
~ On Wednesday, Argentine beef (chilled, hindquarters) 
’ 9s, Sd. to 48. 2d. per 8 lbs., against 3s. 8d. to 4s. 2d. 
‘ponding day last week, while New Zealand frozen 
ised 2. 8d. to 3s. 4d., a8 against 2s. 8d. to 3s. 4d. a week 
prding to the Smithfield Market official report, supplies 
ring last week amounted to 9,661 tons, as compared with 
in the corresponding week last year. Imported beef, 
Argentine, formed 83 per cent. of the supplies, as against 
cont. a year ago; and imported mutton, mainly New 
formed 70-8 per cent. of the total supply, as against 
pent. last year. 


MISCELLANEOUS COMMODITIES. 


OILS AND OILSEEDS.—Extremely quiet conditions 

» markets for oilseeds and their products and very little 

, recorded. Variable exchanges and a poor trade outlook 
with ample supplies are contributing factors. Old crop 
is now within narrow compass, but there is no urgency 

se, the main interest centreing in new crop, shipment of 
expected to begin in late December. Old crop on spot 
t is quoted around £9 7s. 6d., and business in new seed 
February shipment has been done as low as £8 15s., 

en values have rallied slightly. For December loading 
_js asked. Indian linseed is quiet, with Calcutta to Hull, 
sr-December, quoted £11. Baltic linseed is also offering, 
» on spot at Hull being £10. The quantity of linseed on 
to Europe is 144,800 tons, or 14,000 tons less than last 
Hopes entertained that it would be included in the list 
xs subject to import duty having been disappointed, linseed 
turned easier. Raw oil on spot ex Hull mill is quoted 


£16 10s. and delivery to April, £16. Cotton oil is still neglected 
and again lower, crude Egyptian offering at £19 10s. and common 
edible at £22 10s. without attracting buyers. Oilcakes are in poor 
demand, but prices are unchanged. 


HIDE, LEATHER AND ALLIED TRADES.—Prices for cattle hides 
were steady at the auctions held in Manchester this week and 
prices of all weights in both clear and warbled ox and heifers and 
cows remained at last week's level. The calfskin market was also 
fairly steady, although there was a slight firming up of prices for 
certain weights. Sheepskins are more readily disposed of at rather 
higher figures. Business in imported hides has moved on satis- 
factory lines, and the tendency of prices is toward advances. In 
the South American market sales of Argentine ox have been made at 
the equivalent of 54d., and second ox at 4jd. It is reported that 
Germany has paid up to 5jd. for cows. Dry South American 
hides have been slightly weaker, B.A. Americanos having changed 
hands at 6}d., while Inservibles have realised a fraction over 33d. 
Sales also include M.V. Americanos at 6jd., Cuyabanos at 5}d., 
and Sierra Cordobas at 83d. Fair business has been done in various 
classes of Africans, and first and second dry Capes are now quoted 
at 7d. and 6}d., while dry-salted 20-30 Ibs., are offered at 1d. 
per lb. less. Business in Australian hides continues to be limited 
owing to the advanced prices being asked by shippers. Turnover 
in regard to sole leather has not been on a large scale, but at the 
same time the market remains firm and the level of prices has 
been maintained. English and wet-salted bends suitable for the 
repairing section of the trade have been taken up with a little more 
freedom, while there has also been inquiry for light weight dry 
hide bends for the shoe-manufacturing industry. Medium and 
heavy weights in the latter description, however, are not a very 
ready market at the moment, but against this additional interest 
has been shown in certain kinds of offal. Business in the upper- 
leather market is generally confined to the purchase of box and 


ow ranffurer Beifung 


the leading German economic 
Journal, will intorm you fully and 
systematically in a thoroughly 
objective manner regarding Ger- 
man financial and economic con- 
ditions and with regard to the 
general international business 
situation in Germany. 


The 75th Anniversary Edition of the Frank- 
furter Zeitung has just appeared. Post-war 
world economic developments — the require- 
ments, as seen by internationally famous 
experts, for constructing a successful eco- 
nomic system that is based on free enter- 
prise and upon which can be built a sound 
general prosperity .... are the subjects which 
comprise the keynote of this 75th Anniver- 
sary Edition of the Frankfurter Zeitung. 


The price of the ,,75th Anniversary 
Edition of the Frankfurter Zeitung" is RM 10.— 


ee 


Subscription Rates for the Frankfurter Zeitung“ 
are RM7.50 monthly 


Specimen copies free by the ,,Frankfurter Zeitang“, Frankfurt am Main, 
Grofie Eschenheimer “trafie 31-37 
Germany 


| 


All men who say 
m not the man I was” 


The 


d write for the ** NEW LIFE” | d 
et. It will tell you the way to regain | CSEOLS 
maintain Energy, Vitality and Physical | 


- MAGNUS HIRSCHFELD, LTD., 
Audrey House, Ely Place, E.C.1 


and Floney Market Review 
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IS THE ADVANCE IN AUSTRALIANS 


SSIAN SUPPLEMENT | 


Reprint of the above in 
phlet form may be obtained 


rice 1s. By Post 1s. 1d. 


THE ECONOMIST, 
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JUSTIFIED ? 
AVIATION SHARES 


| CONSOLIDATED GOLD FIELDS 
the Publisher Obtainable at all bookstalls and newsagents throughout the country, price Gd., or from 
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“THE INVESTORS CHRONICLE” 20 BISHOPSGATE, E.C.2. 
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COMMERCIAL TIMES—WE 


The prices in the following list are revised with the sasistance of an eminent 


LONDON, WEDNESDAY. LARD— 





s ds. d. 
CEREALS AND MEAT. Irish bladders............ 58 0 70 0 
GRAIN, &0.— e 4. American, boxes, 56 lbs. 49 6 50 9 
Wheat, No. 2, N. Man. 496 Ib..... 31 6 | POTATORS— 
Eng. av., per cwt. ......... 6 10 Good English, per cwt. 9 0 10 0 
Barley, Eng. Gas. av. .............. 9 1 | SPICES— 
Oata, xy 99 OD tree eerreceeses 0 —- Ib.— 
Maize, La Plata, landed, 480 Ib 18 9 untok, fair White ..... 0 8% 0 0 
Flour, Lon. stan. ex mili, 6. Black Lampong eeeceeces 0 6 00 
SEE raceammesustecenee : 0 | Olnnamon—lsteort,perlb. 0 8 0 0 
Rice, No.2 Burma, percwt. 8 6 0 0 | Cloves—Zansibar perlb. 0 8% 0 0 
Sago, Pearl, per cwt. .... 16 6 eo cwt.— 
per cwt.— Se eeeeecesesesecseses 0 0 0 
ine Java, spot ......... 40 00 Jamaica, ord. to good... 52 90 0 
Fair Flake, Singapore. 11 6 0O 0 _ eee per li 10 1210 
MEAT— Nutm ee 8 0 Q 
Beef, per 8 Iba.— SUGA 
English long sides ...... 40 § © | (uty, lis. 84 Pe ons ee 
a | oh! hee alee s t. India 
E leaded 44 50 November- 8% 00 
N. ae 8 34 oe mmee 
Pork, Bagish,perSibe. 6 0 5 4 a 3 23 9 
spemntunnbeoteeabens 21 9 #22 3 
Granulated ............... 19 7§ 20 4 
Home Grown ............ 19 0 19 if 
0 73 =0 TEA— 
000 Todian—per Ib.— 
000 lh henincetheneneoneese - O 6 2 0 
0 0 0 Broken Pekoe ............ 0 6} - 
0 68 O panes SSe0 srasreseee : LA : . 
Broken Orange oe, 
o 080 and Ib.— 
Br coccccccccccccsccccesce 0 7% 2 4} 
2 ae : Broken Pekoe ............ 0 8 110 
0107 0 Orange Pekoe ............ 010 2 7 
0 00 Broken Orange ........... 010 2 4 
a 9/6-10/63 1 
(Duty 6% per lb., 
. 2 3 Empire 1/5$- 
0100 0 | yirritib teat 
0 67 0 9 
6 
: 
0 0 8 
0 50 0 0 
0 37 :«0 
(Duty, British grown, 
lls. 84. ; foreign, 14s. cwt.). 
Santos supr.,c.&f. cwt. 52 0 0 0 60's twist ........ccccereees 153 
Colombian, good .......... 75 0100 0 LAX— £se £6. 
Rica, med. to good 82 0 125 0 Livonian ZK ....... perton 39 0 0 0 
BastIndian ,, » 88 ©0122 0 | Pernau HD ................... 70 00 
Kenya, medium ........... 75 0 90 O | Slanets Medium lst sort 42 0 0 0 
e— Italian P.O ton 35 0 0 0 
it, weaiseaiil per 
Das ee TS 6 ti S | Manila, Nov-Jan.“J2”.21 0 0 0 
FRUIT— i iieeeeemenmmiieabininens nom. 
Sisal, African, Dec..Feb....15 0 16 5 
Bouth African boxes 0 0 0 0 M Pococcccccesecesccecces bom. 
Lemons, Sicilian ...bozxes 14 0 20 0 | JUTE— 
a 23 0 24 0 Native lst mks. ... per ton 
Malaga ...cases420No.1 14 0 18 0 cif. H.A.R.B, 
Apples: Amer({var.)bris. 15 0 20 6 December-January £21/10/0 
a (var.)bozes 21 0 13 3 Daisee 2/3 c.i.f. Dundee ... 
»  Australian...... 0 0 O 0 December-January £20/17/6 
Onions :— sSILK— se d. a. 4. 
Valencia, case, 4s. ..... 6 0 9 0 Canton .........c00008 perlb. 9 0 12 0 
seenangnee 00 00 SID enbeenennenienniantetnes 40 60 
Grapes, Lisbon .....boxes 0 0 O 0 WE wadepenvoscosecveseecscece ll 6 15 6 
» Almeria .....bris. 6 0 22 6 Italian—Raw,fr. Milanll 6 13 0 


willow calf and glace kid, for both of which there is a steady 
day-to-day call. More activity has been noticed in connection 
with patent leather, while a dropping sale continues to be 
experienced in connection with both real and imitation reptile skins. 
Curried leathers are again inclined to be quiet, but dressers of 
sheeepskins continue to make fairly satisfactory sales. 

THE TIMBER TRADE.—This month opened with the market for 
European building and joinery woods still in favour of buyers, both 
for forward and spot business, although the October receipts were 
much lower than in the corresponding month of 1930 and 1929. 
Receipts for the ten months compared with the corresponding 
period last year showed a decline of 542,000 loads (of 50 cubic feet) 
on a total import of 3,493,720 loads, and a still larger deficit com- 
pared with the same time in 1929. London dock stocks, too, were 
lighter, as were October deliveries from docks, the real source of 
dissatisfaction being that the consumption has dropped appreciably 
as compared with last year. In planed and dressed woods, the 
imports, stocks and October drawings from docks were less than 
a year ago. The building trade remains dull, but there are signs of 
improvement in the erection of new business premises in anticipa- 
tion of a larger manufacturing trade in this country. Opinion, of 
course, is divided on the question of import tariffs. Incidentally, 
it should be remembered that 90 per cent. of the raw material will 
have to come from abroad. Free-on-board business is ‘still in 
progress. The clearing-up sales for the year prior to the {closing of 
navigation and the market shows a better tone for anal of good 
shipment. Much Russian, Finnish and Swedish wood is coming in 
this month, but Polish wood is hanging fire for a time. Whereas 
the softwood market is both a forward and spot buyers’ market, 
the hardwood trade favours spot holders. Imports of States lumber 
dropped by more than 50 per cent. last month, forward buyers being 
averse to purchasing whilst the dollar is so high compared with 
sterling. The American feeling is that the United Kingdom will 
have to buy sawn hardwoods from the States sooner or later, as it 
is not easy to obtain in a few days, or even months, such large and 
as cheap quantities elsewhere. It is no secret that American 
exporters have been selling their lumber at a loss throughout the 
year. Mahogany is up in value on account of the shortage of logs 
to hand. Plywood imports made a little recovery last month, but 
are still some 60 million feet down on the year, and dock supplies 
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firm in 
wooL— eock Gepartment 


Bnglish Southdown, washed 


d. 
lb. 
» __ Lincoln hog, washes a 


. Rod. 
.3.W. greasy, superembg. 23 





N.Z., grey., half-bred 5056 |? 
40-44 iT’ 
26 
25 
12 
ll 
ooaL— , d 8 d 
Welsh, best Ad'ty...ton 19 6 0 6 
» best gas, f.0.b 
pemnsensnenenenssesse 14 
at d, best bs = 6 149 
IRON AND stay" “2 © ~9 0 
ee ten os 6 00 
eoeseseses 0 0 
oe as eevee = 0 Oo 9 
lates, coe 9 14 
METAIS— £s ¢ 
“gym, Wastociptio, ton 39/0/0  41/0/0 
(GtPONQ).......0.0. a/ten 00 
Seeneebenteneeees 5/0 33/16/3 
Lead Eng. Pig ... per ton 16/5/0 | 
Soft Foreign ..... evcccces 14/10/0 14/15/0 
Spelter G.O.B. ............ 14/0/0  14/6/3 
n— English ingote ...... 139/0/0 140/0/0 
Standard cash........... - 137/2/6 137/5)0 
CHEMICALS— ’ d. «. d. 
Acid, citric, perlb.leas5% 1 0 1 0} 
MRC 0 2 0 4 
Oxalic, net ............0006 0 3 04 
Tartaric, English leas 5% 0 114410 
Alcohol, Plaio Bthyl ...... 1330 00 
Alum, lump ton r 5 5 ‘0 
ecncessedl per 10 
Ammonia, carb. ....... ton 3% 0 38 0 
Sulphate ..........sccccecee 610 710 
Arvenic, lump...... perton 35 0 40 0 
Bleaching powder, per cwt. — 6/12/6 
sd. od. 
Borax, gran. ...... perewt. 1410 0 0 
Do. powder ...........s06 0 00 
Nitrate of Soda...percwt. 9 0 9 6 
Potash —Ohlorate, net...... 03 0 & 
Sulphate......... percwt. 10 0 11 0 
Sal-Ammoniac ... per cwt. 42 6 45 0 
Soda Bicarb. ...... percwt. 9 0 10 6 
Crystals ............ perewt. 5 0 5 3 
£s. £ a. 
Sulphate of Copper perton 18 10 19 0 
CEMENT, London— sd. 8.4. 
Portland, best Eng. pr.ton 42 0 44 0 
COPRA— £«ea € a8. 
8.D. Straits c.i.f., per ton 14/7/6 0 0 
Smoked South Sea ......... 2/5/09 0 0 
a. a 
ons ed. 6.4. 
Japan, refined ............ 29 210 
Castor-Oil ..........cscceeeeees 85 0 95 0 
I Ci) 60 00 
permint, Wayne Co 93 96 
HIDES— 
Wet ie ~ . 0 51 
per 4 
West Indian ............ “ : i 
Dry and Drysalted Oape... 0 6 0 1k 


RRENT. 


are now of only moderate volume. There is likely to be an me 
in import of this wood manufacture in view of possible 


tariffs. 


RUBBER.— Little interest was shown in the market for 
this week, and quotations were easier, both in New York and 


Meanwhile production continues to e 


xceed consumption, wid 


result that world stocks are still increasing. Wednesday’ 
closing price for standard ribbed smoked sheet . 
243d. per Ib., shows a fall of 4d. as compared wi 
ponding day last week. In forward positions, aes + 
done at 3d. to 34d. for January-March, against 34d. to 39s: 


and at 34d. to 34d. for April-June, 
a week ago. Movements of rubber in 


1932, as against 3}. to 344 
London and Liverpool dar 


9199 ° 
the past week were as follows : Landed, 2,122 tons; 


2,650 tons; stocks at the end of las 


t week, at 130,661 tons, 


a decrease of 528 tons as compared with the preceding week. 


COMMODITY PRICES IN THE UNITED STATES 
(New York quotations, unless otherwise stated.) 


Wheat, No. 2, Winter, nearest future, 
Chicago, per bushel .......+--+++++++ 
Coffee, Rio No. 7, cash, per Ib.......--- 
»» Santos No. 4, = , per a? 
Cocoa, Accra, nearest future, per 1D. 
Sugar, Cuban Centrifugals, 96 deg., 
BPot, Per Ib. .......creeeserserrereererers 
Cotton. ew Orleans, middling, spot, 
per Ib. ......++. ecccccsccccccccosessocscess 
Rubber, smoked sheet, spot, per Ib... 
Petroleum, Ponnayivenis crude, stan- 
dard es, per barre Baan eseeees oe 
On Oe Ehoceeolytio, Domestic, 
spot, per 1b. sesesesssnseecsesnesserscest 
Copper, “ Electrolytic, Copper Ex- 
porters, Inc., spot, per lb. — 
Spelter, East St. Louis, spot, per Ib... 
Tin, ‘ Straits,” spot, per Ib. ....+++++++ 


18, Nor. 
Oct. 28. Nov. Cais 


Cents. Cents. 
7 a 
OH 6} . 
74 
4.47 460 § 


3 
3-36 3°99 so 
6-0 

6-47 6:19 
a 24 
180-195 170-18 110-185 
7:00 6:75 65 


1a 
750 TEM 


3°25 36 
; 40 3. 
“ 22°85 Qi 
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